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Plan to Contro | 
Output of Crude 


Nondivisibility of Interests | 


in Block to Be Drilled Sug- 
gested Remedy for 
Overproduction. 


Scheme Is Submitted 


Measures to Regulate Competi- 
tition Warranted by Present 
Conditions, Proponents 
Contend. 


Declaring that the overproduction of 
crude oil in the United States “has. re- 
curred this year in a form so malignant 
as to seem to be without precedent in all 
past history,” Walter C. Teagle, presi- 
dent of the Standard Oil Company of 
New Jersey, and W. 8. Farish, former 
president of the American Petroleum 
Institute, have filed with the President’s 
Federal Oil Conservation Board a re- 
quest for Federal assistance to meet the 
present situation, the Board stated on 
May 11. 

In a joint statement, made public by 
the Board, Mr. Teagle and Mr, Farish 
suggest as a possible remedy that “wild- 
catting practices be modified so as to 
escape some part of this 
flush oil in periods of overproduction.” 
They further suggest a procedure where- 
by interested producers, instead of pur- 
chasing full interests in definite subdivi- 
sions of the wildcatter’s block of acre- 
age, purchase undivided fractional inter- 
ests in such blocks. The plans are set 
forth in detail. 

The Secretary of the Department of 
the Interior, Dr. Hubert Work, as Chair- 
man of the Federal Oil Conservation 
Board, issued a statement to the effect 
that the Board would give the matter 
serious study. 

Federal Aid Assured. 

The full text of Dr. Work’s statement 
follows: 

“The Government’s position relative 
to overproduction evils, the necessity 
for avoidance of waste, and actual con- 
servation of petroleum in the ground, is 
clearly stated in the report which was 
submitted by the Federal Oil Board to 
President Coolidge last September. 

“More than two years ago, when the 
President created this board to coun- 
sel with the oil industry ‘in the interest 
of the Government and the industry 
alike,’ the 
certain elements in the oil world that 
there was no overproduction and no dan- 


ger of such a menace; that the industry | 


would be able to better 
problems if unhampered by Federal 
suggestions. But after painstaking ef- 
forts and one of the most intensive sur- 
veys ever made by any agency ef the 
Government, the President’s board 
pointed out the prevalence of certain ex- 
isting and potential evils. 

“To the credit of the industry, it may 
be said. these menaces were readily ac- 
knowledged, and immediately steps were 


meet its own 


[Cont geued on Page 7, Column 1.) 


Classifications Noted 


a . | 
Of Incoming Aliens | 


Other 
for 


Outnumber 
Professional Groups 
First Three Quarters. 


Teachers 


Teachers outnumbered all other pro- 
fessional people among the immigrant 
aliens entering the United States during 
the first three quarters of the present 
fiscal year, the Department of Labor has 
just announced in its statistical state- 
ment for the period ended March 31. 

There were 2,042 of these teachers 
among the incoming group, 1,849 pro- 
fessional engineers, and 1,075 elec- 
tricians. The number of workers in 
other professions among the incoming 


aliens during that period, out of a total | 


of 8,878 professionals was as follows: 
Clergymen, 805; musicians, 481: 


physicians, 368; architects, 338; govern- | 


ment Officials, 284; literary and scien- 
tifie persons, 283; actors, 138; lawyers, 
130; seulptors and artists, 128, 
editors, 17. The remaining 940 
scattered among other professions. 

Of the skilled classifications, totaling 
45,229 arrivals, clerks and accountants 
outranked all others with 13,679, with 
carpenters and joiners the next largest 
number, 3,472; 
being next with 3,078. 

Among the others were 1,757 iron and 


were 


steel workers, 1,713 blacksmiths, 1,615 ' 


miners, 1,546 machinists, 1,400 tailors, 
1,256 masons, 1,223 dressmakers, 1,125 
painters and glaziers, and 1,071 bakers. 
Of the miscellaneous classifications, 
totaling 98,891 arrivals, there were 
38,191 laborers, 23 
594 farm laborers, 
ers, 156 manufacturers, 2,818 merchants 
and dealers, and 116 hotel keepers in this 
CWEAOCIeng pesgles 93,BHywighout yoc- 
cupation, including women and childyen. 

Vd 3189 
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Oil Is Proposed 


sourge of | 


thought was expressed by | 


and | 


mechanics, unspecified, | 


23,113 servants, and 16,- | 
There were 96 bank- | 





IN icaragua Policy 


British Concessions in Hankow Of President Is 


Regulations Issued to Provide for Adminis- 
tration of Relin quished Section. 


of the Municipal Bureau 
govern the British 
Hankow, the only British 


Regulations 


which now former 


concession at 


concession to have been relinquished to | 


Chinese control, have been transmitted 
to the Department of State by the Amer- 
ican Consul General at Hankow, Frank 
P. Lockhart, as published in the Hankow 


press. The name of the section has been 


; changed to Special Administration Dis- 


trict, No. 3. 

The British concession at 
relinquished on January 3 and 4, 
Chinese mobs stormed the 
British marines finally yielded control 
to Chinese Nationalist troops. 

Afterwards, Owen O’Malley, then 
British charge d’Affaires, and the For- 
eign Minister for the Nationalist Gov- 
ernment of China, Eugene Chen, ar- 
ranged for the governmence of the conces- 
sion by a joint council of seven members, 
on which the Chinese have the majority 
vote. 

The regulations, which have been made 

| effective, provide for appointment of the 


| Future Farm Relief 
To Avoid Objections 
Of Measure Vetoed 


| Representative Ramseyer 


Says Congress Should Con- 
sider Opinion of Attor- 
ney General. 


Any new farm relief legislation should 
give careful consideration to the Attor- 
ney General’s objection that the McNary- 

| Haugen farm relief bill, by granting au- 
thority to the Federal Farm Bureau to 
levy an equalization fee, is a delegation 
of legislative power by 
therefore unconstitutional. 
| sentative “Ramseyer (Rep.), of Bloom- 
| field, Iowa, in a written statement made 
, public May 11. 
It was in response a letter he 


to re- 


ceived from George N. Doak, of Chicago, | 


Ill., Chairman of the Committee of 22, 
; or North Central States Conference on 
Agriculture. Mr. Ramseyer said 
' Doak wrote him and presumably other 


| members of the House expressing appre- | 


| ciation of what had been done at the 
past session of Congress and asking an 
expression of views at this time. In his 
reply, Mr. Ramseyer thanked Mr. Doak 
for the appreciation and enclosed the 
statement as an expression of his views 
| at present.on the constitutionality of the 


in the last Congress. 
The full text of Mr. Ramseyer’s state- 
ment follows: 
Accompamving -the 
| the President on the 
bill was the opinion 


veto message of 
McNary-Haugen 
of the Attorney 


General setting forth his constitutional | eel : : ; | 
| cured if that product is one of a sim- | 


| plified line 


objections to that bill. In the last para- 
| graph of that opinion the Attorney Gen- 
| eral presents the grounds on which he 
' relies to base his conclusion that the 
said bill, if enacted into law, would vio- 
late the Constitution of the 
States, to wit: 

First. in that it takes 
President the constitutional 


from the 
executive 


to fill the 

legislation 

others. 

| Second. gn that Congress delegates its 
constitutional power of legislation to 

| private cooperative associations and cor- 


office created by it and by 
confers that power upon 


porations, and individuals acting collec- : 


tively, and the 
statue. 

Third. in that it contravenes the pro- 
visions of the Constitution against the 


board created by the 


taking of property without due process | 


| of law. 


1, The first objection of the Attorney | 


General to the constitutionality of the 


[Continued on Page 5, Column $.] 


Porto Ricans to Request 


Retention of Governor 


A delegation from the Porto Rican 
Legislature will leave there on May 12 
for Washington to present to President 
Coolidge a resolution of the Legislature 
favoring the retention of Horace 
| Towner, formerly a member of Congress 

from Iowa, as Governor of Porto Rico. 
Felix Cordova Davila, the Resident Com- 
| missioner from Porto Rico, orally an- 
nounced May 1h 

The delegation, Mr. Davila 
; Would consist of the following: Antonio 


| R. Barcelo, President of the Porto Rican | 
Senate; Iglesias Pontin, Socialist leader | 
of the Senate; Jose Tous Soto, Speaker | 


of the House; Luis Sanchez Morales, a 
Senator; and Miguel-Guerra Mondragon, 
and Walter McK. ,. Jones, members of 
| the Porto Rican House. 

Roberto H. Todd, the Mayor of San 
Juan, Porto Rico, is in Washington now. 
Mr. Davila said that he and Mr. Todd 
would accompany the delegation to the 


White House to present the matter to , 


the President, 


Congress and | 
says Repre- | 
| Standards May 11 by C. 


Myr. | 


MeNary-Haugen bill, which failed to be- | 
come law after months of consideration | 
| will adopt similar methods, he added. 


| hats, shoes, 


United | 


| tificate 
| : 
| to Finance 


! quiring 


| turned 
| will be retained and safeguarded pend- 


chairman of the council by the Minister 
for Foreign Affairs, while three Chinese 
and three British members are elected 
annually by the taxpayers of the con- 
cession. 

Thesregulations as received at the De- 
partment of State, follow in full text: 

Chapter J—General. 


| 
| 
| 


Under Criticism. 


| 


Article 1.—The territorial limits of the | 


Special Administrative District No. 3 of 
Hankow within which these regulations 


| are binding are the same as those of the 
Hankow was | 
when | 
concession. | 


area heretofore known as the British 
Concession including the foreshore down 
to the river at low water. 

Article 2.—The Special Administrative 


District No. 3. of Hankow shall be under 
‘ ‘ 
| the control and 


a Mu- 
accord- 


of 
in 


management 
nicipal Bureau (Chapter 2) 
ance with these regulations. 


Article 3.—Certificates of title to land | 
within the District or certificates of per- | 


manent lease shall be issued by the Bu- 
reau upon the application of the parties 
concerned or their duly authorized agents 


[Continued on Page 2, Column 2.) 


‘Waste Elimination 


In Manufacturing Is 
Asked at Conterence 


Standardization Is  Recomn- 


mended for Use in Cen- 
tral and South Ameri- 


can Countries. 


The use by Central and South Ameri- 
can countries of the best practices em- 
ployed in the commerce of the United | 
States, chiefly those designed to elimi- | 
nate waste in manufacture, Was urged | 
upon delegates to the second Pan Amer- | 
ican Standardization Conference in an} 
address delivered at the Bureau of ; 
E. Skinner, 
chairman of the American Engineering 
Standards Committee. . 

Simplification and standardization 
programs adopted in American industry 
are virtually the same, both having as | 
their object the elimination of waste, 
Mr. Skinner said. In the United States 
the plan is to eliminate little used sizes, 
types and varieties of products, ranging 
from hats to paving bricks, so that pro- 


' ducers can concentrate upon the varieties 


most in use. | 

The result, according to Mr. Skinner, 
has been the production of better and | 
cheaper goods made available to the con- | 
sumer while high labor standards are 
maintained. The same advantages can | 
accrue to Latin American business if it 


Mr. Skinner said: | 
“It matters not whether one is buying | 
radio sets, electric motors, | 
axle steel, machine screws, paving bricks, | 
chinaware or incandescent lamps, a bet- } 


| of State that the use of force was threat- | 


| 


| 


ter and cheaper product is usually se- | 


made to conform to a rea- 
sonable standard and produced in large 
quantity. Simplification in any line of | 


[Continued on Page 2, Column 1] 


‘Procedure Outlined 


power and duty of making appointments | 


For Veterans’ Loans 


' Veterans’ Bureau Orders Obli- 


gations of Deceased Sent 
to Central Office. 


New regulations governing the mak- 
ing of direct loans to veterans on hotes 
secured by Adjusted Service Certificates 
have been promulgated by the Directo 
of the United States Veterans’ Bureau, 
Brig. Gen. Frank T. Hines, it was an- 


| nounced at the Bureau May 11. 


The full text of the new regulations, 
as contained in General Order No, 566-A, 
follows: 

Paragraph 15 of General Order No. 
366 is hereby canceled and superseded 
by the following: 

15. If official notice of death of maker 
of a note is received, the note and cer- 
will be immediately forwarded 
Service, Central Office. In 
all cases where the certificate is trans- 


| ferred it should be accomplished by reg- 
M. | 


istered mail. This applies to the for- 
warding of the certificate and note to 
Central Office upon death of the maker 


| of the note; the return of the certificate 


to the veteran upon payment of the loan 


| or loans made on the note secured by 
stated, | 


the certificate, or the return of the note 
and certificate to the maker of the note 
for the purpose of correcting errors 
made in executing the note. 

In the latter instances, the certificate 
will not be returned with the note re- 
correction unless absolutely 
If the certificate is not re- 
these cases, said certificate 


necessary. 
in 


ing the return of the corrected note. 
Nothing herein shall be construed so as 
to permit the returning of a note or a 
certificate after a loan has been made, 
except when such loan is paid in full. 


- 


f 


| tween 


| tension 


Declares 


Is Act 


Senator La Follette 
Threat of Foree 
of Ruthless 


perialism. 


Warns of Alienation 
Of Latin America 
Navy Department Makes Public 
Copy of Statement Issued 
Under Signature of 


Admiral Latimer. 


Acknowledgement by the Department 


in Nicaragua, should Liberal lead- 
ers fail to agree to the settlement plans 


ened 


President Coolidge, i= *‘an amazing reve- 
Senator Follette (Rep.), of 
in a statement 


” 


lation, La 


made 
' 


Wisconsin, said 
public on May 11. 
In 
La Follette stated tnat he could not see 
where the course pursued by Mr. Stim- 
son squared with the recent statement 
made by President Coolidge, in an ad- 
dress in New York, in which the Presi- 
dent explained that the United States 


| was not making war in Nicaragua “any 
more than a policeman on the street is | 


making war on passers by.” 
Details of the procedure by which the 


|} armed forces in Nicaragua are to dis- 
| arm under the terms 


of the agreement 


made by Mr. Stimson with the Diaz 


government and with General Moncada, | 
commander of the Liberal forces, acting | 


for Dr. Juan Sacasa, head of the Liberal 

movement, were made public on May 11 

by the Department of the Navy. 
Nicaraguan Policy Criticized. 


statement fellows: 


“‘The statement made by General Mon- | 
in | 
forced to lay , 


cada, leader of the Liberal 
Nicaragua, that he Was 
down arms because of the threat that 
the United States marines would take 


army 


the field against him, is now confirmed | 


by the State Department. 


“The admission by the State Depart- | 
ment that Mr. Stimmnson, speaking for | 
President Coolidge, threatened open war- | 


fare on the Liberals is an amazing reve- 
lation that the President, in 
forward his policy of ruthless imperial- 
ism in Central America, is ready to vio- 
late the Constitution, which gives the 
war making power solely to Congress. 

“In his address to the United Press 
in New York on April 25, the Presi- 
dent said: ‘We are not making war on 
Nicaragua any more than a policeman 


[Continued on Page 3, Column 2) 


Anglo-German Interests 


Form Chemical Combine | 


Confirming previous reports suggest- 


| ing the probability of an Anglo-German 
| chemical combine, a cablegram received 


by the Department of Commerce May 11 


from the Commercial Attache at London, ! 


William L. Cooper, states that a working 
agreement has been entered into be- 
tween the chemical groups of the two 
countries. 

The full text 
statement follows: 

A cable just received from Commercial 
Attache Cooper at London reports that 
it is officially confirmed that a working 
agreement has been entered into be- 
British and German chemical 
combines. The exchange of patents and 
other data and the control of production 
and marketing are contemplated under 
the proposed agreement. 


of the 


first ¢ommodities affected with ex- 
later to the general chemical 


the 


| field. 


Announcement 


++ 


For the Greater 
Convenience of 
Our Readers the 
News Summary 
is now presented 
on a single page 
rather than 
two sections, 


in 


> + 


Turn to Back Page 


\ 


| warmer than normal 


ey, 


6 FREE, virtuous and enlight- 
ened prople must know well 
the great principles and causes on 


their happiness depends.” 
-—James Monroe. 


‘ident of the United States. 
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Temperatures Somewhat Warmer |\(. & (). Proposal | 
Than Normal for Month of April) (a)\ed Step to 


W eather Bureau States Rainfall East of the 
Roc ey Mountains Also Above Past Records. 


somewhat 
the 
United States, the Weather Bureau of the 
Department of Agriculture stated on May 
11 
month just past. Rainfall_ was above 
normal quite generally east of the Rocky 


April were 


temperatures 


over much of 


| Mountains, especially in the interior val- 


| districts. 


| x4 * . + - | 
of Henry L. Stimson, Special Envoy of 


discussing the developments, Mr. | 


carrying | 


Department’s | 


The cable con- | 
tinues to the effect that dyestuffs will be 


_ ing 
| which has come, into vogue in 
| years, Dr. Rogers remarked that “‘there 
| is a wise tendency to try to secure, in- 
| stead, an adequate breakfast at home.” 


ley States and most of the Great Plains. 
The full text of the statement fol- 
lows: 


| 
| 


only by 1 degree or 2 degrees, as a rule, 
except from Tennessee, Arkansas, 


| partures were 3 degrees to 5 degrees. 


in a summary of conditions for the ; 


The temperature for April was mostly | 


moderate for the 


ot the country, though the month 


season in all sections ! 
was 


somewhat warmer than normal in most | 


The monthly mean tempera- 


tures were generally 1 degree or 2 de- | 
grees below normal in the Atlantic Coast 
| States from North Carolina to New Jer- | 


sey and Pennsylvania, while like de- 
partures were shown for the more north- 
western States and locally in the west- 
ern Lake region. In all other sections 
the month was warmer than normal, but 


Health Examination 


For School Pupils 


Federal Govérnment’s Inter- 
est in Work Explained at 
Meeting of Child Health 


Association. 


Phases of the health program in the 
public in which the Federal 
Government has part, were discussed by 
the representatives of two departments 
May 11 at the annual meeting of 
the American Child Health Association, 


schools, 


on 


The full text of Senator La Follette’s held in Washington. 


Both of the speakers, Dr. James Fred- 
erick Rogers of the Division of School 
Hygiene Physical Education, 
reau of Education, Department of In- 
terior, and Miriam Birdseye, specialist 


and 


of the Cooperative Extension Service of 
the Department of Agriculture, said 
much remained to be done in develop- 
ment of physical education. 

One of the serious neglects, Dr. 
Rogers said, has been the absence of the 
work in the hfgh-school period of edu- 
cation. He spoke of the open-air school 
as an admission that the ordinary school 
does not always furnish a healthful at- 
mosphere for the school child. Regard- 
the mid-morning school luncheon 
recent 


Cooperative Programs Advocated. 
Miss Birdseye, who specializes in nu- 


; trition in connection with extension work 


Except in the west Gulf sections. the 
Southeast, and in the more nortan 
States from the Lake region eastward, 


rainfall was above normal quite generally | 


east of the Rocky Mountains. It was 
decidedly above in the interior valley 
States and most of the Great Plains, 


with a large area including western Ten- 


nessee, western Kentucky, the southern | 


portions of Illinois and Missouri, parts of 
Kansas and Oklahoma, and 
all of Arkansas, receiving 
double the monthly normals. Some sta- 
tions in this area reported more 
three times the normal amount 
month. 


more than 


On the other hand, precipitation 


practically 


than | 
for the | 


| Merge Railways 


| Sue 


| 


W. J. Harahan, President of 


and } 
Oklahoma southward where the plus de- 


Company, Outlines Aim of 
Control Over Erie and 
Pere Marquette. 


| ; 
‘Declares Plan Meets 
| Views of Congress 
Testifies at Hearing Unification 
Would. Result Great 
System Covering 


| was markedly deficient in the Southeast, | 


| 


| 


Educators Discuss | Credit Being Given 
| 


| a report received by the Secretary of | 


with some localities receiving less than 
10 per cent of the normal, while west 
of the Rocky Mountains most stations 


| also showed deficiencies. 


To Purchase Seed 


In Flooded District: 


Departntent of Agriculture 
Reports Relief Measures 
Are Going Forward 
Satisfactorily. 


relief in the 
flooded area of the Mississippi vailey are 


proceeding satisfactorily, according to 


Agricultural measures 


| Agriculture from the Director of Exten- 


sion Work, B. W. Warburton, and made 
public on May 11. 

Mr. Warburton is representing the 
Department at the flood relief head- 


| quarters of the American Red Cross at 


Bu- 


| burton, will be rather large in the aggre- | 
It is estimated that, out of prob- | 
| ably 37,000 head of cattle in the flooded | 


Memphis. 

The full text 
statement follows: 

Headquarters officials: are making 
credit grants promptly to counties for 
seed and feed. Seed supplies are not dif- 
ficult to locate, and are obtainable at a 
fairly reasonable price. Cottonseed and 
seed corn can be obtained locally without 


of the Department’s 


difficulty, but it may be necessary, says | 


Mr. Warburton, to ship in some supplies 
of cow peas and soy beans. 
Losses of Livestock Heavy. 
Losses of cattle, hogs and poultry in 
the flooded area, according to Mr. War- 


gate. 


| area of Mississippi, 10,000 have been lost. 


| Hogs and poultry have been quite gen- | 
erally lost in the wide flooded district. | 


Before the flood there were probably 


| 50,000 hogs in the flooded area of Mis- 


in agricultural and home economics, ex- | 


plained what the service already had 
contributed to child health in rural dis- 
tricts. The work, she explained, was 


sissippi. 
Livestock losses in Louisiana are ex- 


| pected to be relatively smaller, farmers 


carried out under the Smith-Lever Act, | 


but close cooperation was maintained 


| with local and State health and educa- 
Suggesting the need | 


tional authorities. 
of cooperative programs, Miss Birdseye 
said: 


“We of the Government will use our ! the flooded valleys were comparatively 


narrow and farmers could get their ani- , 


limited resources better, and work more 
happily as well as more effectively, if 
we work together on a common program, 
wherever our problems coalesce. (The 
summary of Miss Birdseye’s address will 
be published in the issue of March 13.) 

Dr. Rogers’ address follows, in part: 

“The work of the Bureau for the im- 
has gone forward 
Save in the matter of 


Continued on Page 3, Column 1.) 
{ ’ 


Standard to Be Established 
For Variety of Turpentine 


A standard for sulphate wood turpen- 
tine will be established at a public hear- 
ing on August 15, 1927, according to an 
announcement by the Secretary of Agri- 

' culture, W. M. Jardine. No standard is 
established by the Naval Stores Act for 
the product. 


| Tennessee and 


there having had more warning of the 
flood. 

Figures on losses of livestock, Mr. 
Warburton says, are difficult to obtain. 
He believes that fosses of mules, horses 
and cattle in Missouri, Illinois, Kentucky, 
northern and western 


| Arkansas are not heavy. In,these States 


steadily | 


| Greenville, 


mals to high ground within a reasonable 
distance. 
Work Stock Loss Not Serious. 
The loss of work stock, he says. is not 
a serious matter so far as this scason’s 
production is concerned, because of the 


: ae | reduction in crop acreage that the flood 
provement of school buildings and school | 


| sanitation 
| through 15 years. 
| ventilation our ideas in regard to build- 


will necessarily cause. 

There has been considerable losses in 
stored commodities, such as cotton. 
Considerable cotton was stored on farms, 
in gins, and in storage warehouses in 
Miss., and other places. 
Many of these towns, however, are still 


| flooded and the damage to stored prod- 
; ucts cannot yet be estimated. 


The hearing will be held at the office | 


| of the Food, 
ministration. 
follows: 
Pursuant to 


Fruit and Insecticide Ad- 


the authority vested in 
the Secretary of Agriculture by thé 
Naval Stores Act of March 3, 1923, 
| notice is hereby given to the trade of 
| the intention to establish a United States 
| standard for naval stores for which no 
standard has been established. This 
| standard is for sulphate wood turpen- 
' tine. Under this standard “Sulphate 
| Wood Turpentine” means wood turpen- 
tine obtained in cooking resinous wood 
| by the sulphate process, and 


The full text of the notice | 


Credit accounts for feed and _ seed 
amounting to $75,000 have been made by 
the Red Cross to counties in southeast- 
ern Missouri. Similar grants have been 

[Continued on Page 3, Columua 2.3 


Manufacturers to Reduce 
Types, of Turnbuckles 


Reduction in the number of sizes of 
turnbuckles, strain devices used in such 


| industries as shipbuilding, car building, 


| conference 


oil-well drilling and structural steel crec- 
tion, was decided upon at a preliminary 
of representative manulac- 
turers held in the Department of Com- 


; merce May 10, it was announced orally 
; on May 11 at the office of the National 


Committee on Metals Utilization. 
Under simplified practice recommenda- 
tions, it was stated, at least 40 sizes will 


| be eliminated. 


subse- | 


|-quently so refined that it has a char- | 


| acteristic but not offensive odor, con- 
| tains not more than 0.62 per cent of 
; Sulphur, and will not tarnish a bright 
| strip of copper boiled in it for one-half 
| hour, 


| Hermann, 


A committee was appointed to survey | 


current practices and draw up a tenta- 


tive simplified practice recommendation. | 


The members of the committee are: C. F. 
of Wilcox, Crittenden Co.; 


G, C. Soule, Marine Hardware Co., and 


'&. E. Baker, Upson-Walton Co. 


W. J. Harahan, president of the 
Chesapeake & Ohio Railway, testified in 
support of that company’s application 
for authority to acquire stock control of 
the Erie and Pcre Marquette railways 

| at the hearing on May 11 before the 

Director of the Bureau of Finance of 
' the Interstate Commerce Commission, 

C. D. Mahaffie. He declared such con- 
| trol, as an intermediate step toward uni- 
fication of the three lines into a system 
ot 7,890 miles, of line, would be in the 
public interest by enabling the roads to 
compete effectively with the Baltimore & 
Ohio, Pennsylvania, and New York Cen- 
tral systems. He also said public sen- 
| timent, as shown by the recommenda- 
tions of the President and the action 
of Congress, has apparently reached the 
| conclusion that railroad consolidation is 
one of the most important steps that can 
| be taken and that railroads should be 
amalgamated into a number of strong 
| systems. 

Competition Called Negligible. 

The lines are not parallel, Mr. Hara- 
han said, and the competition between 
them is negligible. He quoted from the 
decision of the Commission, which re- 
| jected the former Nickel Plate merger 
| plan because of its financial structure, 
| but in which the Conimission pointed out 

that the proposed system would create 
| & fourth large eastern system to com- 
| pete with the B. & 0., New York Central 

and Pennsylvania, and he said that geo- 
| graphically it would form a close coun- 
terpart of those systems. 

Mr. Harahan said the use of the line 
of the Erie from Marion, Ohio, to Chi- 
cago, in connection with the lines of the 
C. & O., and its subsidiary, the Hocking 
Valley, would form the best physical 
route for the movement of coal from 
; the southern district fields to the points 
| of consumption on the Erie and Pere 
Marquette, which originate compara- 
tively little coal themselves, and would 
thus make for economical operation as 
well as improved service. 

Plan Urged as Economical. 

The present line of the C. & O., from 
Cincinnati to Chicago, its Chicago divi- 
sion, he said, is long and has heavy 
grades, and it has been estimated that 
it would cost $34,000,000 to improve it 
| by reducing grades and otherwis to han- 

dle a heavy traffic. On the other hand, 

he said, control of the Erie can be pur- 
chased for about $42,000,000 which 
would afford a better route while also 
affording a return on the investment, 
and the Erie line from Marion to Chi- 


[Continued on Page 6, Column 2.) 


Aboriginal Population 
Declines in Australia 


Sharp Rise in Death Rate Re- 
duces Total by 3,119 


in Year. 

Australia’s aboriginal population, now 
totaling 59,296, is declining at an annual 
rate of 5 to every 100, according to 1925- 
26 census returns taken by Australian 
observers, and reported to the Depart- 
ment of Commerce by the American 
Trade Commissioner at Sydney, E. G. 

| Babbitt. 
The full text of 
statement follows: 
An aboriginal census taken in Aus- 
tralia veycals a remarkably accelerated 
decline in the number of aborigines in 
| that. country during the period of a year. 
According to the figures of this census 
the date rate in the period from June 30, 
| 1925, to June 30, 1926, had increased to 
| 5 in every 100 of the race, as compared 
with a rate of 1 in every 5,000 during 
ihe two preceding years. 
The total of Australian aborigines re- 
corded by the latest census was 5,296, 
a decrease of 3,119 from the preceding 
year’s total. In explaining this sudden 
increase in the death rate officials of 
the Australian Aborigines’ Protection 
Board stated that there might be a re- 
lationship between the nomadic habits 
of the blacks and the method of taking 
| the census by the mounted police patrol 

which might account in part for the 

unusual decline in the number of the 
| aborigines. It is admitted, however, that 
even allowing a fair margin for this dif- 
ference, the figures reveal too great a 
disparity to be accounted for entirely 
thereby. It is said in Australia that the 
census reveals a rapidly diminishing total 


the Department’s 


[Continued on Page 3, Column 5.] 
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Waste Elimination Commander of Nationalist Troops Charged 


In Manufacturing Is 
Asked at Conference 


Standardization Is Recom- 
mended for Use in Central 
and South America. 


Advantages Outlined 


Produces Cheaper Products 
Without Lowering High 
Standards for Labor. 
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goods is accomplished by the elimination | 
little used sizes, | 


of the unnecessary or 
types and varieties. A statistical study 
of almost any line of manufactured goods 
will show the accumulation of sizes, 
types and varieties which are little used 
and which can be readily eliminated 


without inconvenience to anyone through | 


an agreement between the manufacturer, 
the distributor and the user. 
elimination the manufacturer is enabled 


to concentrate on the few remaining va- | 
rieties most used and thereby greatly | 
manufacturing processes, | 
This per- | 
mits reduction in costs which ultimately | 


simplify his 
stockkeeping and distribution. 


benefits the user through decreased pur- 
chase price. 


So far as the ultimate consumer is con- | 
standardiza- | 


cerned, simplification and 
tion can be considered as one, since both 
are aimed at the climination of waste 


from the beginning of the manufactur- | 


ing process through the distribution and 
to the final use by the ultimate consumer. 


The establishment of standard grades of | 


natural products, such as grains, fruits, 
hides, etc., might be considered a com- 
bination of simplification and standard- 
ization in the manufacturing industry. 
“At the present time the organiza- 


tion of an International Standards As- | 


sociation to consider the harmonizing of 
the standards of various nations in all 
lines of industrial effort is under con- 
sideration. The work of such an asso- 


ciation cannot but be of vast benefit to | 


consumer countries, such as those of 
South America. 


Results of Simplification. 


‘Reference is made to the results of | the Couneil for the year 1927 


| nominated by the Chinese and British 


simplification and standardization, as 
they permit of mass production and 
straight-line loading in factories: By 
mass production is meant the produc- 
tion of a limited number of sizes 
varieties of goods in very large volume. 
The experience of American manufac- 
turers is that when such mass produc- 
tion can be achieved, facilities and spe- 
cial tools which may be required for such 
production can be installed almost with- 
out reference to their cost and the de- 
velopment of automatic machinery for 


the production of many products, has } 


undoubtedly, gone further in the United 
States than in any other country in the 
world. This has reduced the labor cost 
on many manufactured goods to a point 


significant part of the cost of the device 
as a whole. The use of high-grade ma- 
chinery used in many industries makes 
possible the production of better goods, 
more uniform in quality than is possible 
by hand labor. On account of the vast 
volume of goods produced by this 
method, we are still able to find em- 


ployment for our workers throughout the | 


country and to pay wages higher than 


are paid by any other country and at | of the Executive Secretary. 


the same time produce high-grade goods 
at a cost which makes them available 


in competition with the markets of the | 
| tion with the Executive, have charge of | 


‘ | and attend to the police affairs of the | 
established by | 


standardizing | 
bodies have becn translated into Spanish | 


| For Other Officials 


world, me 

“The standards specifications, 
rials and products as 
some of our national 


mate- 


and Portuguese for distribution in Cen- 
tral and South America. The standards 
thus translated represent the best com- 
mercial practice attained in the United 
States for the manufacture of materials 


and products covered by these specifica- ' 
The translation and distribution | 
are for the purpose of permitting pur- | 
identify | 


tions. 


chasers in other countries to 
these products in the same manner as 


thev are identified in our own country | 
and to provide means whereby purchas- 


ers in other countries may take advan- 
tage of the standards which have been 
found so advantageous in our own com- 
mercial transactions. The standards so 
far translated are those of the American 
Society for Testing Materials, covering 


the specifications for various materials | 
non-ferrous | 


much used, such as steel, 
metals, etc. The standard specifications 
for the purchase of electrical equipment 
have recently been translated into Span- 
ish and a number of these are now be- 
ing distributed. These specifications 
have been issued by the American In- 
stitute of Electrical Engineers 
number of them have been accepted as 
American Standards by the American 
Engineering Standards Committee. 
Translations in Spanish. 

“It would be helpful to our standardiz- 
ing agencies in the United States to 
know what classes materials and 
products covered by our nationally recog- 
nized standard specifications would be 
most useful translated into Spanish for 
use in the South American Republics 
and information along this line would 
aid us in concentrating on those things 
which will be most useful for such trans- 
lations.” 


of 


The morning mecting of the conference | 


May 11 was conducted at the Bureau of 


Standards, with Dr. George K. Burgess, | 
director, as honorary chairman. The dele- | 
gates inspected the work being done at | 
| such land and buildings shall be notified 
| of the said assessed value on or before 


the Bureau, including paper making, 
manufacturing of textiles, manufacture 
of optical glass, testing of automobile 
tires, wind tests and operations of some 
of the largest testing machines in the 
world. The delegates lunched in the In- 
dustrial Building before returning to the 
Pan American Union Building where the 
reports of the commodity groups were 
submitted and recommendations relative 
to commodity standards adopted for wool. 
hide and skin. cocoa, oleaginous seed and 
coffee, the chief comniodities entering 
inte inter-American commerce. 





or | 


and a| 


Regulations Issued Under Agreement Entered Into for 
Relinquishment of Authority. 


[Continued from Page 1.] 


within 60 days after exexcution. 
Charges by way of mortgage shall 
within one month of execution be regis- 
tered at the Bureau upon application of 
the parties concerned or their agents. 
Article 4,—Extraterritorialized for- 
eigners before leasing land and/or build- 
ings within the District shall obtain from 
their respective Consul or Consul-General 
for presentation to the satisfaction of the 


| Bureau a written guaranty wherein the 
| said Consul or Consul-General guaran- 
tees to enforce against the person about 


to lease the land or buildings in question 
all the regulations and by-laws of the 
District for the time being in force. 
Article 5.—Individual property rights 
and other rights partaking of the nature 
thereof being recognized, there shall be 
no interference with current bund front- 
age licenses, and such licenses shall con- 
tinue to be issued by the Municipal Ad- 
ministration on 


holders; and future bund frontage facili- 


action in these matters shall be final. 

In suing extraterritorial foreigners for 
default in payment, the Bureau shall ap- 
ply to the Consular or other Courts under 
whose __jurisdicition such 
may be. ” 

Article 16.—The Bureau shall control 
the finance of the District. All receipts 
shall be deposited in a Bank or Banks 


to be designated by the Council, and all | 
expenditures shall be limited to the use | 
Payments shall all be | 
the | 
signed | 


of the District. 
made by 
Secretary 
by the 


out by 
be 


countersigned by 


made 
shall 
and 


checks 
which 
Director 


two Councillors, one of whom shall be | 


| British. 


existing lines with an | 
| option of renewal upon expiration to the 
By such | 


ties shall be offered in the first instance | 


to British and Chinese firms. 


Minister of Foreign Affairs 
To Appoint Director 
Chapter II—The Municipal Bureau. 
Article 6.—The Bureau shall have a 
Director who shall be selected and ap- 
pointed by the Minister of Foreign Af- 
fairs. His appointment shall be con- 
firmed by the Nationalist Government. 
The Director shall be the Chief Execu- 
tive Officer of the District and the ex- 


| officio chairman of the Council as pro- 


vided for in Article 7 hereof. ° 


The Bureau shal 
cial obligations of the British munici- 
pality duly contracted under rate-pay- 
ers’ authority. 


The balance sheets showing all receipts | 


and expenlitures of the preceding fiscal 
year having been firs 
joint Chir.es and British auditors and the 
budget for the current year, shall be 
presented at the Annual General Meeting 
of the Ratepayers for confirmation and 


| approval. 


Chapter 11I—The Council. 


mains in offic? until the next Annual Gen- 
eral Mecting. 

Article 18. During the second half of 
the -nonth of February in every year 
every two electors registered under Arti- 
cle 42, may nominate one of more per- 


| sons but not exceeding three Chinese and 


Article 7.—The Bureau shall have a | 


Council of seven members, including the 


| Director of the Bureau, wiio shall be the 
| ex-officio chairman of the Council. 


members shall 
and three British who 


remaining six 
three Chinese 


shall be elected at the annual general* 
| meeting (Vide Article 30 hereof) from 


amongst those voters of the District 
who are qualified for election. 

No one shall be qualified to be a mem- 
ber of the Council who is not entitled 
under Article 38 hereof to at least two 


| votes. 


The ; 
consist } 


The Chinese and British” members of | 


will be 


authorities respectively and thereafter 
elected in accordance with these regula- 
tions. If any vacancies occur during the 
year 1927 owing to any members’ inabil- 
ity to serve, illness or death, the Chinese 
and British authorities respectively shall 
have the power to fill such vacancies by 


| nomination as in the case of the original 


members. Thereafter vacancies will be 


three British for election as members of | 
| the Council, 


from persons 
vote at the Annual General 
All such nominations shall 
writing to the Bureau with the signature 
of the Proposer, Seconder and also the 
written assent to serve if elected of each 
candidate proposed. 

The names of all persons proposed 
shall on the first day of March be ex- 
hibited at the entrances of the Bureau 
Building and kept there exhibited until 
the nominations shall be read out to the 
Meeting. If the number of 
candidates is exactuly three Chinese and 
three British, the election of these six 
— shall be confirmed without bal- 
ot. 

If the number of proposed candidates 
exceeds six, the Meeting shall by ballot 
elect six of them, cf whom three shall be 


| Chinese citizens and three shall be Brit- 


ish. 
nese 


In the event c* less than three Chi- 
or less than three British ~ cing 


| nominated or the combined nominations 


being less than six, the outgoing Coun- 


| cil shall remain in Office for the follow- 


filled in accordance with these regula- | 


tions. 


Article 8.—The Bureau shall have an | 


Executive Secretary, who shall, subject 


| to the direction and supervision of the 


Director, direct and supervise the work | 


of all officials and employes of the Bu- 


ait | reau. 
where the cost of labor becomes an in- | 


Article 9.—The Bureau shall have an 


ing year. 

Article 19.—The members of the Coun- 
cil are elected for one year and shall 
enter office after the Annual General 


Meeting. In case of vacancies occurring | 


during the Municipal year, owing to any 
member's refusal or inability to serve, 
ilness or death, the Director shall have 


| the power to fill such vacancies by ap- 


Assistant Executive Secretary who shall | 


ducting all affairs of the Bureau. 


| assist the Executive Secretary in con- ; 


Article 10.—The Bureau may appoint | 


and employ such other officials and em- 
ployes as are required to attend to the 
various kinds of work of the Bureau. 
These officers and employes shall be 
under 
subject to the direction and supervision 


the control uf the Director and | 


pointment from among persons regis- 


tered at the last Annual General Meet- | 


ing and piesent at Hankow. 

If such cavancies exceetl three in num- 
ber, or such appointee ar oppointees are 
not acceptable to the majority of the re- 


maining members of the Council or by | 


any group of persons representing ‘al- 
togehter not less than one-third of the 
voters registered at the last meeting 
and present in Hankow, a_ special 


| meeting may be convened under Arti- 


Article 11—The Bureau shall have a | 


Chief of Police, who shall be under the 
control of the Director and in consulta- 


District. 


Appointive Authority 


Article 12.—The Executive Secretary 


| Ministry of Foreign Affairs for record. | 


cle 28 of the Regulations to elect a mem- 
ber or members to fill up such vacancy 
or vacancies. / 

The names of the members of the 
Council when elected, shall be reported 
by the Director of the Bureau to the 


Article 20.—The Director of the Bu- 


| reau shall, in the capacity of Chairman, 
| preside at all Meetings of the Council. 


of the Bureau shall be appointed by the | ‘ 
| Chairman from a meeting, a representa- 


Minister of Foreign Affairs upon the 


nomination of the Director and with the 


approval of the Council as recorded by | 


a majority vote. 
The Assistant Executive Secretary and 


In case of the temporary absence of the | 


tive shall be duly appointed by him to | 


preside. 
Article 21.—Meetings of the Council 


| are call2d by notifications of the Secre- 


the Chief of Police shall be appointed by | 


the written order of the Director of the 
Bureau. 


These appointments shall also | 


be subject to the approval of the Coun- | 


cil by a majority vote. : 

All other appointments shall be at the 
discrétion of the Director provided that 
the total personnel shall be commensu- 
rate with the actual requirements of the 
Bureau, with a view to avoid over or 
under-staffing. The total sum expended 
by way of remuneration of the staff shail 


tary—under instructions of the Chair- 
man—stating all question to be discussed. 


Meetings shall also be called by the re- | 


quest of two members of the Council. 
Article 22.— Meetings of the Council 


are valid if at least five persons includ- 
ing the Chairman are present, resolu- | 


tions are passed by majority of votes, 


| and in case of an equal division of votes 


in no case exceed that provided for this | 


purpose in the budget as adopted by the 


| Annual General Meeting. 


No other officer or empioye of the Bu- 


reau, irrespective of rank, shall be dis- | 


missed or transferred. nor shall his hono- 
rarium, salary or wage be reduced with- 
out adequate cause. 


All staf? appointments of the Bureau ' 


shall be reported by the Director to the 
Ministry of Foreign Affairs for record. 

Article —The Bureau shall collect 
all taxes, dues, rates, fees and the like 
in accordance with the by-laws and such 
other tariffs as are now in force and/or 


may be made operative by the Annual 


General Meeting. 

Immovable property ia the District 
will be subjected to no other taxation 
(apart from Chinese Government land 


| tax) than that authorized under these 
' regulations. 


Article 14.—At the end of each year a 
list, showing the assessed value of every 
lot of land and of every building owned 
by rate-payers in the District shall be 
drawn up the Bureau, and the owner of 


the 14th day of December in every year. 
Any such owner may, within one month 
of receiving such notification, protest 
against such an assessed value before 


the Chairman shall have a casting vote. | 


Council to Determine 
Administrative Problems 

Article 23.—The Council shall 
authority to decide all 
nected with the 
ministration of the District. 

Resolutions passed by the Council 
shall be carried out by the Director. 

Should the Director consider that any 
such resolution constitutes an infringe- 
ment of Chinese Sovereign Rights, a 


have 


violation of Chinese Customs, whieh are | 
or are liable to be recognized by a Chi- | 
ese Court of Justice, or a transgression , 


of the Regulations, he may suspend its 
execution but in such a case shall report 
imediately to the Mini: er for Foreign 
Affairs of the Nationalist Government 
who shall decide whether it shall take 
effect or be cancelled, and this decision 
shall be final. The Council’s view shall 
be heard and considered before such de- 
cision is given. 

Article 24.—The members of the Coun- 
cil shall designate among themselves 
the responsibility for a definite branch 
gf the municipal affairs of the Bureau, 
such as Finance, Police, Public Works, 
Public Health, Public Utilities, and 
Water Supply, so that each of them may 


| be in a better position to supervise work 


and to devise ways and means for the 


| improvement of the particular branch for 


the Director of the Bureau, who shall | 


take all necessary steps to settle the 
matter definitely. 

Article 15.—The bureau shall take all 
necessary steps to recover arrears of 
taxes and dues of whatever nature levied 
under these regulations and all fines and 
penalties imposed thereunder and its 


which each of them is responsible. 
Article 25.—Members of the Council 


| acting in conformity with these rules and 


regulations bear no personal 
bility for their actions. 


responsi- 


Chaptter IV—Annual General and Ex- ! 


traordinary Meetings. 
To he continued im 
May 13. 


the issue of 


defaulters | 


take over the finan- | 


duly audited by | 


Article 17. | 
| —The Council assumes office immediately | 
after the Annual General Meeting and re- | 


entitled to | 
Meeting. | 
be sent in | 


proposed | 


questions con- | 
management and ad- | 


Of Plans for Publie 
Buildings in Capital 


Consulting Architect of the 
Treasury Outlines Program 
to City Planners. 


Land to Be Acquired 


‘Uniform Treatment Proposed 
In Developing Site Along 
the Mall. 


A restudy of the program for erecting 
Government buildings along the Mall in 
Washington is being made, the Consult- 
| ing Architect of the Treasury, E. H. Ben- 

nett, stated in an address at the Nine- 
| teenth National Conference of City Plan- 
ning. 

Mention of Mr. Bennett’s address was 
made in the issue of May 11. In discuss- 
ing the program, Mr. Bennett said: 

“This group is to be located on the 
triangle property bounded on the south 
| by B Street, on the north by Pennsyl- 

vania Avenue, on the west by Fifteenth 
Street, and running east to the intersec- 
| tion of Pennsylvania Avenue and B 
Street. 
Funds Provided by Congress. 

“Originally an appropriation of $50,- 
000,000 was made by Congress, to be 
expended in the District of Columbia for 
governmental buildings, and the Secre- 
tary of the Treasury was authorized to 
| purchase the land necessary and to pro- 
| ceed with some of the buildings. At the 
same time $115,000,000 was appropriated 
for Government buildings in the country 
at large. 
| passed, the sites for certain of the pub- 
| lic buildings in Washington other than 
| those originally foreseen were 
It was proposed to include the site for 
the Supreme Court building, for exten- 
sion of the Agricultural Department, and 
the Printing Bureau, thus reducing the 


funds for other buildings and their sites | 


as* originally proposed. A restudy of 


; the whole situation by the Department | 


; led to the conclusion that it would be 
necessary to ask for an additional appro- 
| priation. 
“It was realized also that in 
that the buildings should be properly 
placed and efonomically placed it would 
| be necessary to acquire the entire sec- 
tion of land designated as the Triangle. 
A study of this situation was undertaken 
by the Department at the direction of 
the Secretary of the Treasury, and the 
| speaker was called in at that time— 


| which was the autumn of 1926—to acd- | 


vise on this work. A great many con- 
flicting ideas existed as to the location 
| of these buildings, including the pro- 
uposal to place one of the large depart- 
ment buildings on the Mall line with the 
National Museum. The general princi- 
ple established with regard to this prob- 
lem was that department buildings 
| should not be so placed, but that this 


| ground should b serv - build; 
7 2 oe | matic matters should be handied through 


of a museum-like character, a view 
shared by the advisory commission of 
W ashington, such as the Fine Arts Com- 
mission and the Capital Park Planning 
Commission. 


“ g 
Plans were made for a comprehensive 


ings and the general subdivision of the 
land into circulatory streets and open 
plazas. This plan had the approval of 
the secretary, and was approved by Sen- 
ator Smoot, and through him by Mr. 


Hoover, whose building occupies one of i 


the most important positions in this 
group. It was presented to the Senate 
Buildings Committee and approved, and 


to the House Committee on Public Build- 
introduced in both | 
Houses for an appropriation of $25,000,- | 


ings. “A bill was 


000 additional to be expended in Wash- 
‘ ington and an 


Although passed by the House, it had 
termined. Plans had been rushed 
housing of the Department of Commerce 
| plans of both buildings 
also were begun by the architects of the 
collaboration with the architects of the 
| Treasury Department ” 


Mr. Bennett then described the plan 
which is based on the principle of unify- 


' ing the facades on ® Street, and on | 


Pennsylvania Avenue, and on 15th Street, 
| and of grouping these buildings around 
two interior courts, one of which it is 
proposed to open out to the south to 
| B Street and to the site proposed for a 

National Art Gallery on the Mall. 

Proposed Modifications Studied. 

“Some modification: 
; here presented,” continued the speaker, 
| “have been proposed and a restudy of the 
situation is already under way. 
involved in this study, if possible, is to 
of expression of these buildings, both 
as fronting on the exterior streets and 


| in their fronting on the interior plazas. | 
This may lead to the modification of the j 
| the 26th by the U. S. S. “Preston.” 


suggested designs for the individual 
buildings and a greater concentration of 
effect in the form of pavilion-like treat- 
ments punctuating the intersections of 
the north and south streets, and so forth, 


but just how this is to be done has not | 


been determined. The alternative 
sketches will be tried and a general plan 
adopted as a result of collaboration be- 
tween the department architects 
those designated to design the public 
buildings. 
plan would lead to the widening out of 
the park and roadways at the intersec- 
tion of 15th Street and Pennsylvania 
Avenue. 

“Throughout this work the guiding 
principle has been that of making, this 
composition the finest possible and the 

| most beautiful in 
expressed desire of the Secretary of the 
| Treasury to contribute in the greatest 
| measure possible to the orderliness and 
| beauty of the Capital City.” 


| message conveyed by Mr. 


} which 





Before this legislation was | investigations and reported his findings 


| to the Nationalist Government, negoti- | 
| ations should be carried on through the 


added. | he: | 


| he 


order | 





treatment of the entire Triangle, indi- | 


cating the location of departmental build- | sent in to General Cheng at 4 that morn- 


| the 


additional $100,000,000 | 
to be expended in the country at large. | 


not been passed by the Senate before | 
| Congress adjourned, and thus the situa- | 
| tion in Washington has been left unde- ! 
to | 
meet especially the demands for the re- | 


and Internal Reyenue Bureau, detailed | 
having been | 
| studied or put under way. Further studies | 


Department of Agriculture working in | 





of this plan as | 


The idea | 


develop to a greater degree the unity | 


and | 


A further modification of the | 


accordance with the | 


Nanking Outrages to Retreating Northerners 


Sequence of Events Marking Disturbances Recited by the 
American Consul Stationed in Chinese City. 


In the issue of May 10 was begun, 
and in the issue of May 11 was con- 
tinued, publication of the report of 
the American Consul, John K. Da- 
vis, stationed at Nanking, China, 
on the series of events attending the 
outrages in that city March 23-24. 

The full text proceeds: 

At 11 that night Mr. Hsu returned 
with a dispatch from General Cheng, 


copy of which is enclosed, in translation, 


in which he merely repeated the verbal 
Hsu in the 
afternoon. 

A conference of the Senior American 
and British naval officers was then held 
was presided over by Admiral 
Hough on the U. S. S. “Isabel” and at 
which a second series of demands was 
decided upon, reduced to writing and 
sent back to General Cheng Ch’ien by 
Mr. Hsu. At this time Mr. Hsu stated 


j; he was certain all foreigners could be 


brought out and that his organization 
would do all it could to render assistance, 
but that he was not authorized to nego- 
tiate for General Cheng Ch’ien. 

The next morning at about 11 Mr. 
Hsu returned, bringing with him a dis- 
patch addressed to the Senior 
Officer in which he stated: 

(1) That, through the Commander of 
the 4th Division and other division com- 
manders, he had issued a very strict 
order for the protection of all foreign 
lives and property; 


(2) That the Commander of the 4th | 


Division could not be set on board ag 
demanded and could not be held re- 
sponsible for the incident of the 24th; 
that after he (General Cheng) had made 


regular diplomatic channels; that 
(General Cheng) had issued orders for 


the Chinese cruises to cease fire and | 
| hoped 


that similar orders would be 


issued to the foreign war vessels; 
Northerners Are Blamed 


By Chinese Commander 

(3) That on the morning of the 25th 
would undertake to have soldiers 

escort the remaining refugees to 

river front, provided the Consuls would 


| notify their nationals to assemble in defi- | 


nite places; but that he considered that 
by the 25th conditions would again be 


| normal in Nanking and that there was 


no danger that the unfortunate inci- 
dents of the 24th would ever be repeated. 
(4) That all demands should be handled 
through diplomatic channels and that the 
4th section of the American and British 
Naval Officers’ demands did not appear 
to him to be proper, and caused him 
great surprise (This was the threat of 
action in case first three demands were 
not complied with); that the bombard- 
ment of the 24th had caused great loss 
of Chinese life and property and would 
be made the subject of diplomatic rep- 
resentations; and finally that all diplo- 


the usual diplomatic channels. 

The missionaries reported that prac- 
tically all Americans were assembled at 
the Agricultural Building of the Uni- 
versity of Nanking and were being 
guarded by Nationalist troops. The of- 
ficers brought with them the demands 


ing by Mr. Hsu which they wished to 
discuss. 

After consultation with Admiral Hough 
and at his request, I saw these officers 
and told them as from him, and myself 
only acting as interpreter, that the time 
for discussion was past and that unless 
Americans and other foreigners 
were safely brought out that same after- 
noon General Cheng and his troops 
would have to take the consequences. 

No statement of what such conse- 
quences would be was made, but they 
were given to understand that they 


would be of a dire nature and that the | 


time left for averting such a calamity 
was very short indeed. The officers, 
palpably very much alarmed, returned 
to shore. 

A conference was 


then held by the 


Senior American and British Naval Offi- | 


cers on the U. S. S. “Isabel” as to the 
course to be taken in the event the 
promised bringing out of Americans and 
British should not be accomplished. 
Before this was concluded the Jap- 
anese naval commander sent word 


ment be postponed until they had brought 
out their nationals for whom they had 
sent in with the assistance of the Red 
Swastika Society. 


that the remaining British, 
Consul General Giles, were coming out 
and the conference was adjourned to per- 


| mit his returring to his ship. 


the same time the 
Americans began arriving and 
quickly and efficiently brought abroad 


the American naval vessels. 


Practically at 


All Americans were brought out with 
the exception of Dr. J. E. Williams, who | 


was murdered on the 24 and was buried 
before the American party had left the 
University. 
who were sent to Shanghai on the 27, 
all were sent to that port from here on 


There is no question but that General 
Chiang Chieh-shih either issued no or- 
ders here for the protection of foreigners 
or that, if issued, such orders were ig- 
nored. It is' probable that he did not 
even stop off here but proceeded to 
Shanghai direct from Wuhu. 

The lives of the Americans in Nan- 
king were saved, first, by the naval bar- 
rage on the 24th which caused an al- 
most immediate cessation of the killing 
and looting by Nationalist soldiers and, 
secondly, by the threats which were 
made by the American and British naval 
authorities on the 24th and 25th, which 
produced in the mind of the officers who 
came from General Chang the conviction 
that any further delay would result in 
an immediate bombardment. 

The prompt efficiency of all 


highest praise, as 


| ualties. 


Naval | 


; Admiral 


the | 


| message to 





re- | 
questing that any contemplated bombard- | 


Almost immediately | 
after, Captain England received a signal 
including 


were | 


With the exception of seven | 


steps | 
taken by the American Navy deserve the | 
does the unfailing | 
| kindness and consideration shown to all | 





evacuated Americans. The behavior of 
Ensign Phelps and the signalmen and 
guards from the “Noa” and the “Pres- 
ton” played an all-important part in sav- 
ing the lives not only of over 120 Amer- 
icans, but of a large number of British 
and other nationals. 

It is surprising that in spite of the 
considerable volume of rifle fire directed 
against the 52 persons in the Standard 
Oil residence there were no 
This remarkable escape is at- 
tributable both to poor marksmanship 


‘on the part of the Nationalist soldiers 
and to the coolness of the American and | 


British naval men and civilians. 
Vice Consul 


mend the promptness with which he car- 
ried out all my requests. 
The excellent work done by Ensign 


Phelps and the American signalmen and | 


| jackets s already i ih , : ee : 
bluejackets has already been mentioned. | jandkerchief, necktie, or similar article 


Captain Heathcote and Lieutenant Bel- 
lasis of the “Emerald” also showed com- 
mendable courage, and the latter 
played pleasing efficiency in directing 
the escape over the wall. 

The cool courage and quick headwork 
of E. T. Hobart also contributed very 
materially to the saving of all lives, and 
for his part in the evacuation he deserves 
the highest possible commendation. 


| Lack of Casualties Due 


To Poor Marksmanship 


duct was observed 
calmness and courage. 


The frank and unreserved cooperation | 
British, both | 


between Americans and 
naval and civilian, was most gratifying 
and contributed largely to the saving 
of many lives. In this connection the 


unreserved kindness, energy, and frank- | 
| ness of Captain England of H. M. S. | ma E 
| nail, a knife blade, or some other metal- 
| lie object, such as a suspender buckle, 


“Emerald” were specially conspicuous. 

In conclusion I wish to express my 
deep appreciation for the wholehearted 
kindness and constant assistance of Rear 
Henry H. Hough, his staff, 
Lieutenant Commanders R. C. Smith of 


Consul Paxton and myself and to whose 
hospitality we owe our ability to remain 


| at, if not in, Nanking. 
Translation of Letter of Chinese Com- | 


mander to American Admiral: 

To the Admiral of the American Fleet: 

Sir: 

When our army this morning took 
Nanking there was a small number of 
enemy troops with abundance of inquity 
inflaming lawless and bad characters to 


take the oppértunity of disturbing the | 
peace of foreign residents, so that the | 
' allowed to remain loose for two minutes, 
| after which it is tightened. 
' riod of 20 minutes is allowed to elapse, 


Admiral got a misapprehension and fired 
on this city. I, the Commanding Gen- 
eral, entering the city at 5:30 in the 
afternoon and hearing of this felt deep 


| anxiety. 


Also it is a matter of regret that you 
had fired hastily without waiting to ne- 
gotiate with responsible parties. I at 


once appointed soldiers to go in dif- j 
ferent directions and restrain the riot- | 


ing persons and fully to protect foreign 
lives and property in peace; also in re- 
sponse to the situation I sent a special 
you, the Commander, to 
stop firing at once, so as not to injure 
innocent persons. 

As for the affair which has arisen, 
and the misapprehension which sprang 
out of it, (it should be) investigated by 


cussed and decided between responsible 
persons, so as to avoid harming friend- 
ship because of misapprehension. This 
would certainly be fortunate. 
With the compliments of the day. 
(Signed by) CHENG CH’IEN, 
Commander-in-Chief of South-Bank- 


of-the-River Army of the Central Peo- | 


ples’ Revolutionary Army. 
16th year, 3d month, 24th day. 


Title Registered U. 
Established March 4, 


Published every day in the year except 


real cas- | 





{ 
Paxton rendered faithful 
| and efficient service throughout the en- 
tire time, and I wish specially to com- | 
; public May 11. 


dis- | 


| with a knife and then sucked. 
' no danger in sucking the wound if there 


dermic syringe. 





| stimulants. 
| large doses of whisky or alcohol in some 


Snake Bites Told by 
Public Health Service 


| Cauterization of Wound With 


Acid or Heated Metal Is 
Recommended. 


Whisky 


Unnecessary 


Coffee and Aromatic Spirits of 
Ammonia Declared to Be ‘ 
Better Stimulants. 


Treatment for snake bite is prescribed 
in a statement prepared by the United 
States Public Health Service, and made 
The full text of the 
statement follows: 


The snake bite is usually on the lower 
part of the limb, and a band made of a 


should be instantly applied a few inches 
above the wound between it and the 
heart and tightly twisted with a stick 
to shut off the circulation to the part 
and prevent the poison from being car- 
ried into the system by the circulating 
blood. The bites of most venomous 
serpents consists of two punctures. These 
small wounds should be freely incised 
There is 


are no cracks or sores in the mouth or 


; sg | on the tongue. 
All Americans and British whose con- | ong 


manifested great | 


Methods of cauterizing. 

After the wound has been sucked it 
should be cauterized. This is done by 
applying carbolic acid or nitric acid on 
the end of a stick, such as a match stick 
or toothpick. Most of these injuries 
happen in the wilds, where such chem- 
icals cannot be obtained. Cauterization 
may then be performed by heating a 


in a fire and freely burning all parts of 
the wound. On hunting trips a cartridge 
may be torn open and a little gunpowder 


| poured on the wound and then ignited 
the “Noa” and G. B. Ashe of the ‘“Pres- 
ton,” and the Captain and officers of the | 

J. S. S. “Isabel” who have taken in Vice | 


with a match. Permanganate of potash 
has been highly recommended, and is 
used by injecting a 1 per cent solution 
into the wound and also into the sur- 
rounding tissues by means of a hypo- 
The crystals of per- 
manganate of potash may be rubbed into 
the wound. 

After the wound had been sucked and 


| cauterized so as to extract and destroy 
} 


as much of the poison as possible, the 
tourniquet may be loosened. It should 


| be allowed to remain loose for one min- 


ute and then tightened up again. Wait 
20 minutes and if no alarming symptoms 
develop it is again released, and this time 


Another pe- 


and on this occasion the tourniquet is 
left off for three minutes. The procedure 
is continued for several hours, gradu- 
ally increasing the time the tourniquet 
is off, and is known as using the inter- 
mittent tourniquet, the object being to 
allow only small quantities of the poison 
to get into the system at one time. 
Alcohol Said to Be Unnecessary. 

If in spite of the local measures and 
the use of the tourniquet general symp- 
toms develop, the patient must be given 
It is commonly believed that 


form should be administered. This is a 


| mistake, as large doses will do harm by 
both sides working together, and dis- 


adding another depressant to that which 


| is already in the system. 


Instead of whisky it is better to give 
aromatic spirits of ammonia, one-half 
teaspoonful in water every hour, and a 
half cupful of very strong coffee every 
two hours. 

External heat is sometimes useful. A 
compress wet with boric-acid solution 
should be applied to the wound after 
cauterization. 


S. Patent Office e 
1926. 
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AuTuoaizko STATEMENTS 
Pr UBLISHED _WiTHOU T CoMM*NT 


rogress - Piscuned 
In Health Education 
Of School Children 


Federal Government’s Part 
in Work Explained to Child 
Health Association. 
Wider Training 


Medical Examinations 
Schools Inadequate, Says 


Dr. J. F. Rogers. 
[Continued from Page 1.) 


ing and equipment have not changed 
materially. 


“Taking up the report of the Commis- 
sioner of Education for 1911-12, we find | 


especial mention of medical inspection, 
open-air schools and school lunches. The 
writer of this section of the report con- 
ceives medical inspection as merely" a 
means of preventing communicable dis- 
ease and such was its scope at that time. 
In 15 years there has been a decided 
change, the emphasis having swung to 
the examination of the child for physical 
defects. The medical inspection of those 
earlier days must be given credit 
ridding the schools from vermin to a 
large degree, and for promoting cleanli- 
ness. 


“With the exception of smallpox and | 


diphtheria, the school is largely helpless 


in preventing the more serious communi- 
including all respiratory | 


cable diseases, 
affections, and for this it is in no sense 
to blame. 
opments in means of prophylaxis. 


aoa 
“These 15 years have seen a decline | 


school | 
| exposed as a smoke screen be *hind which 


in the routine examination of 
children by the physician in favor of the 
nurse and the teacher, though 
school physician is none the less im- 
portant and it is a pity that in so many 
instances he is still of a third or fourth 
order of merit. The Bureau has insisted 
that it is the business of the teacher 


to know whether he can _ see, 
breathe and otherwise behave normally. 

“In passing I would note the very 
serious neglect of medical inspection of 
high school pupils along with general 
absence of health work after this period. 
We seem to be making little progress in 
this field, though there is no end of inter- 


: ae a 
est in athletics and no shortage of funds 


for coaching winning teams. 
Extended To Pre-School Age. 
“Medical inspection began over a half 


century ago in our colleges, filtered into | 
' and 2,000 leaflet copies are being printed 


the elementary schools and very recently 
has been applied where it should have 
been started, to the child of pre-school 
ago. 

“The second item mentioned in the 
Bureau report foy 1911-12 is open-air 
schools. The first of these schools had 
been opened (the report states) in Provi- 
dence in 1908, so they were 
tively new feature in connection with 
public schools. They were badly named 


for open air was only one of their fea- | 


tures, attention to nutrition (by special 


feeding, rest, etc.) being every whit as | 
The open air school can now | 
be looked upon as an admission that the | 
ordinary school does not always furnish | 
school 

Happily there is a strong tend- | 


important. 


a healthful atmosphere for the 
child. 
ency to make all schools.healthful with 
pure, cool air, to see that all children 


are properly fed, rested and exercised, 


and that those who are actually tubercu- | 


lous are placed in sanitoria where mental 
tasks will be at a minimum. 

“The third item,in this annual report 
concerns the school lunch. We do not 
need to review the progress which has 
been made in both city and rural schools 
in serving or supervising of the 


we believe there is a wise tendency to 


ry secure instead, an adequate break- | 
ay Se Secure Tastend a Navy. Curtis D. Wilbur, announced orally 


home. 

Sex Education Considered. 

“The text topic in the 1911-12 report 
is sex education and we read, ‘it is now 
generally admitted that there has been 
a certain timorousness or false modesty 
connected with the imparting of knowl- 
edge of the biological facts of the hu- 
man organism and especially of sex 
relations and some efforts have been 
made to meet the need for proper 
struction.’ 

“Whether sex instruction should or 
should not be given in public schools, 
the ‘timorousness’ has subsided in some 
degree since 1912, and we believe that 
we are on the way to believing that 
facts about sex, taught in a straight- 
forward way, can have no other effect 
than good. Otherwise the child will 
either obtain his 
vicious source or 
norant. 

“The growth of the playground move- 


fast at 


he will remain ig- 


ment was also mentioned in the report | 


and fortunately this movement has con- 
tinued steadily. 

“The Bureau has emphasized the 
portance of the school playground 
the finest piece of physical 
apparatus ever invented. 

“In the Commissioner’s report for 
1913, there is mention of the completion 


im- 
as 


of the building for the Forsyth Dental | 


Infirmary and those who are acquainted 
with the recently published methods of 
dental prophylaxis worked out in this 
institution will recognize that we have 
made progress in this field in these few 
years. Recent nutritional studies in this 


country and abroad bid fair to direct us | 


in the way of removing the curse and 
disgrace and the expense of rotting 
teeth at some not very distant time. 
“There was mention in these com- 
paratively recent reports of progress in 


education of the deaf and blind, but there } 


is as yet no mention of classes for the 
hard-of-hearing, of sight-saving classes, 
for those with defective speech, or of 
special schools for children crippled in 


limb. The publication of the Bureau bul- | 


letin on Public School Classes for Crip- 
pled Children was issued in 1918. 
“Health-habit teaching came into vogue 
about ten years ago, and the Bureau has 
been a source of many publications on 


ONLY ARE 
BY THE 


Urged | 


| ‘of six to each American citizen in the 


in High | 
| way permitting 
| use its facilities, sold arms and ammuni- 


tion to the Conservatives. 





for | 





| one of friendship and good will. 
those who are yet struggling to Improve | 
| the conditions of their people and achieve 

i it is especially one of | 
We must await further devel- | 4 Y It 1S es} ; 
+ forebearance. 


the | y ‘ 
| ducted with renewed vigor. 


| . 
| destroying 
| America toward the 


to | 


know the pupil, and to know the pupil is | 


hear, | Uable customers to the 


| been seriously damaged to the great ad- 


| patch to the 


a compara- | 


Coast Guard Service Now 


noon | 
lunch, though as regards the mid-morn- | 
ing lunch which came into vogue of late 


' commercial 
| he said, 


in- | 


information from a! 


| French 


education | 
| change in its attitude toward the impor- 


| physical welfare of the child. 


| of course, 
| is of much concern, but the malnutrition 


PRESENTED . HEREIN, 
UNITED D STAT ES 


ByING 
DAILY. 


——_ 7 STATES DAILY: nae MAY 12, 1927. 


Threat.to Dee Force in  Nicara gua 
Criticized as Provocative of War | 


Senator La Follette Declares President Is Carrying Out 
Policy of Ruthless Imperialism. 


[Continued from Page 1.] 


on the street is making war on 


ers-by.’ 
“This declaration did not square with 


the then existing facts, considering that | 


we had a fleet in Nicaraguan waters, 
enough marines to form a_body- guard 


country, created neutral zones helpful 
to the Conservatives in which fighting is 
prevented by our troops, guarded the 
only Conservatives 


Any one of 
these acts against a first-class power 
would have involved us in war the mom- 
ent it was committed. 
Sophestry Is Charged. 

dent was disingenuous in describing the 
action of‘our armed forces in Nicaragua, 
when he spoke in New York, his remarks 
gave hope that no further acts of ag- 
gression would be committed. The 
charge made by General Moncada—which 


the State Department now admits—that | 


the President’s personal representative 
in Nicaragua threatened the Liberals 
with the armed forces of the 
States, demonstrates the 
character of the President’s 


New York 


| speech. 


“In his recent New York address the 
President uttered these words: : ; 
“‘QOur attitude toward all nations 1s 
Toward 


a larger liberty, 

“In view of his recent aetion in Nica- 
ragua these high-sounding phrases are 
his policy of imperialism is being con- 

“This course has already gone far in 
the good will of all Latin 
United States. Our 
natural friends have become our poten- 
tial enemies. Our trade with those val- 
south of us has 


vantage of European competitors.” 
Statement By Admiral Latimer. 
The full text of the statement by the 


| Department of the Navy follows: 


Rear Admiral Julian L. Latimer, U. 
S. N., commander of the Special Service 
Squadron, has sent the 
Navy Department: 

“The following note in Spanish and 
English has been reletsed for publica- 
tion in the Nicaraguan papers tomorrow, 


for distribution throughout the country: 

“‘The Government of the United 
States, having accepted the request of 
the Government of Nicaragua to super- 
vise the election in the latter country 


in 1928, believes a general disarmament | 


of the country necessary for the proper 
and successful conduct of such election, 
and has directed me to accept the cus- 
tody of the arms and ammunition of 
those willing to place tnem in my cus- 
tody, including tne arms and ammuni- 
tions of the forces of the Government, 
and to disarm forcibly those who do not 
peaceably deliver their arms. 

“‘The Government of Nicaragua has 


‘Los Angeles’ to Aid 
Search for Fliers 


Has 
More Than 40 Vessels in 
North Atlantic. 


The Navy dirigible “Los Angeles” will 
take part in the search of the French 
aviators, missing after an attempted 
trans-Atlantic flight, the Secretary of the 


on Mhy 11. 
Officers of the dirigible, the Secretary 
stated, have been directed .to aid in the 


| search of the fliers,, and will gd 
y | 


raversed 
the regular 
Angeles,” 


in the vicinity not 
lines, off from 
lanes. The 
will probably t 
search only for one day. 
The American Naval Attache at Paris 
has informed the Department, in reply 
to a request from Secretary Wilbur. 


search 
steamship 
“Los 


take part 


that the French fliers had contemplated | 

tioning enough to help much in provid- 
| ing seed and feed, they will be able, says 
i Mr. 


taking a route from Paris to New York 
that was about 500 miles off from the 
steamer lanes. 

Lieut. Comdr. Stephen S. 
the Coast Guard stated orally 


Yeandle of 
on May 


11 that more than 40 vessels of the serv- | 
Increase in Employment 


ice are now participating in the search 
in northern Atlantic waters for the 
Trans-Atlantic fliers. 
Commander Yeandle also said that the 
Coast Guard Service would send out im- 


mediately one of its vessels with an air- | local 
| 8 


plane aboard from Boston to aid in the 
search for the fliers. 


this subject. While there has been no 
tance of this work, it has been empha- 
sizing of late the ‘fact that the health 
habits are carried out largely in the 
home, and that we will not get very far 
in this work until the parents are_in- 
formed, and brought into sympathy with, 
what the school is trying to do for the 


evident mistake in all our school health 
work, in the past 15 years, from 
medical inspection to habit teaching, has 
been our neglect to take the parents into 
our confidence. 

“Of especial importance in the devel- 
opment of school health work has been 
the subject of nutrition. I do not refer, 
to mere underweight, which | 


with which at least 90 per cent of us are 
affected, and which exhibits itself ob- 
jectively in rickets and rotting teeth, 


| and which is the hidden cause of many 
| evils 


which we are combatting in the , 
branch instead of at the root. We are 
all awaiting impatiently for further light 
from the laboratories on this subject.” | 


pass- | 


to | 


. . | iceable rifle or 
“Even though it seemed that the Presi- | . ? 


| by 


United | 
sophistical | 


following dis- | 


| not bme large 
} part and in some of the counties in the 


| thirds 
| flooded territory. 


| States from the Sherbrooke district, 


The most | 


expressed its willingness to deliver 


arms unde its control, and I have 
directed that such arms of the Govern- 
ment be accepted for custody in the same 
proportion that arms are delivered by 
the forces opposing the Government. 
Guns to Be Paid For. 

““The Nicaraguan 
granted general amnesty to all political 


To facilitate the 


Government has 


and armed opponents. 


return of peaceful occupations Of those | 


who have heretofore that 


Government will pay ten cordobas to cach 
and every 


opposed it, 


machine gun to the cus- 
tody of the United States’ forces. 
nesty and protection are assured to each 
individual by the Nicaraguan Government 
the forces under my command. 
“*To avoid the regrettable and 
less shedding of blood, all individuals and 
leaders of groups, now having in their 
possession or in hiding serviceable rifles, 
machine guns or ammunition, or who 
know of the location of such munitions as 
may be hidden, should immediately de- 
liver them to the custody of the nearest 


| detachment of the American forces. Upon | 
such 


delivery 
will be made, 


payment of ten cordobas 
in the presence of a com- 


mission of United States officers, for each 


serviceable rifle or 
livered. 
“<«J. L. Latimer, 
“*Commander 
ron. 
“*Commanding U. S. Forces in 
ragua.’” 


machine gun so de- 


Rear Admiral, U. S 


Farmers Given Re lief 


From Flood Disaster | 


Extended 
for Purchases of Feed 


Report Credit 


Says 


and Seed. 


[Continued from Page 1.) 
made in Illinois and Arkansas. These 
grants are based on information obtained 
to the number of farmers needing 
help, the acreage to be planted, the cost 
of seed, and the cost of feed for work 
stock for 30 days. 

So far retief has been confined to the 
counties in which planting can be started 
within the next few days. In Missouri 
it will be possible, Mr. Warburton be- 
lieves, to plant most of the flooded acre- 
age with exception of New Madrid 
County. Most of the flooded area of 
Illinois, especially in the southern part 
of the State, is still under water and will 
not be planted for two or three weeks. 

Some Lands Draining Rapidly. 

Sections in western and northeastern 
Arkansas are draining rapidly, and many 
counties have started planting or are 
ready to plant. In this State it is be- 
lieved that curtailment of acreage will 
except in the southeastern 


as 


St. Francis basin, which is still heavily 
flooded. It is estimated that Kentucky 
and Tennessee will plant perhaps two- 
of their normal acreage in the 


In Mississippi and Louisiana, planting 
will depend on how rapidly the water 
recedes. There have been heavy rains 
in the last week in northern Mississippi. 
While some observers believe very small 
acreage of cotton will be planted in the 


| flooded district of Mississippi, others be- 
| lieve it 
! half 


at least 
will be 


not 
the 


improbable that 
of normal acreage 
planted, 

In Louisiana, because of the lateness 
of the flood there, planting may possibly 
fall below 50 per cent of the normal 


| acreage in the flooded district, although 
| planting can continue later 


there than 
in the States further North. 

Arkansas and Mississippi have taken 
steps for the organization of finance cor- 
porations for relief purposes. Arkansas 


has sent a delegation to Washington to ! 
| confer 
in the | 


with the Secretary of the Treas- 
ury, Andrew W. Mellon, 
the Federal Farm Loan Bureau, 


Meyer, andothers, and Mississippi 


While these agencies will not be fune- 


Warburton, to take over the problem 
of food and farm rehabilitation after 
crops are planted. 


Cuts Canadian Emigration | 


Due to increasing for 
employment, 


nadians 


opportunities 
fewer native 
are emigrating to the United 
the 
Department of Labor has just announced 
in a written statement. 
nadian Pacific Railway’s 


ranged to supply Sherbrooke 
with immigrant farm helpers and domes- 
tics. 


President Asked to Transfer 
Head of Veterans’ Hospital 


President Coolidge was requested on 
May 11 by Representative Maas (Rep.), 
of St. Paul, Minn., to transfer C. E. 


States Veterans’ 
ing, Minn., 

After his 
House, Mr. 
American Legion and disabled veterans 
of Ramsey County, Minn., in which the 
hospital is located, had made charges of 
incompetency, inefficiency and unfair- 
ness against Mr. Hibbard. These charges, 
Mr. Maas said, had been laid before the 
Veterans’ Bureau, and he added that the 
Bureau would investigate them. 


Hospital at Fort Snell- 
to some other post. 
conference at the White 


® 


individual delivering a serv- | 


Am- | 
| flood, 
; Assistant Surgeon General F. 


use- | 


| should it become necessary. 


ville, 
Special Service Squad- | 


Nica- | 


| them back to us to work 


| three 


| Working Industrialists, 


| international labor. 
| under 


the Chairman of | 
Eugene | 
has | 
called a conference of bankers and busi- | 
|} ness men to take stock subscriptions. 


| country of 


| Spain 9,000, 


Ca- | 


It says the Ca- | 
Department of | 
Colonization and Development has ar- | 
farmers | 


| nounced 
! are reported to have returned to Canada 
; from the United States from July, 


| 1926, 
Hibbard, regional manager of the United | 


Maas stated orally that the ; 





| Federal Hospitals 
In Flooded District | 


Are Declared Safe 


| Marine Institution at New Or- 
the | 


leans and Leper Home 
on High Ground. 


Levee Is Strengthened 


Laborers at Carville Protect Em- 
hbankment and No Break 
Is Expect te vd. 


Unless unforeseen conditions develop, 
of the United Public 
Service along the Mississippi 


property 
Health 
River wilt remain safe from the present 


States 


received by 
C. Smith, 
Health Serv- 


according to reports 
of the United States Public 
ice, 

Marine Hospital No. 15 ai 
Dr. Smith stated orally, 
for a limited number of refugees 
The hospital 
and 


New Or- 
leans, is ready 
to care 
high 


he explained, is ground 


would be the last part of 


on 
New Orleans 
to become inundated. 

Leper Hospital Safe. 

The National Leper Hospital at Car- 
La., also is reasonably 
the flood, Dr. Smith stated, 

The full text 
Medical Officer 

Our 


safe from 


of a report from the 


at Carville follows: 


local Jevee situation from the 


| present outlook is very satisfactory. It 


seems like a peculiar coincidence, or 


really a case of money from one pocket 
that the Federa! Levee Com- 
reemployed almost all of the 
given three months’ leave of 


April 1, 


to another, 
mission 
laborers 
absence by us on and turned 
with our 
gang on the levee. 
Laborers Protect Levee. 

We have been assigned approximately 
Mr. Tarbell 
and maintaining. 
This, that all activi- 
ties excepting immediate care of patients 


miles of levee which 
our day laborers are 


of course, means 
and sanitation have been dispensed with 
until the present 
There seems 


emergency 
no reason 
the three-mile stretch of 


passes. 
to believe that 


levee referred 


to will b subject to any especial strain, | 


the 


crevasse 


and probability 


occur 


is that should a 


outside of our own pen- 


| insula, we will get very little, excepting 


a back-water without current, since 
are from four to eight feet upgrade. We 
have laid plans to keep at least three 
feet of water of 
so that, 
can operate and maintain sanitation. 
Plans, have been made for 
the storage of a whole month's food sup- 


ply at 


out our house, 


should the reservation flood, 


power 


of course, 


strategic points and our launch 


; and boats will be brought from the riyer 


if it appears that they are necessary to 


convey doctors and nurses about the 


probable 
reach the 


reservation. It seems 


water would not, in any event, 


levels of our covered walks, 


rn W: age ee 


Affects Metal Workers 


Approximately 


affected by an agreement for increased 


Wages reached at a conference between 
the German metal workers’ union and 
the Wurtemberg Association of Metal- 
the Department 
of Labor says in a statement regarding 
The conference was 
the supervision of the 
Court of ane. 


a 


Portu guese Im migrants 


To Brazil Most Numerous 


Of 120,650 immigrants entering Brazil 
in 1926, the largest number, 36,000, came 
irom Portugal, with Rumania 
origin with 17,500. 
15,500. Italy 11,000, 


next as 
while 
and 


Japan sent 


has just announced. 


The statement was based on immigra- 


tion statistics 
Janiero, 


prepared at Rio de 


Gain in Building Reduces 
U nemployme nt in Denmark 


The number of unemployed in Den- 
mark is decreasing because of increased 
building trades activity, the Department 
of Labor has just announced. 

The statement Showed 80.822 unem- 
ployed — 1 against 92,570 March 1, 


| Viiteuiad accadiiaias Shown 


Returning to Canada 


Fhe Department of Labor 
that 83,292 


has 
. : z 
French-Canadians 


to April, 1926, 


to January, 


and 50,898 from 
1927. 


April, 


Judge of Philippines Court 
Tenders His Resignation 


Frank R. Andrade, 
his resignation, 
on May 
tice. 
1920. 


. has tendered 
it Was announced orally 
11 by the Department of Jus- 


| of high frequency radio for use on Army 


| sets, 
| announced. 


| type of communication in 


| ly on small antennas. 


| or three years has been the use of 


| the more common wave lengths at 


own | 


we | 


we ; 


that | 
- | children. 


| only, 


28,000 employes will be 


German | 


‘laid up Government vessels, 


, subsequently turned over to a committee 


the Department of Labor | 


| $6,000,000 as 
| with turbine engines. 


an- | 


1925, | 


| 13.8 for the 18 weeks of 1927, as against 


; ere | weeks of 1926. 
The First Judge of the first circuit of | 
| the United States Court of the Philip- | 
| pines, 


Judge Andrade was appointed in | 
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| Si gnal Cor; ps Pursuing Development 
Of High F requency Radio Apparatus 


Sets Are Found to Be Effectiv 


e With Fair Degree of Re- 


liability at Great Distances. 


The Signal Corps, of the United States | 
Army, is actively pursuing development } 


aircraft, because these sets have proven 
far superior to high power low frequency | 
the Department of War has just 


Reviewing the trend of its experi- 
mental work with high frequency radio | 
development, it is explained that the 
Signal Corps first commenced use of this 
1917, mainly 
because it was desirous of overcoming 


interference from sets using the more 


common wave lengths and because it | 
wanted set which could radiate efficient- | 
The use of a small | 
antenna, the Department states, is im- | 
portant for airplanes as a long one in- | 


terferes with the maneuvering of the 


plane. 


High Frequency Effective. 

The full text of the 
statement follows: 

One of the most remarkable advances 
in radio development during the past two 
high 
frequency radio transmitters of small 
power for long distance communication. 
While some of the advantages of high 
frequencies had been known for a long 
time, the ability of high frequencies to be 
effective with a fair degree of reliability 
at great distances is a comparatively re- 
cent discovery. 

The Signal Corps started experimental 
work on radio sets both telephone and 
telegraph, using high frequencies, late 
in the year 1917. Frequencies from 50,- 
000 to 2.500 kilocycles (10 to 120 meters) 
were investigated in both transmitters 
and receivers. This investigation was 
undertaken for two main reasons: First, 
to overcome interference from sets using 
that | 


Department’s | 


time which were in the band of frequen- | 
cies now used for broadcasting; and sec- 
ond, to obtain sets which could radiate 
efficiently on small antennas. 

The use of a small antenna being im- 
portant for airplanes as a long antenna 
interfered with maneuvering the planes, 
and a small antenna was important for 
a small portable field set. 

This experimental work resulted in 
the completion, during 1918, of satis- 
factory radio telephone sets for air- 
planes operating on frequencies from 
4,000 to 2,600 kilocycles and of a small 
portable field telegraph set working on 
about 4,160 kilocyeles. 

The above sets were of a few watts 
output and were intended for short dis- | 
tance work only and they proved satis- | 
factory for the work for which they 
were dasigned. j 

Ten Sets Constructed. 

Twenty-five models of the short wave 
airplane set were constructed. These | 
sets gave satisfactory . telephone com- 
munication between planes three miles 


Number of Aborigines 
Shows Drop in Australia 


[Continued from Page 1.) 
of full blooded aborigines and a higher 
ratio of deaths in these original inhabi- 
tants of the country. 

Details of the figures show that there 
were 1,031 full bloods in New South 
Wales on June 30, 1926, of whom 450 
were males, 288 females, and 293 were 
Victoria had 55 full bloods 
Totals in other States were: 
Queensland, 13,604; South Australia, 2,- 
531; West Australia, 22,222, and North- 
ern Territory, 19.853. The West Aus- 
tralian figures include 10,000 estimated | 
as living outside the influence of Euro- 
peans. 

There has been an increase in 
number of half castes, for which the , 
respective totals were 12,502 in 1924, 
13,393 in 1925, and 15,012 at June 30, 
1926. The State proportions for 1926 
were: New South Wales, 6,035; Vic- 
toria, 459; Queensland, 4,047; South Aus- 
tralia, 1,452; West Australia, 2,420; 
Northern Territory, 689. Men, women 
and children were included. 


the 


Shipping Board Caustdors 
Reconditioning Proposals | 


Proposals for the reconditioning of the | 
“Mt. Ver- 
non” and “Agamemnon,” now at Nor- 
folk, Va., were considered by the United 
States Shipping Board on May 10 and | 


of the body for further study, the Chair 
man of the Board, T. V. O’Connor, an- | 
nounced orally. 

The plans, submitted by the Newport 
News Shipbuilding and Drydock Com- | 
pany, and by the Winchester-Gibbs Ship- 
ping interests of New oYrk, included | 
three separate proposals for the rebuild- 
ing of the “Mt. Vernon,” at estimated | 
costs of $2,500,000, for restoration as a | 
coal burner; $3,000.00 as an oil burner, | 
an electric driven vessel 





A committee consisting of Commis- 
sioners W. S. Benson, E. C. Plummer and 
Jefferson Myers was designated by 
Chairman O’Connor to give further study 
to the Rg. 


W eekly Index Shows 
Decline in Death Rate | 


The weekly health index compiled by 
the Bureau of the Census, Department of 
Commerce, on the basis of telegraphic \ 
returns from 68 cities with a total popu- | 
lation of 30,000,000, indicates a mortality 
rate of 13.2 per cent per 1,000 for the 
week ended May 7 as compared with 14.3 
for the corresponding week last year. 

The annual rate for the 68 cities is | 
a rate of 15.8 for the corresponding | 

The highest rate for the week was 20.4 | 
recorded for San Diego, Calif., and the 
lowest 7.1 recorded for Cambridge, Mass. 
The highest infant mortality rate was 
154 for Pittsburgh, Pa., and the lowest | 
for Lynn, Mass., and Salt Lake City, 
which reported no infant mortalities. 





| covered 


| Net 


| service if 


| controlled 


' Radio 


| Underhill 


ranges obtained 
The portable 


apart, the maximum 
being about seven miles. 


| telegraph set with only minor modifica- | 
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ee 


Used in Pheungilgl 


Studied for Variations 


Standards Makes 
Tests to Determine Sensi- 


| Bureau of 


tions is one of the modern army sets for | 


short range work of from 5 to 15 miles 
and additional sets of this design are 


The ability of 
fective at great distances was not dis- 
until several years after the 
above sets had been completed. In 
June, 1925, the Signal Corps placed an 
order with a commercial company 
high frequency set of 1 KW output, 
capable of working on any frequency 
from 15,000 to 3,750 kilocycles and to 
be crystal controlled. 

Early in 1926, the Signal Corps de- 
cided that the War Department 
could handle 
much less expense 
high 
low power were 
the low frequency 
The Navy had had considerable 
rience with high frequency transmitters 


official business with 
and provide quicker 
frequency radio scts of 
installed to supplement 


and with crystal control for such trans- | 


mitters. 

The engineers the Signal 
conferred with the Naval Research Lab- 
oratory and due to the cooperation ob- 
tained from this laboratory, the Signal 
Corps was able to construct in its own 
laboratory 10 high frequency crystal 
transmitters of Navy design 
and to have them installed during the 
year 1926, 


of Corps 


but of improved design are under con- 
struction and will be installed during 
the present year. These transmitters 
are of 500 watts, rated output, and their 
construction has been warranted as they 
are used for about 75 per cent of the 
official messages of the War Department 
Net at a great saviag in power 
bills and maintenance. During the sum- 
mer when static conditions are 
these sets have proven far superior to 
high power low frequency sets. 
Further development of high 


severe, 


fre- 


quency sets for aircraft is being actively | 


pursued, 


rw > e 9 

The President’s Day 

At the Executive Offices ~ 

| May 11, 1927 

10 A. M— 
eral Trade 
called. 
nounced, 

10:30 A. M.- 


-The Chairman of the Fed- 
Commission, C. W. Hunt, 
Subject of conference not an- 


—Representative Charles L. 
(Rep.), of Somerville, Mass., 
called to pay his respects to the Pres- 
ident. 

11 A. M.—Merle Thorpe, 
The Nation’s Business, published by the 
United States Chamber of Commerce, 
called to discuss a personal matter with 


Editor of 


| the President. 


11.15 A. BM. 
(Rep.). of 


— Representative Maas 
Minnesota, called to. re- 
quest the President to transfer ©. E. 
Hibbard, regional manager of the United 
States Veterans’ Hospital at Fort Snel- 
ling, Minn., to some other post. 

11:50 A. M.—Hugh R. Wilson, newly 
appointed Minister to Berne, Switzer- 
land, called to say good-bye to the Pres- 


ident prior to leaving for his post next | 
» week, 


11:45 A. M.—-The former Ambassador 
of Peru, Federico Alfonso Pezet, 
Madame Pezet, called to pay their 
spects to the President. 

12 Noon—J. Weston Allen, 


re- 


dent matters connected with the annual 
convention of the American Bar 
ciation, to be held in Boston in June. 

12:15 P. M.—George R. Wales, mem- 
ber of the Civil Service 
called to pay 
ident. 

Remainder of Day—-Engaged with 
secretarial staff and answering mail cor- 
respondence. 


for a | 


Radio | 


sets of high power. 
expe- | 


Ten more transmitters of similar type | 


and | 


of Boston, , 
Mass., called to discuss with the Presi- | 
Asso- | 


Commission, | 
his respects to the Pres- | 


tiveness to Light. 


| now being purchased from time to time. | 
short waves to be ef- | 


Six Types Employed 


Field for Improvement Is Re- 
garded as More Important 
Than Lens Making. 


The first of a series of reports on ex- 
periments being conducted on _ photo- 
graphic emulsions, the light-sensitive 
coating of plates and films, has just 
been issued by the Bureau of Standards. 
It relates to findings in researches con- 
ducted in the minature plant at the Bu- 
reau. 

A statement regarding the report was 
issued, May 11, as follows: 

The Bureau of Standards has just 
made public the first report on its study 
of photographic emulsions, the light- 
sensitive coating of plates and films. 
This paper deals with the soluble salts 
of bromine, one of the raw materials 
used in emulsion manufacture, and ex- 
plains differences in the finished emul- 
sions in terms of the chemical and 
physical properties of the bromines. 

Field For Improvement. 

It is thought by the Standards Bu- 
reau that from systematic investigations 
such as this, important improvements 
must eventually be brought about in this 
branch of photographie work, afield in 
which the margin for improvement is at 
least 10 times that possible in lens 
making. 

The correct solution of such problems, 
as what causes certain variations in the 
behavior of a complicated product, is a 
very difficult matter. Many variables 
are involved, and, as in mathematics, if 
there are too many variables, the prob- 
lem is sometimes incapable of solution 
| by ordinary means. 

In the case of the Bureau’s emulsion 
work the entire manufacturing process 
is being studied in a minature plant in 
which all the factors entering into actual 

| produtcion can be controlled. All 
variables but the one to be investigated 
in each particular phase of the work are 
held constant; 

Emulsions in this case were made with 
| six different bromides, all other condi- 
| tions of manufacture being the same. 

Variations is the behavior of the six 

emulsions could therefore be attributed 

only to differences in the bromides. 

Future reports will be issued as the 
work progresses. 


Flyers Are Advised 


‘To Postpone Flights 


France 
French Are in State of 


Ambassador to Says 


Anxiety. 

The American Assantadee to France, 
Myron T. Herrick, has asked the De- 
partment of State to advise against the 
| contemplated trans-Atlantic flights from 

the United States because of the anxiety 
in France over the fate of the French 
| flyers. 

The full text of 
statement follows: 

The American Ambassador to France, 
Myron T. Herrick, has cabled the State 
Department that the French people are 
deeply moved and anxious over the lack 
of news of the missing aviators. Out 
of regard for their present state of 
anxiety, he feels that the take-off of a 
trans-Atlantic flight from the United 
States at this time, when the fate of the 
| French aviators is still in doubt, might 
| be misunderstood and misinterpreted. 


the Department’s 


THEY’S RABBITS IN THERE 


A member of the House from Southern Illinois was showing an 
elderly farmer constituent around Washington. The old gentle- 
man was visibly tired and apathetic, but he looked obediently at 
the White House, the Capitol, the Treasury, the wonders of the 
Smithsonian Institution, and so forth. 


Finally, as they passed a vacant, weed-grown lot on the way to the 
railroad station, the old gentleman regarded it attentively and ex- 
panded with his first sign of real interest. 


“I'll bet they’s rabbits in there,” 


he observed with enthusiasm. 


People being what they are, live active rabbits will always be more 
interesting than the things statesman or manufacturers may think 
they ought to care about. The advertiser who knows this and gets 
it expressed in his advertising builds solidly and well, for he will 
address himself to people in terms of the interests which really 


move them. 
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Emergency Treatment for Veteran 


Chargeable to 


Veterans Bureau 


Comptroller General Rules on Expense for 
Patient Properly Admitted to 
Government Hospital. 


In the opinion of the Comptroller Gen- 
eral of the United States, J. R. McCarl, 
the cost of medical and hospital treat- 
ment rendered in an emergency to a 
beneficiary after having been regularly 
admitted to a Government hospital, is 
properly chargeable to the appropri- 
ation for medical and hospital service, 
Veterans’ Bureau. This is the estab- 
lished rule, even for expenses incurred 
for a disease or disability other than 
the one for which beneficiary is admitted. 

This ruling has been transmitted to 
_the Secretary of the Navy, and upheld 
the contention of the Navy Department 
that the charging of the cost of the 
treatment against the Navy Department 
allotment from the Veterans’ Bureau ap- 
propriation for medical and _ hospital 
service, rather than to the appropriation 
provided under the Navy Department, 
was authorized. 

The full text of Mr. McCarl’s ruling 
follows: 

The Secretary of the Navy. 

Sir: Consideration has been given to 
your request of April 6, 1927, for deci- 
sion upon the following question: 

“«* * * When a. patient has been 
properly transferred to and admitted 
into a naval hospital for treatment for 
a ‘service connected disability’ and sub- 
sequent to such admission and while in 
said _. he develops other or con- 
current or sequelae conditions requiring 


treatment, should the cost of hospitaliza- | 


tion, under changed diagnosis, properly 
fall on the U. S. Veterans’ Bureau, which 
is responsible for his admission to the 
naval hospital, or on the Bureau of Medi- 
cine and Surgery of the Navy Depart- 
ment?” 


Canadian Veteran Treated 
At Naval Hospital 


The particular case presented is that 
of John Govenlock, C-G-441-Regt. No. 


2626952, a Canadian ex-service man who | 


was furnished hospitalization at the 
United States Naval Hospital, Norfolk, 
Va., during the period March 13 to May 
6, 1925, inclusive. 

The Navy Department charged the 
cost of the treatment, $198.54, against 
the funds allotted to the Navy Depart- 
ment from the Veterans’ Bureau appro- 
priation for medical and hospital serv- 
ices under authority of annual appro- 
priation acts (f. y. 1925, see Act of June 
7, 1924, 48 Stat. 532). Under date of 
February 1, 1927, the Veterans’ Bureau 
addressed the Bureau of Medicine and 
Surgery, Navy Department, as follows: 

“The records of the Bureau show that 
hospitalization of the beneficiary for 
physiotherapy treatment for sciatic 
neuritis was authorized by the Regional 
Medical Officer of the Bureau Regional 
Office at Richmond, Va., on authority of 
Central Office, and that the ex-soldier 
was examined on the day he was ad- 
mitted and the diagnosis changed to 


acute appendicitis, that he was operated | 
on that night and given the usual post- 
operative treatment and after care for | 


his ailment. 
“The records further show 
treatment was not for a 


that the 
service con- 


nected disability and was not authorized | 
by the country under whose flag the ex- | 
soldier served nor by an official of this | 
Therefore, the expense is not 
a proper charge against the Bureau al- | 


Bureau. 


lotment. 


Treatment Considered 
As An Emergency Case 


“The fact that the treatment was con- | 


sidered emergency treatment does not 
warrant reimbursement for the reason 
that there is no provision of law or reg- 
ulation under which an allied ex-service 
man may be furnished emergency treat- 
ment for other than a service connected 
disability. 

“It is requested that the sum of 
$198.54, the amount charged for the 
service in question, be. returned to the 
allotment from which it was deducted 
and the Bureau advised when this action 
is taken in order that the records may 
be completed.” 

The Bureau of Medicine and Surgery 
contends as. follows: 

“1, Under existing law and agreement, 
Veterans’ Bureau patients are admitted 
to Naval hospitals on the request and 
responsibility of and with the diagnosis 
determined by, the officials of the Bu- 
reau. After admission, however, and 
during the periods such patients are re- 
tained in the Naval hospitals, they are 
cared for, necessarily, according to the 
ailments with which they may become 
afflicted. It is impracticable in the hu- 
mane and proper hospital treatment of 
such cases to avoid giving treatment for 
other conditions (than originally diag- 
nosed) that independently arise as con- 
current conditions or that naturally fol- 
low as sequelae. 

“2. In the case in question it might 


perhaps be that the ‘sciatic neuritis’ for | 


which the man was admitted, and the 
‘acute appendicitis’ for which he was im- 


mediately treated were different manifes- | 
|} from ¢ 


tations of the same _ strepcoccemia 
condition, and that the treatment given 
the appendix relieved the neuritis for 
which he was admitted. 


Legally Transferred 
And Received at Hospital 


“8. Under ‘the circumstances herein 
considered, however, it is not important 
(and it is not contended) whether the 
diagnosis of the Veterans’ Bureau (sci- 
atic neuritis) was correct or incorrect; 
it is admitted the patient was legally 
transferred to the naval hospital with a 
diagnosis of a ‘service-connected disa- 
bility’ and was so received. Upon ad- 
mission, however, it was found that a 
more immediately exigent condition ex- 
isted than that first diagnosed, namely, 
appendicitis, and for the purpose of the 
operation the diagnosis was accordingly 
changed.” 

The cost of medical and hospital treat- 
ment rendered in an emergency to a 
beneficiary after having been regularly 


| hospital 





| authorized b 


| propriation act. | 
A-18221 (S). Veterans’ Bureau—Insurance 


| March 4, 








admitted to a Government hospital, for 


a disease or disability other than the one | 


for which admitted, is properly charge- 
able to the appropriation for medical 
and hospital service, Veterans’ Bureau. 
The authority to use allotments regu- 
larly made to other branches of the Gov- 
ernment, including the Navy Depart- 
ment, for direct expenditure for treat- 
ment of beneficiaries of the Veterans’ 
Bureau would be no different in this 
respect. Where the situation making the 
treatment in the naval hospital neces- 


sary is a direct result of the action of ' 


the Veterans’ Bureau, the appropriation 


authorized under the Veterans’ Bureau | 
and allotted to the Navy Department is | 
exclusively chargeable with the cost of 


such treatment. 
If, in such a case, there is no emer- 
gency, and the Navy Department diag- 


nosis differs from that of the Veterans’ | 


Bureau, no treatment should be given in 
a naval hospital until the matter has 
been reviewed by the Veterans’ Bureau 
and its diagnosis confirmed or corrected. 
In so far as the right to treatment at 


| the expense of the Veterans’ Bureau ap- 
| propriation is concerned the final diag- 


nosis of the Veterans’ 
control. 


Bureau should 
Diagnosis of Case 
Given Consideration 


it is understood that in the case of 
John Govenlock, if the diagnosis of the 
Veterans’ Bureau had been corrected and 


treatment given accordingly, the allot- | 


ment made to the Navy Department 
from the appropriation for medical and 
service, Veterans’ Bureau, 
would have been chargeable’ with 
the cost of the treatment under author- 


| ity of section 202(14) of the World War | 
Veterans’ Act 


dated June 7, 1924, 43 
Stat. 621. It is understood also that the 
treatment given by the Navy Depart- 


ment was considered as necessary in an | 


emergency. The error of the Veterans’ 
Bureau, if such there was, may not be 
considered as obligating appropriations 


provided for medical and hespital treat- | 
under the Navy Depart- | 


ment directly 
ment. Accordingly the charging of the 
cost of the treatment against the Navy 
Department allotment from the Vet- 
erans’ Bureau appropriation for medical 
and hospital services, rather than to the 
appropriation provided under the Navy 


Department, was authorized. The Direc- | 
tor of the Veterans’ Bureau has been ad- 


vised accordingly. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller Generaé foliow: 

A-17143 (S). Appropriations—Contingent 


fund — Treasury Department. The term | 


“conti 
Revised 


zent fund” as used in section 3683, 
Statutes, comprises funds appro- 


priated by Congress in a lump sum fox the ; 
specifically | 
or other designation | 


procurement of articles not 
name 
but which are essential to carry on the 
operations of the department or office. 
Where under an appropriation for con- 
tingent, incidental or 
penses there are enumerated a number of 
articles, and there is also appropriated an 


additional lump sum for other supplies and | 
expenses, the provisions of section 3683, Re- | 
vised Statutes, apply only to the purchase of | 
in the ap- | 


articles not specifically named 


—Awards in course of payment. Under the 


provisions of section 303 of the World War | 


Veterans’ Act the act of 
excepting 


upon the 


as amended by 
1925, 43 Stat. 1310, 


awards “in course of payment” 


date of the act, from the requirement that | 


payment shall be made to the estate of the 
insured in the event of the death of a desig- 
nated beneficiary before 
the 240 monthly installments, the princi- 
ple announced in decisions of May 20, 1926, 
5 Comp. Gen. 924, and August 25, 1926, 6 
Comp. Gc 
number 
estate r 
applic 

of the 
ing wit 
cause his 


be considered as an entirety, is 
ributees under an estate was be- 


whereabouts was then unknown, 


his whereabouts having since been disclosed | 


and claim filed on his behalf. 

A-18231. Contracts—Price for stone—War 
Department. Where a contract for stone 
provides for payment on a tonnage basis 
and fixes the price for the various sizes of 
stone or 
may not be made for stone in excess of the 
price fixed for the class of stone in which 
the weight of the stone actually delivered 
places 


__ Army Orders 


Infantry. 


Col. Joseph W. Beacham, jr., relieved 


Maj. Donald Henley, relieved from as- 
signment at Command and General Staff 
School, Fort Leavenworth, Kans., 
Commanding Officer, Ninth Corps Area, for 
duty in the Philippines. 

First 
from duty at Infantry School, Fort Benning, 
Ga., assigned to Infantry of the Second 
Division, Fort Sam Houston, Tex. 

First Lieut. Edmund R. Shugart, relieved 
from assignment at Infantry School, Fort 
Benning, Ga., detailed to South Dakota 
State College of Agriculture and Mechanic 
Arts, Brookings, S. Dak. 

Medical and Dental Corps. 

Each of the following-named officers of 
the Medical Corps Reserve is, with his 
consent, ordered to active duty: Capt. 
Roy B 
Ohio; F Lieut. Mark Harry Joress, State 
Sanatorium, Rutland, Mass. 

Each of the following-named officers in 
the Dental Corps Reserve is, with his con- 
sent, ordered to active duty: First Lieut. 
Maurice Appel, 589 Avenue E, Bayonne, N. 
J.; First Lieut. Harold Earl Bechtel. Stahl 
Block, Delaware and Detroit: Avenues. To- 
ledo, Ohio; First Lieut. Scott Milton Dam- 
ren, 106 Pitt Street, Portland, Me.; 
Lieut. Josenh Warren Davis, 233 Utiea Av- 








miscellaneous ex- | 


receiving all of | 


n. 152, that an award in favor of a | 
f persons as distributees under an | 


to a case where payment to one | 


Id upon the date of the act be- |! 


a minimum weight basis, payment | 


| Geeker, 2011 


son, 6804 Colgate Avenue, Cleveland, Ohio; 
First 
Street, 
| enberg, 359 Fort 
York 
thal, 157 
First Lieut. Paul Cox Kucher, 829 West 
| Jefferson 
signment at Fort Howard, Md., de- | § 
| taailed te Cornel University, Ithaca, N. Y. 


| | 





Second Lieut. Clarence Warden Sprowls, 183 
South Grant Street, Wooster, Ohio, Veter- 
inary 
with 
report to | 

Each of the 
| Sanitary Corps ! 
Lieut. Walter A. Jackson, relieved | ordered to active duty, reporting for train- 
ing at Carlisle Barracks, Pa.: Capt. Augus- 


115th Street; Capt. William Abbey Turner, 
212 Jackson Avenue, University Park, River- 
dale, Md.; 
kins, 1605 East 31st Street, Baltimore, Md., 
First Lieut. 
West 
First Lieut. August Sauer, 1421 Arch Street, 
Philadelphia, Pa.; Second Lieut. Ralph Kirk 
Bowers, 
Ind.; Second Lieut. Flyod Gilmore Browne, 
941 Manhattan Avenue, Dayton, | i 
ond Lieut. Richard Cameron Cain, 439 Sec- 


Tom Russell Fisher, 432 Third Avenue, New 
York 
| lin Hatch, State Department of Health, Co- 
lumbus. 
Bernard 
Vermont. 





Each of 
Medical Adm» ” > Carns 


First | 
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Topical Survey of the Government 


HIS) vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to group 
them in such a way as to present a 
clear picture of what the Govern- 
ment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


agement. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and de- 
sire for the outlay, that the money is 
being spent for objects which they 
approve, and that it is being applied 
with good business sense and man- 


—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of all 

the bureaus of the National Gov- 

ernment, grouping related activities, is 

a work which will enable our citizens to 

understand and use the fine facilities the 

Congress provides for them. Such a 

survey will be useful to schools, colleges, 

business and professions here and 
abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


1913-1921. 


Department of Justice Proseeutes Tax Suits 
On Authorization of Bureau of Internal Revenue 


Topic 8—Taxation 


Thirteenth Article—Prosecution of Tax Suits. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were exploined. The fourth group told 
of the Financial activities of the Government. 
Conservation was discussed in the fifth group, 
and in the sixth group Industry was consid- 
ered. The seventh group dealt with Trans- 
portation, and in the present group Taxation 
is discussed. 


By Mabel Walker Willebrandt, 


Assistant Attorney General, in Charge of Tax Cases. 


HE Department of Justice plays an important 
but little known part in connection with Federal 
taxation. While the direct administration of 
the taxing statutes is devolved by law upon 
the Commissioner of Internal Revenue, the Department 
of Justice conducts and has control of all suits to col- 
lect, or actions for the refund of taxes, and molds, to 
a very large extent, the interpretation of taxation laws. 

No suit for the collection of taxes may be begun un- 
less upon authorization by the Commissioner of In- 
ternal Revenue, but when he gives such authorization 
his jurisdiction ceases and that of the Department of 
Justice immediately attaches. The Attorney General’s 
office then directs the case in the hands of the United 
States Attorney in the appropriate district or specially 
assigns an attorney from Washington to eonduct the 
litigation. Memorandums on the law, instr:t'ons con- 
cerning procedure, as well as assistance in ‘he prepara- 
tion of briefs, are furnished the United Sta_cs Attorney 
or Special Assistant by the Office of the Attorney Gen- 
eral. 

s* « 

LL the decisions of the District Courts and the Cir- 

cuit Courts of Appeals in tax cases are reviewed 
by the Department for decision as to whether or not 
appeal should be taken. If the conclusion is reached 
that the decision of the Circuit Court of Appeals is 
erroneous, then there is prepared by the Attorney Gen- 
eral’s office a petition for certiorari and a brief in 
support thereof which is filed in the Supreme Court 
requesting that Court to review the judgment below. 

While the Commissioner of Internal Revenue has 
charge of the prosecution and conduct of all hearings 
before the Board of Tax Appeals, the Department of 
Justice has jurisdiction and control over all appeals to 
the Circuit Courts of Appeals from the rulings of that 
Board, whether the same are taken by the taxpayer 
or the Government. These appeals are handled in the 
Circuit Courts of Appeals by the Department in the 
same manner as appeals from the District Courts, the 
assignment of responsibility for writing the brief and 
handling oral argument being made from the Attorney 
General’s office. 
TPHERE seems to be a general impression that the 

office of the General Counsel, Bureau of Internal 
Revenue, has complete charge of tax litigation. At 
least, there is a great deal of confusion as to where 
the division of responsibility lies between his office and 
that of the Department of Justice. 

This is due, probably, to the fact that the attorneys 
of the General Counsel's office closely cooperate with 
and render extremely helpful service to the Department 
of Justice in following tax litigation through the va- 
rious courts and their names are often added to the 
briefs. However, after court action is recommended 
the Department of Justice is solely charged with the 
responsibility for the conduct of the case thereafter. 
By general statutory mandate the Attorney General, 
or some officer of the Department of Justice designated 
by him, must represent the Government in all litiga- 
tion in which the United States is a party or in which 
Federal officers are parties. 
'PHE General Counsel’s office of the Bureau of In- 

ternal Revenue was created by Section 1201 of the 
Revenue Act of 1926. It is under the direction of the 
Secretary of the Treasury and not of the Atiorney 
General. The Act of 1926 provides that the General 
Counsel shall perform such duties as are now required 
under the internal revenue laws to be performed by 


TMHE Commissioner of Internal Revenue 


violation of tax laws. 
sel passes upon this evidence and decides whether the 
claim against the taxpayer will be compromised or suit 
commenced. 
recommendations to the Attorney General’s office, which 
thereafter assumes full control of the situation. 
clear, therefore, that the Department of Justice is en- 
tirely dependent upon the Treasury Department for 
its success in tax litigation, as success depends upon 
the quality and character of the evidence in each indi- 
vidual case. 


the Solicitor of Internal Revenue, or as may be pre- 
scribed by the Secretary or required by law. 


The only duties of the Solicitor of Internal Revenue 


of which mention was made in previous internal reve- 
nue laws are in connection with compromises as pro- 
vided for in Section 3229 of the Revised Statutes. 
der that section the Commissioner of Internal Revenue, 
with the advice and consent of the Secretary of the 
Treasury, may compromise any civil or criminal case 
under the internal revenue laws instead of commencing 
suit thereon, and with the advice and consent of the 
Secretary and the approval of the Attorney General 
the Commissioner may compromise in such case after 
suit has been commenced. 


Un- 


* = # 


maintains a 
force of agents engaged in collecting evidence of 
The office of the General Coun- 


In the latter case he makes appropriate 


It is 


After the Attorney General's office has reviewed 


the evidence, it sometimes advises compromise even 
after prosecution has been instituted. 
also frequently makes an offer attractive enough to the 
Department of Justice to lead it to suggest comproniise 
instead of continuance of the litigation. 
circumstances officers of the two departments con- 
sider the matter together, as both the Department of 
Justice and the office of the General Counsel are serv- 
ing the same interest, and expediency ‘and propriety 
call for a spirit of cooperation, which is uniformly 
maintained. 


The taxpayer 


Under such 


* * & 


'THE office of the Commissioner of Internal Revenue 


promulgates from time to time regulations govern- 


ing taxpayers in meeting their tax obligations. Where 
serious question on the interpretation of law is in- 
volved, it is the practice for the Secretary of the 
Treasury to ask for an interpretation of the law from 
the Attorney General. 


pared and stand as binding unless later overruled by 
the courts. 


These interpretations are pre- 


The Attorney General’s office maintains a hawklike 


vigilance over opinions rendered by inferior Federal 
courts interpreting and applying tax laws. 
conflict arises in the application of these laws between 
two or more districts of the United States appeals are 
expedited and a pronouncement secured by the Circuit 
Court of Appeals or, if necessary, the Supreme Court 
of the United States. This removes inequality and the 
unfairness to taxpayers resulting from variations of 
application of the taxing statutes, 


Wherever 


* * & 


The interest of the public in the work done on 


tax laws by the Department of Justice is at once appar- - 
ent. _The taxing statutes are intricate and complicated 
provisions of law, necessarily made so by reason of the 


varied objects and conditions which they are designed 
to reach. 


It is only by means of a clear and settled 


interpretation of the many vexing questions which 
arise under these statutes that the taxpayer may know 
just what his rights and liabilities are under the law. 
An authoritative interpretation of the law by the 
courts is equally valuable to the Treasury Department 


in its administration of the law and compromise of tax 
claims thereunder. 


The novel questions which arise, and will continue 


for some time to appear under taxing statutes, are 
many. For instance, despite the fact that the Eight- 
eenth Amendment has been in effect since 1919, it has 
never been authoritatively decided whether or not the 
gains of bootleggers are taxable income. 
tion was recently briefed and argued in th 
Court by the Department of Justice. 
of many examples of the interesting cases which each 
year are handled in courts of inferior jurisdiction and 
in the Supreme Court of the United States. 


This ques- 
e Supreme 
It affords but one 


This article ends the series on 
Social Welfare activities of the Government 
will be discussed in the next series, which 
will begin tomorrow with an article by Roy 


A. Haynes, Acting Commissioner of Prohibi- 
tion. 


Taxation: 
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| 
Le 


, Brooklyn, N. Y.; First Lieut. Morris 
Grand Concourse, New York 
First Lieut. Albert Lafayette Krew- 


with his consent, 


Douglas Street, N 
First Lieut. Karl 
| Street, N. W., 


Lieut. Cale Martin Logsdon, Main 
3erea, Ky.; First Lieut. Bernard Reis- 
Washington Avenue, New 
City, and First Lieut. Jacob Rosen- 


3 Charleston, S. C.; 
Decatur Street, Brooklyn, N. Y.; 


| Clarkson Robin 
| timore, Md.; 
Street, Fort Wayne, Ind., and 
delphia, Pa., and 
Hersee Stafford, 
Corps Reserve, have been ordered, | falo, N. Y. 
their consent, to active duty. 
Sanitary Corps. 

following-named officers, 
Reserve is, With his consent, 


Capt. Hector 
Corps Reserve, 


Seott Lee, New York City, 412 West ; 
master Corp 


First Lieut. Edward Scott Hop- | Commanding 


Martin 
Avenue, 


Knutson, 217 
College, Pa.; 


Halvor 
Parke State Reserve, 
consent, ordered 
Tinoi to Quartermaster 
inois 





Building, Indianapolis, 


Delaware Avenue, Marion, Ohio; Sec- office of Chief 


Street, Berwick, Pa.; Second Lieut. 


Philadelphia, Pa., 
tion, 

Maj. Willian 
assignment at 


City; Second Lieut. Bernard Frank- 
Ohio, and Second 
Whalen, °9 Pine 


Lieut. James 
Street, Rutland, 
Medical Adi 's tiv Cors General for dui 
I First 


following-named officers. | 
’ | Corps, } 


Reserve is, 


ft, 


ordered to active duty, | 
| reporting to Carlisle Baracks, Pa., for train- 
ing: Capt. William George Beucler, 2212 
.. E., Washington, D. C.; 
’. Rhue, 623 
Washington, D. C. 
Lieut. Robert Edward Lee, 252 Calhoun St., 
Second 
on, 1342 West 41st St., Bal- 
cond Lier t. Don 
Sherrill, 641 North 16th Street, 
10 Ransdell Avenuc, Buf- 


Other Branches. 
McAllister, 
Washington, D. 
his consent, ordered to active duty, report- 
ing to Quartermaster’ General. 

Lieut. Col. Charles Francis Mell, Quarter- 
Reserve 
sent, ordered to active duty, reporting to 
Officer, 
intermediate depot for training. 

Capt. Budd Daniels, Quartermaster Corps 
Washington, 


New 


C.. aa 
to active duty, 
General. 
Capt. Clyde H. Morgan, Ordnance Depart- 
ment relieved from assignment to duty in 
Ordnance, 
to proceed to University of Pennsylvania, 
course of 


Carter, 
headquarters. 
Area, San Francisco, Calif., directed to pro- 
eeed to Washington. renortine to Adjutant | 


Lieu Law 
eT . 


Jefferson 

Second 
Inspr. of Mach, Wm. 
Philadelphia, Pa.; to Am. 
Elect. Corp., Camden, N. J. 


Lieut. Oswald 


Brown 
Davidson 
Philadel- 
Lieut. Halbert 


Rec. Ship, New York; to Bu. Nav. 


Quartermaster Virginia. 
C,., is, with 
versity, New York; to U. §. S. Whitney. 

Lieut. William J. 


U. S. S. Whippoorwill; to U.S. S. Rigel. 


with his con- 
versity, 


5 New York; 
vania. 


York general 


with his 


reporting Maryland. 


directed San Antonio, Tex., 


Commanding General, 


Fort Sam 
Texas. 


instruc- 


relieved 
Ninth 


from 
Corps 





neers for training. 
Capt. Russell T. Ccor#, 
| lieved from assien 
Fernsien, Air ; Marfr. Tero revien 
rent at Air! lery, Fert Cee wo Conf, 


o 


yy] 


Navy Orders | 


Capt. Nathaniel H. Wright, det. Nay. 
Cramp & Sons Co., 
Boveri 


_Comdr. Joseph J. Broshek, det. Navy: Yard, 
New York; to Navy Yard, Philadelphia, Pa, 
Licut. Comdr, Arthur G. Robinson, det. 


Lieut. William H. Galbraith, det. Colum- 
bia University, New York; to U. S. S. West 


Lieut. Clyde Lovelace, det. Columbia Uni- 


Poland, det. command 


Lieut. Abel C. Sabalot, det. Columbia Uni- 
to U. S. S. Pennsyl- 


Lieut. (j. g.) Harold W. Eaton, det. Co- 
Comdr, William C. Owen, from Nav. Sta., 
lumbia University, New York; to U. S. S. 


Lieut. (j. g.) John K. B. Ginder, det. U. 


Corps Primary Flying School, Brooks Field, 
directed to report to 
Houston, 


Maj. George Lewis Barton, Corps of Engi- | 
neers Reserve, with his consent, is ordered 
to active duty, reporting to Chief of Engi- 


Cavalry. re- 
with First Cavalry, 
Six¥h Coast Artil- 


AUTHORIZED STATEMENTS 


| New Assignments Given 
| Three Generals in Army 


Changes in the assignments of three 
general officers of the United States 
Army were announced May 11 by the De- 

| partment of War in its issue of Special 
Orders (No. 109). 

Brig. Gen. Alston Hamilton, now in 
command of the Second Coast Artillery 
district at Fort Totten, N. Y., is ordered 
to the command of the 11th Field Artil- 
lery Brigade, in the Hawaiian Depart- 
ment, effective about October 1. The tour 
of foreign duty, the order state, is netes- 
sary in the military service. 

Succeeding General Hamilton at Fort 
Totten will be Brig. Gen. Staurt Heintzel- 
man, at present assigned in the Hawaiian 
Department. Brig. Gen. George V. H. 


Moseley is assigned to the command of 
the Second Brigade at Madison Barracks, | 
N. Y., to take effect upon his completion 
of his foreign service tour in Hawaii. 


| Keel for Submarine 
| 


Of Late Type Is Laid | 


Department of Navy An- 
nounces Construction on 
Vessel Authorized 


in 1918. 


The keel of the U. S. S. V-5, which | 
will be a fleet submarine of the latest | 


design and embedying the most modern 


developments in all branches of subma- 
rine technology, was laid at noon May | 
10 at the Navy Yard at Portsmouth, | 
N. H., the Department of the Navy has | 


just announced in a statement. The 
| vessel was authorized by Congress i 


held in abeyance, the statement said. 


The full text of the Department’s 
statement follows: 


U. S. S. V-5, fleet submarine, was laid 
at the Navy Yard, Portsmouth, N. H. 


ing of the keel were observed, the first 
| rivet being driven by Navy Yard fore- 
men in charge of the various shops 
which will be charged with the prepara- 


vessel. 


submarine technology. The construction 
as the propelling machinery will be of 
the latest design. 

The V-5 was authorized 


tion has been held in abeyance utnil this 
time. 

A sister ship of the V-5 is now under 
construction at the Navy Yard, Mare 
Island, Calif. 


Reports on Obsolete 


Envelopes Ordered 


Data Sought to Decide on Dis- 
position of Stocks of Dis- 
continued Varieties. 


Postmasters holding unsalable stocks 
of discontinued varieties of stamped 
envelopes are to report to the Post Office 
Department before the end of the pres- 
ent quarter the quantitigs of such stocks 
} on hand. This announcement has just 


master General, R. S. Regar. The full 
text of the announcement follows: 

Postmasters at direct and central-ac- 
counting offices who still have in stock 
supplies of the obsolete varieties of 
stamped envelopes listed in paragraph 
21, page 33 of the current Postal Guide, 
the local demand for which has ceased, 
will report the quantities to the Depart- 
ment in order that instructions in regard 
to the disposition of the stock may be 
issued. 

Postmasters at district post offices 
| having unsalable envelopes of the dis- 
continued sizes on hand will submit a 
report thereof to the central-accounting 
postmaster who will advise the district 
postmaster relative to the exchange of 

the stock. 
| The attention of postmasters is also 
called to the instructions on page 20 
| of the February Supplement with re- 
gard to the disposition of unsold stocks 
of discontinued 6, 8, 16 and 24 cent alr 
mail and airplane stamps. All post- 
masters who have not yet complied with 
those directions are cequested to do so 
before the close of the present quarter. 
Similar disposition should be made of 
any obsolete 6 or 11 cent international 
reply coupons still in post office stock 
which, according to previous instruc- 
tions, should have been returned to the 
Department for redemption (Central and 
direct accounting) or to the central-ac- 
counting post office for exchange (dis- 
trict accounting) as soon as the new de- 
nomination reply coupon was issued, 





S. S. Detroit; to temp. duty U. S. S, Che- 
gor’ (j. g.) Richard G. McCool, det. U. 8. 
S. Eagle No. 58; to U. S. S. Detroit. : 
Lieut. (j. g.) Louis N. Miller, det. U. 8. 
Ss. John F. Burnes; to temp. duty U. 8S. 8. 
chewink. 
bas iy (j. g-) James B, Voit, det. VJ Sqdn. 
2, Aircraft Sqdns., Sctg. Flt.; to Nav. Air 
Sta., Pensacola, Fla. ‘ 
Lieut. (j. g.) Joseph B. Renn, det. U. 8, 
S. Oklahoma; to temp. duty U. S. 5. Che- 
wink. . : 
Ensign Fremont B. Eggers, det. U.S. S. 
Florida; to temp. duty U. 8S. S. Chewink. — 
Ensign Ernest M. Eller, det. U. 8. 8. 
Texas; to temp. duty U. S. S. Chewink, 
Ensign Howell Hedrick, det. U. A 
Texas ;to temp. duty U.S. S. Chewink. 
Ensign Albert E,. Jarrell, det. U. S. 8. 
Sumner; to Asiatic Sta. 
Ensign Frederick Kivette, det. U.S. S. 
Idaho; to temp. duty Nav. Air Sta, Pensa- 
cola, Fla. ; 
Ensign John D. Reppy, det. U. S. 8. Texas; 
to temp. duty U. S. S, Chewink. 
Ensign Edward K. Walker,, det. U. S. 8. 
Florida; to temp. duty U.S. S. Chewink. 
Ensign David D. Wight, det. U. S. S. West 
Virginia; to resignation accepted July 10. 
Capt. Arthur W. Dunbar (M. C.), det. 
Asst. Chief Bu. M. & S.; to Nav. Hosp., 
Annapolis, Md.. as Med. Off. in Command, 
Ch. Pharm. Walter Zur-Linden, det. Nav. 
Hosp.. Norfolk, Va.; to Pharm, Mates 
School, Nav. Hos».. Norfelx. Va. 
| The followine ° ‘> ie dispatch orders 
& “PSs ee it Mea eee 


ONLY ARE 
PUBLISHED WITHOUT COMMENT BY Tue United STATES 


July, 1918, but construction has_ been | 


At noon today, May 10, the keel of the | 


The usual ceremonies incident to the lay- | 


tion of the material to go into the new | 


The design of the V-5 embodies the 
latest developments in all branches of | 


of the hull and operating gear as well | 


by Act of 
Congress in July, 1918, and her construc- | 


been made by the Third Assistant Post- | 


BEING 
DAILY. 


PRESENTED HEREIN, 


ie a 
Vigilance Is Urged 

_ Upon Postmasters to 
Safeguard Revenues 


Notice Served by Depart 
ment That Correct Pos- 
tage Should Always 
Be Collected. 


The Post Office Department has agair 
served notice on postmasters generally 
to collect proper amount of postage, anc 
of the necessity of complete, legible ad 
dresses and return cards on mail. 

A statement signed by the Postmaste: 
General, Harry S. New, points out th 
importance of exercise of care by post 
masters and postal employes in requir. 
Ing the full amount of postage and oi 
elimination as much as possible of short- 
paid matter. 

The notice was .supplemented by a 
Statement signed by the Third Assistant 
Postmaster General, R. S. Regar, re- 
garding negligence and carelessness in 
attending to undeliverable mail. 

Revenue Safezuard. 

The full text of these statements fol- 
lows: : 

Approximately 30 per cent of the 
postal revenues are derived from the 
postage paid on mail of the several 
classes. Although the receipts from 
this source during the last fiscal year 
reached the enormous amount of almost 
$588,000,000, this was collected in small 
amounts ranging from 1 cent upward, 
the average for the many billions of 
pieces of mail handled being only slightly 
more than 2 cents per piece. 

In view of this condition it is mani- 
festly of the utmost importance that 
bostmasters and postal employes ex- 
| ercise the greatest possible care to see 
| that the full amount of postage, com- 

puted at the rate prescribed by law, is 
collected upon every piece of mail which 
Is properly subject to postage. 

It appears from reports and other in- 
formation coming to the Department 
that there is some laxity among post- 
masters and their employes in the mat- 
ter of classifying and rating mail and 
collecting the correct amount of postage 
thereon, notwithstanding notices on the 
subject have frequently appeared in the 

Postal Bullein and the monthly supple- 
ments to the Postal Guide and all con- 
cerned have been cautioned to look for 
short-paid wail and ever be on the alert 
to safeguard the postal revenues, 

; Attention is therefore renewed at this 
time to the importance of eternal vigi- 
lance in this respect. Postmasters should 
Rive the matter their personal considera- 
; tion and see that the employes in their 
| offices do not become careless or lax. 

Mail, both incoming and outgoing, should 

be constantly scrutinized and examined, 
| as far as it is practicable to do so, and 

every possible effort should be made to 

catch the short-paid pieces and collect 

the postage lawfully chargeable. 
Legible Addresses. 

Another matter requiring unceasing 
attention and concerning which notices 
are frequently published in the Postal 
Bulletin and supplements to the Postal 
Guide is that of having a complete and 
legible address and return card, properly 
arranged, on every piece of mail, This 
is a fundamental postal condition, proper 
observance of which is a vital factor in 
promoting the efficient, expeditious and 

| economical handling of the mails. 

| Postmasters should keep up a constant 

; Campaign for better addresses and urge 
their patrons to cooperate to this end 
by not only having a full address and 
return card, plainly written or printed 
and properly arranged, on their mail 
but by giving their complete address, 
including street and number, post-office 
box, room number with name of building 
and street, rural route number, or other 
local address, on their stationery and in 

— advertisements, directory listings, 

etc, 

The matter of supervision of the col- 
lection of postage and the requirements 
with respect to the address and return 
card on mail are assigned to and come 
directly under the Third Assistant Post- 
master General, Division of Classifica- 
tion. Instructions have been from time 
to time and as occasion requires will be 
in the future issued by the Third As- 

| sistant Postmaster General concerning 
| the proper addressing of mail, the col- 
lection of postage, and the precautions 
necessary to be taken in order prop- 
erly to protect the postal revenues. 

Postmasters and postal employes 
should govern themselves strictly by such 
instructions. All irregularities and re- 
quests for information with regard to 
postage matters, including — short-paid 
matter, matter held for postage, method 
of treating it, addressing, return card, 
etc., should be referred to the Third As- 
sistant Postmaster General, Division of 
Classification. 

Defective Notices. 

In connection with the foregoing it is 
necessary again to call attention to the 
fact that the department continues to 
receive complaints indicating that at 
some post offices there is negligence and 
carelessness in the preparation and fur- 
| nishing of notices to senders and ad- 
dressees on Forms 3540 and 3548, re- 
spectively, concerning undeliverable mail 
held for return and forwarding postage 
and notices to publishers on Form 3578 
with respect to undeliverable second- 
elass matter. 

In some instances the name of the 
post office furnishing the notice is not 
inserted in the space provided therefor, 
and the form is either illegibly post- 
marked or not postmarked at all, so that 
the person receiving the notice can not 
tell from what office it was sent and, 
consequently, is unable to act on the no- 
tice. In other cases the full information 
| called for by the cards in other respects 

is not shown. 








Cavite; to Rec. Ship, New York. 

Lieut. (j. g.) Campbell D. Emory, from 
U. S. S. Hulbert; to United States, 

Lieut. Theodore S. Coulbourn (8, C.), 
from Nay, Sta., Cavite; to United States. 

Lieut. Charles A. Cook (S, C.), from Nav, 
Sta., Cavite; to United States. 

Comdr. Joseph T. Casey (Ch. C.), from U, 
| S. S. Canopus; to Ree. Ship, New York. 

_Bosn. Francis EK. Dowd, from U. S. & 
r “ag ite Up uf fie tag 
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Grain 


Futures 


Weather Conditions 
Favorable in South 
And on Great Plains 


Work Interrupted by Rains 
in Interior Valley States 
and Drought Reported 
From Florida. 


Weather. conditions were favorable 
during the week ended May 7 in most 
of the central and southern Great Plains 
and in the South, except in the Missis- 
sippi Valley and parts of the northwest- 
ern Cotton Belt, according to*the weekly 
weather and crop bulletin of the Weather 
Bureau, Department of Agriculture. 

Further rains in most of the interior 
valley States interrupted farm work. 
Rain is reported as urgently needed in 
the Southeast and in southern and west- 
crn Texas, southwestern Oklahoma, and 
sections to the westward. 

Wheat met with somewhat unfavor- 
able conditions, the bulletin States. 
While corn planting is considerably be- 
hind the average season, fair progress 
was made during the week. 


Subnormal Temperature 
In Northeastern States 


The full text of the bulletin follows: 


At the beginning of the week much 
colder weather overspread the western 
mountain districts, with a reaction 
warmer about the middle of the period, 


but near the close it had again become | 


much colder over west-central districts 
and parts of the Southwest. 

The temperature for the week, as a 
whole, was moderately subnormal in the 
more nqrtheastern States, and decidedly 
below normal over the Northwest where 
the weekly means ranged from 3 
grees to as much as 15 degrees below 
normal. Except in the Northeast, it was 
much warmer than normal east of the 
Mississippi River and in west Gulf sec- 
tions... 

Much of the period was stormy, espe- 
cially over the central-western portions 
of the country. On the morning of the 
6th a “low” was charted over Nevada 
and moved thence slowly eastward, with 
increased intensity, 
by the 8th. 
northward 


It then curved 


as an energetic general 


storm, with local tornadoes and severe | 


thunderstorms in the southern Plains 
States and the lower Missouri Valley. 


The weekly rainfall was moderate to | 


heavy throughout the Mississippi Val- 
ley and over the Northwestern States, 
being unuSually heavy in the northern 
Great Plains where some stations 
ported more than 4 inches. In the 
Southeast and Southwest very little rain 
occurred, and the amounts were mostly 
light in Pacific Coast sections. 


Rain Interrupts Work 
In Some Sections 


valley States interrupted farm work, al- 
though considerable was accomplished 
during the first part of the 
many places. Low lands continued too 
wet also for good growth of crops, with 
further complaint of grain yellowing, 
while heavy rains or snow in the North- 
west, together with the low tempera- 
tures, were generally unfavorable for 
agricultural interests. 

In most of the central and southern 
Great Plains, however, the week was 
rather favorable, and quite generally so 
from the Lake region eastward and in 
the middle Atlantic area. 

In the South, except in the Mississippi 
Valley and parts of the northwestern Cot- 
ton Belt, mostly ideal conditions pre- 
vailed for field operations and farm ac- 
tivities made good progress. It continued 
too dry, however, in the Southeast frem 
North Carolina southward, and also in 
parts of the Southwest. 

While local showers in the former area 
were helpful, a general, soaking rain is 
needed, especially in Florida where the 
drought is becoming serious on uplands. 
Rain is urgently needed also in southern 
and western Texas, southwestern Okla- 
homa, and sections to the westward. 


Complaints Received 


Of Wheat Yellowing 


Small Grains.—The week, in general, 
was somewhat unfavorable for wheat. 
While the winter crop continued to make 
fair to very good progress in most sec- 
tions, fuwther rains in many interior val- 
ley districts were not desired, especially 
for the lowlands, and additional com- 
plaints of yellowing were received from 
some sections, 

In the Central Plains States, especially 
in KansaS and Nebraska, wheat contin- 
ued to develop well, but in Oklahoma 
rather poor progress was noted because 
of rust, insect infestation, and consider- 
able hail damage in the north-central 
and northwestern area. In the Ohio Val- 
ley, except on some lowlands, and in the 
Middle Atlantic States, progress was fair 
to very good. 

But little seeding could be accom- 
plished in the Spring Wheat Belt because 
of heavy rains and wet soil, but much 
wheat had been previously seeded, and 
the early-planted is reported as making 
satisfactory progress. In the Northern 
States from the Lake region eastward 
planting oats continued, but it was too 


wet for this work in most of the North- | 


Central States and in the upper Missis- 
sippi Valley. 

Oat harvest is progressing in the south 
Atlantic area. Rain is needed for rice in 


west Gulf sections, but progress and con- | 
good in | 


dition of the crop are mostly 
Texas. 

Corn.—In the Ohio Valley. States the 
first part of the week continued rather 
favorable for field work and considerable 
corn planting was accomplished, except 
in some lower valley districts, but rain 
interrupted activities during the latter 
part. In the upper Mississippi Valley 
planting made very good progress in 
many sections, but‘is considerably behind 
an average season, while the lower Mis- 
souri Valley, work was again suspended 
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THE UNITED STATES DAILY: 


Agriculture 


Water Supply Permit 
To Be Given Asheville 


Representatives of the city of Hender- 
sonville, N. C., withdrew, May 10, their 
appeal to the Secretary of Agriculture 
asking that a permit be refused Ashe- 
ville, N. C., for drawing water from 
the Mills River, according to an oral 
statement by the Associate Forester, 
Edward A. Sherman, of the Forest 
Service. 

The withdrawal was offered at a hear- 
ing before Acting Secretary of Agricul- 
ture, R. W. Dunlap, and followed exami- 
nation of engineering information on 
file with the Forest Service by represen- 
tatives of the city of Hendersonville. 

Permit for the immediate development 
of the Mills River to furnish water for 
domestic purposes in Asheville will prob- 
ably be granted at once, according to 
Sherman. 


was based on a contention that Asheville 
has other sources of supply, and that in 
the future Hendersonville would need the 
Mills River supply. The Hendersonville 
committee has been convinced that fu- 
ture needs of that city can be taken care 
of in another manner, Mr. Sherman said. 


New W ay Developed 


For Testing Flaxseed 


Oil Content Determined in 
15 Minutes, Says Agricul- 
ture Department. 


A simple, rapid method for determin- | } 
| I made brief reference to the issue raised 


ing oil content of flaxseed has just been 
the Chemical Research 
Laboratory of the Bureau of Agricultural 
Economics, 
according to an announcement of a new 


| bulletin dealing with oil content of flax- | 
seed and with the production and con- | 


The full text of 
announcement follows: 

A simple method for testing flaxseed 
and lineseed cake to determine the oil 


sumption of flaxseed. 


| content of these products has been devel- 


oped by the Chemical Research Labora- 
tory of the Bureau of Agricultural 


' Economics, Department of Agriculture. 
to eastern Colorado | 
sharply | 


Laboratory research has shown a wide 
variation to exist in the oil content of 
the various qualities and classes of for- 
eign and domestic grown flaxseed. Ex- 


| tensive tests have been made of the flax- 


seed crops for the years 1919-24, inclu- 
sive, the result of which has been the 
development of a method of testing 
which in 15 minutes gives correct oil 
content. 

Details of the Department’s study, to- 
gether with a description of the test 
method recommended, have been pub- 


| lished in United States Department of 
| Agriculture, Department Bulletin 1471-D, 
| entitled “Oil Content of Flaxseed, with 


Comparisons of Tests for Determining 


. co 7 ; . | Oil Content,” copies of which may be 
Further rains in most of the interior | 


had of Federal Grain Supervisors or 
upon request to the Department of Agri- 
culture, Washington, D. C. 

The bulletin deals with the produc- 


| tion and consumption of flaxseed in the 


United States, world production and 
trade in flaxseed, oil content of flaxseed 
by classes, physical tests for determin- 
ing oil content, inspection and grading 


of flaxseed, relation between numerical | 
| grade of domestic flaxseed and oil con- 


tent of the sample, and a simple, rapid 
test for determining oil content, 
because of wet soil. 

Seeding has-made a good start in the 
central Plains section, and the latter 
part of the week was favorable for this 
work in the Atlantic coast area. Some 
corn was seeded as far north as south- 
eastern Pennsylvania and in the Cen- 


tral-Northern States to southern Minne- 


sota. 
Cotton—The week was generally warm 


in the Cotton Belt, and rainfall was mod- | 


erate to light, except in the north-cen- 
tral portions. In the central valleys, in 
addition to the overflowed areas, further 
rains interrupted field work over a con- 


| siderable section, including western Ten- | 
nessee, Missouri, eastern Oklahoma, and | 
rather generally Arkansas, but elsewhere | 

planting and replanting made good prog- 
| with chopping and cultivating ad- | 
| vancing in the southern portions of the 


ress, 


belt, 


Rain is needed in Atlantic Coast States | 
and in the more southwestern portions | 


of the belt, and recent coolness in some 
central Gulf sections has resulted in 
rather poor germination, but stands gen- 
erally are fair to very good. 


in some drier southern sections. 

In Oklahoma the early-planted is com- 
ing to a fairly good stand, while prog- 
ress was reported as good in the hilly 
lands of Arkansas. Much cotton is still 
to plant in the central-northern portion 


of the belt, but some planting has begun | 
overflowed lands in } 


on the previously 


the Red River Valley of northwestern 


‘Louisiana, 


Progress Made 


In Potato Planting 
Miscellaneous Crops——Potato planting 
is progressing northward with some be- 


ing put in as far as Wisconsin and South | 


Dakota. Progress of the crop is mostly 
fair to good in more southern sections, 
except that rain is needed in west Gulf 
areas. Progress of truck is generally 
good in most eastern portions, but in 
Florida and west Gulf districts rain is 
needed for best growth. 


Tobacco was affected by dry weather | 


in Florida, and in Kentucky progress in 
preparing soil for planting was very 
slow; transplanting advanced under fa- 
vorable conditions in Tennessee. 

Fruit is mostly good, although early 
fruits show injury by the April freeze 
in some sections. Citrus are dropping 
badly on the uplands of Florida. 

Cranberry bogs are in good condition 
in New England, but vines are making 
only slow growth in Wisconsin, 


Department of Agriculture, | 








In Texas | 
the condition and progress of the crop | 
are poor to only fair, with deterioration | 








Farm 
Relief 


Future Farm Relief Legislation to A void 
Objections to Measure President Vetoed | 


Representative Ramseyer Says Congress Should Consider 
Opinion of Attorney General on McNary-Haugen Bill. 


[Continued from Page 1.] 


McNary-Haugen bill was by me discus- what it shall be and conferring author- | 


sed on the floor of the House of Repre- | 
sentatives in my speeches qn the con- 
stitutionality of that bill on May 10, 
1926, and on February 17, 1927. There 
is serious doubt in my mind as to the 
constitutionality of that portion of the 
bill providing for the nominating com- 
mittees. However, as I stated in my 
speech of February 17, last, the uncon- 
stitutionality of the provision for nomi- 
nating committees would not carry with 
it the provision creating the Federal 
Farm Board itself. These two provisions 


| are clearly separable, so that the inva- 


lidity of the former would not impair 
the validity of the latter. The consti- 
tutionality of the provision establishing 
the Federal Farm Board has never been 


| questioned to my knowledge by anyone. 


If the provision for nominating com- 


mittees is unconstitutional, then it nat- | 


urally follows that the nominations to 
the Federal Farm Board would be made 
by the President in the usual way. In 
view of what I have just presented on 
the separability of the provision for 
nominating committees, and even con- 


ceding said provision is or may be de- | 


clared to be unconstitutional, I do not 
regard that the first objection raised by 
the Attorney General to the constitu- 
tionality of the bill presents a justifi- 


| able ground on which to base a veto. 


Delegation of Power. 
2. In my speech of February 17, 1927, 


that the grant of authority to the board 
to levy the equalization fee is a dele- 


gation of legislative power by Congress. | 
The Attorney General cites a number of | 
cases to support his position on this | 


point. Before the Attorney General ren- 


dered his opinion I had read every case | 


cited by him on this point, and since 
reading his opinion I have reread every 
case cited by him. 
fess that this ground of unconstitution- 
ality presented by the Attorney General 
raises an issue on which constitutional 


| lawyers might honestly and intelligently 


differ. That the bill is unconstitutional 
on this ground, I am not ready to admit. 
I am ready to admit, however, that on 
this point the McNary-Haugen bill of the 


more vulnerable than was the Haugen 
bill which was before the House of Rep- 
resentatives during the first session of 
the last Congress. 
Congress in the McNary-Haugen bill un- 
dertook to delegate its power to make 
a law. It must be conceded that the 
Congress cannot delegate its power to 
make a law. In drafting a new bill 
due weight and careful consideration 
should be given 
objection of the Attorney General. In 
my speech of February 17 I quoted from 
Field v. Clark (1438 U. S. 649 at 693- 
694) for the guidance of members of the 
House in determining what is and what 


is not a delegation of legislative power. | 


Scope of Limitations. 
The quotation referred to points out 
clearly the scope of and the limitations 


on legislative power in this regard and | 


reads as follows: 

“‘The true distinction, as Judge Ran- 
ney, 
Ohio, has well said, “is between the dele- 
gation of power to make the law, which 
necessarily involves a discretion as to 


_ the law. 


| determination outside 


I am frank to con- | 


| constitutional power in authorizing the 


y 1€ | for the purpose of lending the same to 
second session of the last Congress is | 


The issue is whether | 


to this constitutional | 


speaking for the Supreme Court of | 





ity or discretion as to its execution, to 
be exercised under and in pursuance of 
The first can not be done; to 
the latter no valid objection can be done.” 
(Cincinnati, Wilmington, etc. Railroad v. 
Commissioners, 1 Ohio St. 88). Im Moers 
vy. City of Reading (21 Penn. St. 188, 
202), the language of the court was: 
“Half of the statutes on our books are 
in the alternative, depending on the dis- 
cretion of some person or persons to 
whom is confided the duty to determine | 
whether the proper cccasion exists for 
executing them. But it can not be said | 
that the exercise of such discretion is 
the making of the law.” So, in Locke’s | 
Appeal (72 Penn St. 491, 498): “To as- 
sert that a law is less than a law be- 
cause it is made to depend on a future | 
event or act is to rob the legislature of 
the power to act wisely for the public 
welfare whenever a law is passed relat- 
ing to a state of affairs not yet developed 
or to things future and impossible to 
fully know.” The proper distinction, the 
court said, was this: “The legislature 
can not delegate its power to make a 
law, but it can make a law to delegate 
a power to determine some fact or state 
of things upon which the law makes, or 
intends to make, its own-action depend. 
To deny this would be to stop the wheels 
of Government. There are many things 
upon which wise and useful legislation 
must depend which can not be known | 
to the law-making power, and must, 
therefore, be a subject of- inquiry and 
of the halls of 


legislation.”’” 


Attorney General’s Reasons. 

3. The reasons given by the Attorney | 
General in support of his third objection, 
that the McNary-Haugen Bill contra- 
venes the provisions of the Constitution 
against the taking of property without 
due process of law, are not at all per- 
suasive. The only case cited by him in 
support of his position is Parkersburg 
v. Brown, 106 U. S. 487. The main is- 
sue in this case was whether the legis- 
lature of West Virginia acted within its | 


city of Parkersburg to issue its bonds 


persons engaged in manufacturing, and | 
what the court decided in this case was 
that the legislature of West Virginia 
did not have the power to authorize the 
city of Parkersburg to issue its bonds 
for that purpose and, therefore, held 
the bonds to be void. I have read this 
case carefully, and*among sentences in 
the decision of this case, to which the 
Attorney General could possibly tie, are 
the following on page 501: 

“Taxation to pay the bonds in ques- 
tion is not taxation for a public object. 
It is taxation which takes the private 
property of one person for the private 
use of another person.” 

Fee Declared Not To Be Tax. 

It is difficult to get the bearing of 
these sentences or of the case as a whole 
on anything in the McNary-Haugen bill. 
The court held the law enacted by the 
legislature of West Virginia authorizing 
the City of Parkersburg to issue the 
bonds in question to be unconstitutional. 
The bonds in question were not for a 
public object. The equalization fee is 
not a tax. That fee is only imposed on 





a basic agricultural commodity during 


Why shouldn’t the Standard 
Oil Company make the best 
motor oil?...Well, it does.. 


and puts its name on it 


Our motor oil would 
not carry the name 
“Standard” if it did 
not possess the best 
qualities claimed for 
other lubricating 
oils, plas extra lubri- 
cating power of its 
own. When you buy 


“STANDARD"MOTOR OIL 
The Measure of Oil Value 


“Standard”MotorOil 
you can get the right 
grade for your mo- 
tor. It is always 
uniform. It mini- 
mizes carbon. It re- 
sists heat. Can a 
motorist ask more 
oil? 


from any 
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| vate use of another person. 
ion neither the reasons assigned by the | 


MAY 12, 1927, 


Weather 


Baby Chicks Now Mailable 


To Sections of Flood Area 


The Acting First Assistant Postmaster 
General, Charles F. Trotter, has just an- 
nounced that baby chick shipments may 
now be accepted by postmasters for cer- 
tain districts in the flooded Mississippi 
River region. The full text of the an- 
nouncement follows: 

Referring to notice appearing in Bulle- 


| tin of April 23, 1927, directing postimas- 
| ters not to accept baby chick shipments 
addressed to points on. either side of the | 


Mississippi River south of Cape Girard- 
eau, Mo., the Department is in receipt 
of advices that shipments of baby chicks 
may be resumed to points in Clark, Clay, 
Craighead, Crawford, Franklin, Greene, 


Hempstead, Howard, Johnson, Lafayette, | 


Lawrence, Little River, Légan, Miller, 
Mississippi, Poinsett, Pope, Randolph, 
Scott, Sebastian, Sevier, 
counties, Ark. 


an operating period on such commodity. 


The equalization fee is imposed not to | 


raise money for a public object or for 
the support of government or for the 
discharge of any government obligation, 


| but that fee is levied in order to support 


the marketing system which the bill 
undertakes to set up and is imposed only 
on so much of any commodity which 
enters the channels of trade during an 
operating period. 
persons to be benefited, and in no sense 
does it constitute the taking of the pri- 
vate property of one person for the pri- 


Attorney General nor the court decision 
cited by him support his third constitu- 
tional objection. 


[ 


I I BP PoP QPP PGP PPP P-PPQPP PPP PPP PPP P-GPPPOP- FPP PP-BOrRPOPB BBW QO QO POP > 


Sharp, and Yell | 


| A copy of the resolution passed by 


The fee is paid by the | 


' the Grain Futures Admistration,” 
In my opin- | 
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J. W. T. Duvel Says Chicago 
Action Is Based on Mis- 
taken Fear of Proposed 
State Regulation. 


The provisions of the Kessinger bill 
pending in the Illinois State 
will not curtail trading in 
grain futures on the Chicago Board of 
Trade, as is indicated in the 
just passed by that body, according to an 
oral statement of the Chief of the Grain 
Futures Administration, J. W. Duvel. 

The Federal Grain Act is 
paralleled closely by the Kessinger bill. 
the 
re- 


Legislature 
necessarily 


resolution 


Futures 


Chicago Board of Trade has been 
by the Grain Futures 


The Board’s resolution orders 


ceived Adminis- 
tration. 
the discontinuing of trade in any futures 
2 997 
30, 1927. 


Would License Exchanges. 


for delivery after September 


“According to information received by 
said | 
Mr. Duvel, 
public exchange commission which will 


all brokers 
The State 


“the proposed law creates a 





each exchange and 
others. 


license 
who do buying for 


A hill 


| is another matter. 


| trading in grain futures. 


| from 
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Flaxseed 
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Tests | 


Directions to Curtail 
Grain Future Trade 
Called Unnecessary | 


| Secretary of Agriculture is chairman of 


the commission, which is:to have author- 
ity to call for reports and to examine 
records, and some authority. to determine 
rules which the Board of Trade can*make. 

“The act follows the same lines as the 
Grain Futures Act except that it goes 
farther. The Board of Trade ought to 
be able to do business as well under such 
a State law as under the Federal Act. 

“Whether such a‘law is constitutional 
Both the Kansas and 
Missouri Supreme Court held that the 
Federal Government had jurisdiction over 
The probabili- 
ties are that constitutionality of the 
Illinois law will be tested in court, if it 
is passed.” 

Quotations May Be Stopped. 

Mr. Duvel pointed out that the Board 
of Trade cannot keep individual members 
trading in futures for delivery 
later than September 30, but could re- 


fuse to send out quotations, which means 
the practical end of trading in December, 
1927, futures, which normally would be 
commencing at present. 

The full text of the resolution of the 


| Chicago Board of Trade follows: 


In view of the uncertainty surround- 


| ing the ability of the Chicago Board of 


Trade to properly perform its usual 
service in the marketing and distribution 
of agricultural products in the eyent cer- 


| tain proposed legislation is enacted at 


Springfield, the market report commit- 


| tee be, and hereby is, instructed to make 


no further provisions for delivery ma- 
turing beyond September 30, 1927, un- 
til further notice. 


1000 miles long | 


T the General Motors Proving Ground are 
roads that run over 11 per cent grades and 

24 per cent grades. (The hills on highways, are 
seldom more than 7 per cent.) : 


But even these tests are not enough. 


So the engineers built a dynamometer into an 
automobile chassis, which is towed behind the car, 
that is undergoing tests. The mechanism on the: 
resisting chassis can be set to give the equivalent 
pull of a-hill of any desired al Thus a “Pike’ s 
‘Peak” can be produced, or ‘a hill a. thousand 
miles long.” 


Such tests give you confidence 
when you choose a General Motors 
car. You know that it has power 
enough to stand up under any task 
and keep cool under any strain. 


“‘A car for every purse and purpose”’ 


CHEVROLET - PONTIAC + OLDSMOBILE 
OAKLAND ~ BUICK - LaSALLE + CADILLAC 
GENERAL MOTORS TRUCKS + YELLOW CABS & COACHES 


e ? v 


FRIGIDAIRE—The Electric Refrigerator 


SEO QO POOP POPOL Oe 
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Freight 


Movement 


Economical Hauling 


Declared Preferable 


To Reduced Freights | 


| 


| cago can handle at least a 100 per cent 


Head of Geological Survey 
Says Efficiency Would Be 
of Most Benefit 
to Public. 


Dr. George Otis Smith, in an address 


just delivered before the nineteenth an- | 


nual convention of the Internation: al 
Railway Fuel Association at Chicago, 
estimated that he alone requires of the 
railroads of the country more than 500 
ton-miles in a single year for the prin- 
ciplal items that come into the kitchen 
of his home in Washington. 

Multiplying this by four or five, he 
said, would give 2,000 or 2,500 “food ton- 
miles” per year for the ordinary city 
family. 

In discussing the problems that con- 
front the railroads of the United States 
Dr. Smith stated that the long haul is 
distinctively an American problem, and 
later remarked that the public “needs 
an economic distribution of products per- 
haps even more than it needs lower 
freight rates.” “It strikes me,” he said, 
“that supply rather than demand has 
received too much attention from the 
railroads.” 

The railroads of the country represent- 
ing three times the investment of the 
electric utilities, realized revenues last 
year nearly four times as great as the 
latter, thus showing a better turnover 
for the dollar of capital, according to Dr. 
Smith. He stated that in his opinion 
“energy resources, of which coal is the 
greatest, may be regarded as setting the 
ultimate limit on Ameriean prosperity.” 

The full text of the address follows: 

Interstate commerce is a big fact in 
these United States; a big fact of large 
significance, politically and socially, and 
the network of steel rails that seems a 
mere commonplace to most American 
citizens is in reality the tie that binds 
together all parts of this great country. 
Indeed, it is not far from the truth 
speak of these railroads as the arteries 
through which courses the life blood of 
the nation’s business. 

Commerce Unites Nation. 

Interstate commerce therefore ex- 
presses community of interest and thus 
is the economic equivalent of political 
union. The United States of America 
are united by interstate commerce. How 
wise the founders of the new nation 
were when they wrote into the Constitu- 
tion the interstate clause probihiting 
barriers to free intercourse “among the 
several States.” We are one people 
largely because of what the railroads 
have accomplished in these hundred years 
of eventful history. 

But distance is a handicap that this 
country has labored under ever since the 
colonies stretching along the narrow At- 
lantic seaboard added the westward di- 
mension to their territory, first by cross- 
ing the Appalachian Mountains and 
striking across the broad Mississippi 
basin, and then by conquering other and 
greater mountain barriers to reach the 
Pacific coast. This challenge of distance 
has served as a spur to generation after 
generation of pioneers, and the conquest 
of distance still remains an incentive to 
American engineering and_ business 
genius. 

It is because our country happens to 
be of continental extent that trade be- 
tween the States has a ain simi- 
larity to international trade on the conti- 
nent of Europe. For example, the move- 
ment of Minnesota iron ore to Pennsyl- 
vania furnaces and of Swedish 
furnaces in the German Ruhr means in 
each case a journey of about a thou- 
sand miles and a comparable division 
between rail and water transport. Our 
coal and metal mines extend in an al- 
most unbroken chain from State to State 
across the continent, that a label 


to 


cer 


ore to 


so 


“Mined in U. S. A.” would involve con- | 


siderable latitude—and longitude—in 
meaning. The long haul is distinctively 
an American problem. 

This broad distribution 
that characterizes the United 
not, it must be noted, an even distribu- 
tion; by and large, our country is self- 
contained and self-dependent to a degree 
approached by no other country, yet this 
independence does not hold for individual 
regions and sections and States. There 
commonly a long gap between the 
areas of large production and areas of 
heavy consumption. You railway men 
know that the producing West and the 
consuming East constitute the geographic 
fact that expresses itself in the move- 
ment of empties. This geographic sepa- 
ration of demand and supply 
measured by thousands of 
it gives our railroads their 
picture. 

The fisheries of the Pacific, the 
chards of Washington and Oregon, 
vineyards of California, 
of the Northwest together make up a 
source of foodstuffs separated by the 
width of a continent from the consuming 
millions. Trainloads of apples and of 
grapes—even carloads of such luxuries 


of 


resources 
States 


Is 


is 


be 
but 
the 


may 
miles, 
place in 


or- 
the 
the wheat fields 


as celery and asparagus—speed across | 


the continent to feed the eastern cities. 
This long haul is one of the elements in 
our high cost of living, for distance dis- 
counts the blessing of abundance. 

The conquest of distance in this conti- 
nent-wide country of ours is the big 
task set for you railroad men. The wide 
spread of the sources of raw materials— 
not only foodstuffs but lumber and other 
building material, fuels, and ores 
transportation the decisive factor 
dustrial strategy. Without 
means of distribution, wealth in natural 
resources, 
the nation. . The 
tance from market has to 
with whenever we figur« 
timber coal or wheat ore, and 
sources which might be utilized if they 
were more accessible must remain unde- 
veloped until the currents of economical 


makes 
in in- 


fact 
be 
the 


stubborn of 


reckoned 
value 


dis- 
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said, dovetails into the C. 
The Director of the Geological Survey, | 


adequate | 


however great, cannot benefit 
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Railroads 


Plan to Control Erie and Pere Marquette 


Described as Step to Railroad Merger | 


President of C. & O. Testifies at I. C. C. Hearing Proposal 
W ould Facilitate Coal Shipments. 


[Continued from Page 


increase in traffic. The saving by the 
use of this line he estimated at $1,150,000 
a year. 

The Pere Marquette, Mr. Harahan 
Valley system as a logical extension of 
its lines, performing the same function 
for the C. & O., as the Michigan lines 
of the New York Central and Pennsyl- 
vania do for those systems, and by its 
ear-ferry lines across Lake Michigan it 
affords a connection with the lines into 
the Northwest, 
of the Chicago gateway. 

In discussing the handling of the coal 
traffic, Mr. Harahan said, the Erie and 
Pere Marquette are now no more _inter- 
ested in handling coal produced on the 
C. & O., than they are in that from 
other lines but with the proposed con- 
nection between them they will be in a 
position to give the coal producers on 
the C. & O. the same kind of service, 
under a single control, as is given by 
the New York Central and Pennsylvania 
to their coal shippers. This will be of 
benefit to the public in various ways, he 
declared, by giving it the lowest possible 
rates, the lowest cost of coal because of 
the competition of markets, and the 
kinds of coal it wants at the times it is 
wanted. 

Minority Gets Seats 
On C. & O. Board 

Mr. Harahan said that on 
following the Commission's 
denying the original Nickel Plate appli- 
cation, there was a reorganization of 
the board of the C. & O., and two mem- 
bers of the committee representing the 
minority stockholders were elected. A 
special committee was then appointed to 
consider the situation in view of the 
Commission’s decision, in which a ma- 


March 17, 


transportation set 

As I view it, there are two, and only 
two, ways to conquer distance: Reduce 
the number of miles or cheapen the miles. 
To my Irish friend with the wheelbarrow, 
as to myself with my mules, only one of 
these methods was open, even in theory, 
and that was to select tha shortest route. 
May I assume ¢hat this convention is the 
railroad’s challenge that efficiency in 
operation is another way to conquer dis- 
tance? 

Railroading is not a variety of out- 
door sport; it is service. In other words, 
transportation is not a desirable end of 
itself but rather a necessary means. The 
less transportation the better, provided 
the country’s 118,000,000 consumers are 
adequately supplied with all the neces- 
saries, and all the luxuries of life de- 
manded by our complex civilization. 
unnecessary hauling to and fro of raw 
material or manufactured products 
waste of transportation, and eventually 


their way. 


is 


| the public pays this added freight bill 


without having received true value. 

During the war period, when a short- 
age of cars and locomotives forced us 
to discover economic short cuts, one such 
device was the zoning of coal shipments. 
The prin back of that emergency 
device was correct—it saved transporta- 
tion by eliminating hauls. The 
public needs an economical distribution 
of products perhaps even more than it 
needs lower freight rates. 

Without exercising its full power in 
the control of distributing agencies, as 
has been done in time of emergency, the 
Government obviously may guide the 
processes distribution into more 
natural channels, where the logic of com- 
mon sense will work out economies in 
transportation. It strikes me that sup- 
ply rather than demand has received too 
much attention from the railroads. Com- 
petition of railroads for freight tonnage 
and desire of landowners for develop- 
ment, quite without regard of market 
needs, have at times and places, com- 
bined to throw first principles into the 
discard. Thus coal fields have been 
opened long in advance of any demand 
for the coal and at distances from mar- 
kets made possible only through illogical 
and, I believe, unwarranted freight dif- 
ferentials. 

It would 
should 


sumers and 


Iple 


cross 


ot 


seem that transportation 
hought of as serving con- 
uarkets as well as ambitious 
producers and landowners. 
The Interstate Commerce Commission 
furnishes a forum for disputes between 
shippers and carriers, but where does the 
ultimate consumer get his hearing, when 
his needs given consideration, by 
whom are his interests protected? Can- 
not marks erritory be so coordinated 
with producing territory as to effect real 
savings to the consumer, for he the 
one the fretght, whether for 
the logical short haul or the unnecessary 
long haul. The short haul is an eco- 
nomic blessing that should be sought 
diligently in this country of magnificent 
distances. 
The m« 
of transpor 
the ove 


be 


speculative 


are 


is 


who pays 


t glaring illustration of waste 
tation is perhaps afforded by 
eveloped soft-coal business. 
The desire or land owners for develop- 
ment started the shift of mining activi- 
ties from north to south of the Ohio 
River. This untimely development in- 
volved a rapidly increasing production 
uninvited by market demand and un- 
warranted by any consumption in sight. 
The consequent need of Southern op- 
erators for Northern markets was met 
in part by differences in cost of labor 
and other items in production and in 
part by freight differentials. The long 
haul from Southern mines, not justified 
by market vequirements, 
sible only by freight rates 
relatively low compared with those for 
the competing mines nearer to markets. 
Competition for markets which disre- 
wards distance violates natural law, even 
though it may conform to the man-made 
Sherman and Clayton Acts. 

To he continued in the 

May 13. 


issue of 


& O.-Hocking | 


| tive 


avoiding the congestion | 


decision | 


Any 


connection” 


! comes from the 


; per. 


was made pos- | 
that were | 
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jority of the Commissioners had 
the grouping of the roads 
would be in the public interest. The 
committee, he said, held eight formal 
meetings and on June 25, 1926, reported 
to the board that it was unanimously 
agreed that the unification of the car- 
riers involved in the Nickel Plate plan, 
the Nickel Plate, C. & O., Erie, and 
Pere Marqpette, was advisable but that 
they had failed to agree on the respec- 
contributions of the various roads 
the system. 
Therefore, Mr. 


said 


to 


Harahan explained, the 


| prevailing opinion was that it would not 


be feasible to proceed along those lines 
and at a meeting on September 29 the 
plan of the prior proceeding was aban- 
doned and the committee reported to the 
directors in favor of the plan now pro- 
posed, involving the purchase of stocks, 
not amounting to a majority,. of the 
Erie and Pere Marquette. Pursuant to 
this plan, he said, the officers of the 
road proceeded to purchase stocks of 
the Erie and Pere Marquette in the open 
market and an option was taken from 


O. P. Van Sweringen and his associates | 


for stock of the Erie and Pere Mar- 
quette held by them, at the closing mar- 
ket prices as of September 24, 1926, 
which were less than the prices pre- 
vailing later. Negotiations were also 
conducted with J. J. Bernet, then pres- 
ident of the Nickel Plate, for the pur- 
chase of that company’s holdings of Pere 
Marquette stock. According to the terms 
of the application, the C. & O. proposes 


| to acquire such additional stocks as,may 


be necessary to give it a majority if 
the plan is approved by the Commission. 

Mr. Harahan then outlined the efforts 
made to bring about an agreement be- 
tween the special committee and the 
committee representing the minority 
stockholders, but said these failed. 

Mr. Harahan gave a forecast of 
net income the Erie and its sub- 
sidiaries for the next five years at the 
rate of $8.20 a share on its common 
stock, which he said would represent 
22.1 per cent on the cost a share to the 
Cc. & O., of the common stock, and he 
estimated that the Pere Marquette would 
earn $14.47 a share for the common 
stock. 

It is proposed to exercise only such 
control of the roads as is consistent with 
stock ownership, Mr. Harahan said, and 
to maintain separate accounts for the 
different roads. 

Referring to the short line question, 
Mr. Harahan said the C. & O. had fol- 
lowed a liberal policy toward short lines 
in its territory and in recent years has 
taken over 14 of them and that an ap- 
plication is pending before the Commis- 
sion for authority to acquire the Green- 
brier & Eastern. 

While he said it is difficult to state 
a definite policy, because of the differ- 
ent conditions of the different lines, he 
declared the C. & O. is willing to leave 
to the decision of the Commission the 
question of what short lines should be 


of 


; continued in operation and which ones 


the C. & O. should acquire, and to leave 


| the question of their value to arbitration. 


Mr. Harahan completed his statement 
shortly before the adjournment 
cross-examination by H. W. 
of counsel for the C. & O. 
stockholders, was begun. 

Mr. Anderson made a_ point 
statement that the C. & O. line to Chi- 
cago is limited in capacity, in view of 
the fact that the company is proposing 


Anderson, 
minority 


of the 


| to spend money for Erie stock and asked 


how long that condition had prevailed, 
Mr. Hull said that for 10 years the 
company had refrained from soliciting 


as much traffic for the Chicago division | 


as it could have had. 

When Mr. Hull referred 
vantage to the C. & O. 
in the Erie, 


to the ad- 
of a “friendly 
Mr. Anderson 
asked if that meant “special privilege.” 
Mr. Hull said he only meant that when 
railroads have unrouted traffic they pref- 
erentially route it via a line in which 
they have an interest rather than by 
one in which they have no interest. At 
present, he said, the Erie has no more 
interest in routing traffic via the C. & 
O. than any other line and of the bitumi- 
nous coal handled by it only 10 per cent 
Cc; & Ov 


Methods of Routing 
Traffic Explained 

W. C. Hull, assistant to the vice- pres- 
ident in charge of traffic of the Ches- 
apeake & Ohio, testified as to the traffic 
aspects of the proposed merger, 
lining the routes by which traffic of vari- 
ous kinds moves, and said the C. & O. 
needed additional friendly outlets for its 
expanding traffic, particularly in bitumi- 
nous coal. He was cross-examined by 
Mr. Anderson. The minority stockhold- 
ers object to the use of their company’s 
funds for the purchase of stock of the 
Erie and Pere Marquette. 

Mr. Anderson asked if the routing of 
the traffic is not controlled by the ship- 
Mr. Hull replied that the shipper 
routes traffic as directed by the 
signee and that the influence of the 
quette ought to increase the movements 
of tonnage in such a way as to give a 
long haul to the system lines. 
ample, he said, bituminous coal for Chi- 
cago might be routed via Columbus, Ohio, 
and turned over to the Erie at Marion, 


| Ohio, 


Mr. Anderson, pointing out that unifi- 
cation of the three lines is not yet before 
the Commission, asked if a stock inter- | 
est in the Erie would be sufficient to 
justify a traffic manager of the C. & O., 


proposed | 
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‘Bell Company to Buy 
Telephone System in 
| Section of Michigan 


Authority Granted to 
quire Concern 


Huron and $ 


A Ce 


Serving 


| 
| 
| 


Sanilac 
Counties. 


‘ sane wai 
The acquisition by the Michigan Bell 
Telephone Company of the properties 
of the Consolidated Telephone Company 
was authorized by the Interstate Com- 
merce Commission in a report and order 
in Finance Docket No. 6209 made pub- 
lic on May 11. The text of the report, 
by Division 4, dated May 5, follows: 
The Michigan Bell Telephone Company 
and the Consolidated Telephone Com- 
pany, hereinafter referred to as the Bell 

Company and the Consolidated Comapny, 

respectively, on March 26, 1927, filed a 
| joint application under section 407 of the 
| transportation act, as amended, for a 

certificate that the acquisition by the 

Bell Company of the properties of the 

Consolidated Company will be of ad: 

vantage to the persons to whom service 

is to be rendered and in the public in- 
terest. The Michigan Public Utilities 

Commission has entered an order au- 
| thorizing the proposed acquisition. A 
hearing has been had and no objection 
to the granting of the application has 
been presented to us. 

Two \ffected. 

The Bell Company owns and oper- 
ates a telephone system throughout the 
State of Michigan. The Consolidated 
Company owns and operates certain tele- 
phone properties in Huron and Sanilac 
Counties, Mich., consisting of seven ex- 
changes, which serve a total of 2,083 
subscriber stations, with connecting toll 
lines having a pole mileage of 106.6 
miles. Bad Axe, with an estimated pop- 
ulation of 2,500 is the largest munici- 
pality involved. The Bell Company does 
not maintain any exchanges in the ter- 
ritory served by the Consolidated Com- 
pany, but its toll lines connect with the 
lines of the Consolidated Company. 

By a contract made December 20, 1926, 
the Bell Company agrees to purchase 
the properties of the Consolidated Com- 
pany for $180,000, and in addition to as- 
sume a balance of $1,600 due on a mort- 
gage covering a lot in Bad Axe. An 
appraisal made by one of the Bell Com- 
pany’s engineers finds the reproduction 
cost new of the properties to be $332,- 
685, and less depreciation $252,259. The 
Michigan commission found that the 
properties were of at least the value at 
which they are to be purchased by the 
Bell Company. In 1926 operating rev- 
enues and operating expenses of the 
Consolidated Company were $60,087.65 
and $44,370.92, respectively. No change 
in rate schedules is in immediate con- 
templation. 

The Consolidated Company has out- 
standing $83,500 of capital stock and 
$52,000 of bonds. It is to secure a re- 
lease of its funded debts so that the 
properties can be delivered to the Bell 
Company free from any incumbrance ex- 
cept the balance of $1,600 due on the real 
estate mortgage above referred to. The 
Bell Company owns $25,000 of the capi- 
tal stock and one-half of the outstand- 
ing bonds. The 
due on said bonds 
value of the capital stock held by the 
Bell Company are to be applied as part 
payment of the purchase price, and the 
balance is to be paid in cash. 

Service Declared Faulty. 

Huron and Sanilac Counties are visited 
each year by a large number of tourists 
who demand toll service to distant points. 
Nearly all of the toll wire used by the 
Consolidated Company is of iron and not 
satisfactory for long-distance service. 
The Consolidated Company has not made 
necessary additions and repairs 
many complaints have been made re- 
specting the toll service. After a study 
of the situation the Bell Company’s en- 
gineers are of the opinion that the layout 
of toll circuits and toll centers should be 
largely increased. Upon acquiring the 
properties the Bell Company plans to 
install a toll board at Bad Axe, with ad- 
ditional toll circuits, and to place the 
properties in condition to give satisfac- 
tory service. The controlling stock in- 
terest in the Conosolidated Company 
owned by two individuals who desire to 
retire from the telephone business. 

At the hearing communications from 
the Acting Mayor of Bad Axe, 
Mayors of Croswell 
representative telephone 
ing approval of the 
erties, were introduced as evidence. 

The Bell Company is, and after acquir- 
ing the properties the Consolidated 
Company will be. 
state Commerce Act. 

Upon the facts presented we find that 
the acquisition by the Bell Company of 
the properties of the Consolidated Com- 
pany, in accordance wth the terms of the 
contract, a copy of which is filed with the 
application, will be of advantage to the 
persons to whom service is to be ren- 
dered and in the public interest. A cer- 
tificate to that effect will be issued. 


Counties 


users, express- 


of 


Little Kanawha Railroad 


' solicitation of the Erie and Pere Mar- | . 
Valued for Rate Purposes | 


The Interstate Commerce Commission 
| has issued a tentative valuation report 
@inding the final value for rate-making 
purposes of the Little Kanawha Rail- 
road, as of 1918, to be $370,000. 


Abandonment hatiatend 


in routing traffic by it instead of using | 


the C. & O.’s own line from Louisville, 
Ky., to Chicago. Mr. Hull replied that 
where the Columbus route would be the 
more economical he would, adding that 
the traffic capacity of the C. & O. line 
to Chicago is limited. 


4 


The Interstate Commerce Commission 
has just authorized the Atchison, 
Topeka & Santa Fe Railway to aban- 
don part of its branch line in Riverside 

| County, Calif., for a distance of 10.29 
miles, 


principal and interest | 
and the liquidating | 


and | 


is | 


the | 
and Ubly, and other | 
transfer of the prop- | 


| of 
| age revenue per ton-mile was 1.056 cents, 


subject to the Inter- | 


AUTHORIZED STATEMENTS ONLY ARB PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE 


Public Utilities 


| Western Pacific Railroad Is Authorized 
To Construct Branch Line in California 


New Road Will Open Farming Area of 120 Square Miles 
in San Joaquin County. 


The Western Pacific Railroad was au- 
thorized to construct a branch line of 


7.5 miles in San Joaquin County, Calif., 
| in a repoft and order made public by the 


Interstate Commerce Commission 
May 11 in Finance Docket No. 6198. 

The full text of the report by Division 
4, dated May 4, follows: 

The Western Pacific Railroad Com- 
pany, a carrier by railroad subject to 
the Interstate Commerce Act, on March 
19, 1927, filed an application under para- 
graph (18) of section 1 of the Act for 
a certificate that the present and future 
public convenience and necessity require 
the construction by it of a branch line 
of railroad, extending from a connection 
with its main line at a point approxi- 
mately one mile north of Kingdom Sta- 
tion in section 18, township 3 north, 
range 6 east, M. D. B. and M., in a west- 
erly direction to and through the village 
of Terminous to a point on the east bank 
of Little Potato Slough, in section 
township 3 north, range 5 east, M. D. B. 
and M., a distance of approximately 7.5 
miles, all in San Joajuin County, Calif. 


on 


No representations have been made by 
State authorities and no objections to the 
granting of the application has been pre- 


| sented to us. 


Branch to Serve 
Farming Territory 
The proposed branch 
area of about 120 square 
without direct railroad service, 


will serve an 
miles, now 
and will 


, tion of the land that now prevails, no 
| substantial increase of tonnage above the 
| estimates for 


the first year is antici- 
succeeding years. Railway 
revenues are estimated at 


pated for 
operating 


| $361,597.50 each year, railway operating 
| expenses, including taxes and equipment 
| rents, at $197,754, and net railway oper- 


| the present and future public 


| described in the application. 


| ating income at $163,843.50. 


Costof construction of the branch is 
estimated at $435,974 and is to be 


financed from free funds of the appli- | 
| cant. 


No additional equipment will be 
required. The applicant expects to be- 


necessary permission and to com- 
plete the branch within one year. 
Upon the facts presented we find that 
conve- 
nience and necessity require the construc- 
tion by the applicant of the branch line 
of railroad in San Joaquin County, Calif., 


| cate to that effect will be issued. 


15, | 


also afford the interchange of traffic with | 


river boats at Terminous, a place of 
about 25 population. This area is de- 
voted entirely to farming, the principal 
crops in the order of their importance 
being celery, potatoes, onions, asparagus, 
grain and beans. The soil is said to be 
exceedingly fertile and all of it tillable, 
having been reclaimed from overflow 
25 to 50 years ago. 

This region is now served by steam and 
gasoline boats and barges that navigate 
the channels and sloughs of the delta 
formed by the San Joaquin and Sacra- 


| statement, 


mento Rivers and furnish irregular serv- | 


ice governed by offerings. Some 20 car- 
riers by boat operate in this manner, 
handling traffic to and from river land- 
ings at Terminous and vicinity. 


The minimum population is estimated | 


at 2,000 and the maximum at 5,000. There thority of State law. 


are no towns having a population of over 
200 within 10 miles of the proposed 
branch. A considerable portion of the 
products in the region tributary to Ter- 
minous will continue to be handled, as 
now, 
nation at Stockton. Sacramento, the San 
Francisco Bay district, and to river can- 
neries. 


by the river boats direct to desti- | 
| view, 


That portion of products subject to | 


rail haul has been delivered, for 
part, by water to the Southern Pacifit 
at Walnut Grove, and to the Santa Fe 
at Middle River, Holt and Antioch, those 
stations being from 20 to 25 miles from 
Terminous by water. 


most | 


The applicant an- | 


ticipates that the bulk of the products | 


subject to rail haul would reach the 
branch at Terminous, as the haul thereto 
less than to the river stations on 
those railroads. 


is 


Saving Predicted 
In Freight Charges 


It is claimed that, as the shippers at | 
nearby landings are compelled to pay the | 


local river rate in addition to the rail 
rate, a considerable saving in freight 
charges would be effected by the de- 
livery of their products to Terminous 
for shipment. This also would permit 
the shipper to place his perishable prod- 
ucts under refrigeration from 10 to 12 
hours sooner than if delivered to the 
river stations, 

The applicant estimates that 4,538 car- 
loads of freight will be hauled over the 
branch the first year, and that the aver- 
age haul over its own line will be 372 
miles. Outbound shipments of celery 
are estimated at 2,500 carloads and pota- 
toes and onions together at 1,050. 

Owing to the high state of cultiva- 


Per Mile Freight Tonnage 


Of Railroads Increased 


The Class I railroads of the United 
States in February carried the equiva- 
lent of 33,448,863,000 tons of freight one 
mile, as compared with 31,876,226,000 in 
February, 1926, according to the Inter- 
state Commerce Commission’s summary 
revenue traffic statistics. The aver- 


as compared with 1.066 cents in Febru- 
ary of last year. 

The passenger traflic, however, showed 
a decrease, amounting to 2,470,179,000, 
as compared with 2,578,933,000 in Feb- 
ruary of last year. The average rev- 
enue per passenger mile was 3.003 cents, 
as compared with 3.045 cents. 


Steamship ‘‘Contoocook” 
Sold by Shipping Board 


The steamship “Contoocook” was sold 
May 10 by the United States Shipping 
Board to the Cosmos Steamship Com- 
pany, Inc., for the sum of $36,000, it 
was announced orally at the Board. The 
vessel is a coal burner of 3,630 dead- 
weight tons, designed to steam 9% 
knots. 


| Hearing « on y Blectete 
Of Part of Branch Line 


Railway Is Postponed 


The Interstate Commerce Commission 
on May 11 announced a postponement, 
to a date to be fixed later, 
on depreciation charges of electric rail- 
ways, assigned for May 23 before Ex- 
aminer Bunten, 


¢ 


| of Commissioners 


App 


Acting Secretary of War Also 
Passes Favorably on Op- 
erating Proposals. 


Six applications relating to plans for 
the construction of bridges or the opera- 
tion of bridges have just been approved 
by the Acting Secretary of War, Col. 


Hanford MacNider, the Department of 
The full text of a | 


has announced. 
listing the applications, fol- 


War 


lows: 


| 
| 


BEING 
Unitep States DaIty. *‘ 


Construction 


Branch Lines 


Permission Granted 
To Union Pacific for 
Extension of Branch 


Construction of Line in Ne- 
braska Intended to Accom- 
modate Irrigated Area 
Growing Sugar Beets. 


The Interstate Commerce Commission 


| on May 11 made public its report and 


; ; ; . | in Seotts Bluff County, Nebr. 
gin construction as soon as it receives | 


| the 


order in Finance Docket No. 5435 au- 


| thorizing the Union Pacific Railroad to 


construct’ an extension of a branch line 
The text 
of the report by Division 4, dated May 
5, follows: 


By our report and certificate issued 


| May 5, 1926, in this proceeding, 111 I. C. 


A certifi- | 





| original application apply generally 


Application made by the State High- ; 


way Commission of New Jersey for ap- | the (reat Western Sugar Company, to 


proval of plans for a bridge to be con- 1 


structed over the South Channel of Toms 
River, in the town of Toms River, N. J., 
under authority of State law. 


Application made by the State High- 


; mile extension will 
| revenues $4,204 the first year, 


way Commission for approval of plans | 


| for a bridge to be constructed over Jake’s | 


Branch of Toms River, between Toms | 


River and Beachwood, N. J., under 
Application made by the 
Siate Roads Commission for the estab- 


au- | 


Ye | line 
roval Given Plans | 


| County, Nebr. 


For Building Bridges | 


C. 199, we authorized the Union Pacific 
Railroad Company to construct a branch 
line of railroad extending from a con- 
nection with its existing line near Ly- 
man in a southerly direction about six 
miles, with a branch from said proposed 
extending southeasterly approxi- 
mately two miles, all in Scotts Bluff 
The purpose of this line, 
which is called the Lyman branch, was 
to provide transportation facilities for 
an irrigated area, much of which was 
being planted in sugar beets. By a sup- 
plemental application filed March 5, 1927, 
the applicant seeks authority to con- 
struct an extension of the southeasterly 


| spur of the Lyman branch in an easterly 


direction to a point in section 21, town- 
ship 22 north, range 57 west, a distance 
of one mile, in Scotts Bluff County, 
Nebr. The Nebraska State Railway 
Commission has recommended that the 
supplemental application be granted, and 
no objection to such action has been pre- 
sented to us. 


The reasons given in support of the 
to 
this proposed extension, which the appli- 


can’ desires to make at the request of 


serve an additional area of sugar beets. 
The applicant estimates that the one- 
increase its system 
$6,275 the 
second year, and $8,425 annually duripg 
the succeeding three years. The esti- 
mated cost of construetion, including 0.27 
mile of siding, is $35,470. The construc- 
tion cost will be paid from current funds 


: or through advances by the applicant. 


Maryland | 


lishment of regulations under the pro- } 


visions of the River and Harbor Act, 
requiring the operation of a draw in the | 
bridge over Marshyhope Creek at Brook- 
Md., only between the hours of 
sunrise and sunset. 

A public hearing was held at Brook- 
view on this application and it has. been | 
decided that the constant attendance of | 
a draw tender at this bridge between 
sunset and sunrise is not necessary be- 
cause of the infrequent use of the water- 
way at night. However, it is believed 
that the draw should be opened between 
sunset and sunrise upon receipt of ad- 
vance notice. Regulations providing this 


| have been approved. 


Application made by the State High- 
way Commissioner of Connecticut for ap- 
proval of plans for a bridge to be recon- 
structed over the East River between 
Guilford and Madison, Conn., under au- 
thority of State law. 

Application made by the Joint Board 
of Northumberland 


| and Union Counties, Pa., for approval of 
| plans for a bridge to be constructed over 


of the hearing | 


| 
| 


It is planned to commence construction 
of the extension at once and to complete 
it by October 1, 1927. 

Upon the facts presented we find that 


| the present and future public convenience 


| 
| 
| 
| 
| 


and necessity require the construction by 
the applicant of the extension of its 
Lyman branch in Scotts Bluff County, 
Nebr., described in the supplemental ap- 
plication. A certificate to that effect 
will be issued. 





the West Branch of the Sunwechanen 
River between Watsontown and White 
Deer, Pa., under authority of State law. 

A notice to be served on the State 
Highway Commission of North Carolina 
requiring the said Commission to change 
on or before October 1, 1927, a bridge 
constructed by it in 1923 over Wilkerson 
Creek, N. C., which creek constitutes a 
part of the Alligator River-Pungo River 
section of the proposed inland waterway 
from Norfolk, Va., to Beaufort Inlet, 
N. C., so as to provide a draw opening 
of eighty feet, horizontal to the axis of 
the proposed canal. The notice requires 
the North Carolina Highway Commission 
to provide at this a a draw open- 
over ' ing 80 feet by October 1, 1927. 


Low Summer Excursion Fares Effective May 15 


AL 


CA wealth of scenic, historic interest, 


a touch of Old World romance 


on your way to 


“- alifornia 
via 
Sunset Limited 


Let this be your year for California. 
Have your trip there include “the trail 


Santa Barbara 
ission 


of Spanish adventurers” along the Sun- 
set Route from New Orleans. You'll 


see old Spanish missions, colorful 


Delightful stop- 
overs at New Or- 
leans, Houston, 
Galveston, San 
Antonio, El Paso, 
Tucson, Phoenix 
and Los Angeles. 


valleys, lofty mountains and pictur- 
esque ocean front on the luxurious 
Sunset Limited, leaving New Orleans 
daily at 10:40 a.m., arriving at San 
Francisco 8:15 a. m., third day. 


The Argonaut, another fine train, leaves 


New Orleans daily. at 11:00 p.m. Are 
rives Los Angeles 10:25 a. m.,third day. 


AFTER CALIFORNIA—THEN HAWAII, AUSTRALIA, THE ORIENT 


Southern Pacific 
> Lines 


rae? 


For complete information, write, phone or call 


A. J. Poston, Gen'l Agt., Room 40¢ Southern Bldg, 


Fifteenth St. at H., 


N. W., workinaten, D. Cc, 
Phone: Main 2246. 


OTHER OFFICES: 


165 Broadway and 531 Fifth 
Ave., at 44th St., New York. 


Southern Pacific Bidg., 
Houston, Texas. 


33 W. Jackson Bivd., 
Chicago, 


Pacific Electric BI 
Los Angeles, Calif. 


Pan American Bank Bidg., 
New Orleans, La. 


Southern Pacific Bidg., 
San Francisco, Calif. 
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THE UNITED STATES 


Finance 


Plan Is Proposed to Control the Output 
Of Petroleum by Prospecting O perations 


Non-Divisibility of Interest of Block to Be Drilled Sug- 
gested Remedy for Over-Production. 


[Continued 


taken by the greater portion of the in- 
dustry to observe as far as possible some 
of the suggestions which this Federal 
board advanced. 

“The present plight of the industry 
is recognized fully by this board, and 
I feel that the leaders of the oil world 
now realize that the Government is 
ready and willing to assist in every 
proper manner to meet the crisis. 

“There are certain Federal statutes 
which, of course, govern, as well as the 
police laws of the several States and 
other local acts and regulations which 
can not with impunity be brushed aside, 
even in an emergency. But the Federal 
Oil Board will be glad to counsel and 
advise with the industry and do every- 
thing within reason and the scope of the 
law to assist.” 

The full text of the joint statement 
filed by Mr. W. C. Teagle and Mr. W. S 
Farish, as made public by the Board fol- 
lows: 


Plan Suggested to Conirol 


Wildcat Production of Oil 
“Hubert Work, Chairman, 
“Federal Oil Conservation Board, 
“Washington, D. C.: 
“Overproduction of crude oil, that 
bugaboo of the oil producer which has 
so often and so violently harassed the 


petroleum industry of the United States, | 


has recurred this year in aform so malig- 


ant as to seem to be without precedent | 


in all past history. 


“And again with equally ‘unprecedented | 


earnestness the producers have renwed 
the old debate as to how best these re- 
current attacks may be avoided or their 
ill effects diminished. Overproduction 


is like the weather, everyone talks about | 
done any- | 


it, but no one has ever really 
thing about it. 

“The opening paragraph of President 
Coolidge’s letter creating the Federal Oil 
Conservation Board says: 

“It is evident that the present meth- 
ods of capturing our oil deposits is waste- 


ful to an alarming degree in that it be- | 


comes impossible to conserve oil in the 
ground under our present 
royalty practices if a neighboring owner 


or lessee desires to gain possession of his | 


deposits.’ 


“In the original report by our distin- | 


guished Board there appears the follow- 

ing: 
“Another 

striction 


avenue of relief 
of development or 


is the re- 


This suggestion is not novel, 
to a limited extend been tested in actual 
practice and can be discussed in the light 
of experience. 

“Agreement between neighboring 
property owners as. to the handling of 
their common property and the protec- 
tion of their mutual rights 


is more 


and more generally recognized as making | 


for economy in development and effici- 
ency in extraction as compared with com- 
petitive drilling. Indeed, operators of 
experience have expressed to the Board 
the opinion that duplication in drilling 
and the consequent unnecessary reduc- 


tion of gas pressure constitute the cause | 


of all waste worth 
production of oill. 
“The danger that much of the remain- 
ing oil will be brought to the surface 
before either courts or lawmakers can 


mentioning in the 


be expected to remedy the situation has | 


also promoted the expression of opinion 
to the Board that voluntary cooperation 


“The voluntary 


cooperation proposed 
would need to 


which is a relatively small unit of pro- 


duction, so that the possibility of monop-. 


olistic control need not be feared. 
deed, cooperative regulation 
the development or the operation of a 
single pool could control only a 
percentage of the country’s production.” 


Limitation of Output 
Warranted by Circumstances 


In- 


An effort to create ground reserves | 
forced competition | 
in the production of oil from a_ pool | 


¢ warranted | 
in the present situation and any such | 


and limit unnatural, 


once discovered is certainly 
effort would seem to be directly in line 
with the views expressed in the fore- 
going extract from your own report. 
The current situation has 
ably brought home to all more forcibly 
than ever before the economic folly of 
taking from its natural storage place in 
the ground more oil than is necessary 
to meet actual market demands. 

By continuing month after month to 
find and bring to the surface more oil 
than needed, the producers have 
brought about a situation where crude 
and its products are sold at a 
definitely below their average cost. 
Moreover, when one looks into the im- 
mediate future, one finds so much addi- 
tional impending overproduction, 
much oil in sight as to make further 
consideration of the matter at this time 
by your Board of much greater public 
moment than at the time President Cool- 
idge created the Conservation Board. 

Many possible remedies for these ills 
have been suggested. 

Some believe that the only solution for 
overproduction is that the price of all 
crude oil wherever produced should be 
reduced at the first evidence of approach- 
ing overproduction to a point where 
even the owner of large, flush oil-produc- 
ing properties will hesitate to drill more 
wells. 


is 


Others believe that what is termed set- | 


tled production; that is, the oil from 
wells in old fields where relatively the 
volume of oil per well is small and costs 
are high, should always bring a reason- 
able price, but at the same time that 
prices in flush new fields where wells are 
gushing forth large volumes of oil at 
low cost ought, under the law of supply 
and demand, to be cut td the bone. 


leasing and | 


operation | 
through voluntary agreement of owners. | 
for it has | 


include the landowners | 
and operators in a single field or pool, | 


of either | 


small | 


unquestion- | 


price | 


so 


from Page 1.) 


A number of well-informed students 
of overproduction have proposed that 
the’ police powers of the State be in- 
voked to prohibit all waste of natural 
gas, thereby making it impossible to 
bring new fields rapidly up to peak pro- 
duction, since most large gusher wells 


cannot be allowed to flow unrestrained | 


without the attendant escape of gas into 

| the atmosphere. 
Still other observers maintain that the 
| problem of overproduction would be 
| solved if the purchasing companies were 


to refuse to purchase more oil than they | 
need and prorate their purchases among | 


the various producers in each offending 
field. 

All these and other measures are pro- 
posed and advocated by various author- 
i ities. There are serious obstacles in the 
way of each proposal, 


| will best meet the situation. 


wildeatter continues to find more oil, 
bringing it upon the market regardless 
| of the real need for oil. It is the latter 


comes 
already 


real harm 
onto an 


the 


| jurious; that is, 
oil 


from forcing the 
glutted market. 2 

The wildeatter is a vital factor ‘1 the 
industry, but once oil has been iound, 
; the interests of the industry and the 





| the ground until the market requires it. 





is based makes it inevitable that the oil 
shall come onto the market immediately 
| following discovery. 


ing praceice: 


X secures a tract or a group of tracts 
of land, large or small in the aggregate, | 
as conditions indicate, upon which he de- | 


| cides to drill a test well. He may be- 
lieve or hope, or suspect that oil is to be 
i found beneath the surface, but he may 
| prospect for oil, because the wildeatting 
principle in question permits him 


as to oil. 


Furthermore, X may be either an in- | 


| dividual, experienced or inexperienced in 
| the business of producing oil, or a recog- 
nized oil-producing company, engaged 
solely in that business. Whether an in- 


| ceeds to set aside a small part of his 


| holdings upon which he undertakes to | 


| drill a well and to sell a separate lease 


on a specified fraction of the remainder | 
| of his tract to each of four or six or a } 


| dozen other individuals or companies. 
In this respect, 
| been the worst offenders, since they, 
rather than individuals, buy most of this 
so-called off-set or protection acreage 
around wildcat wells. The 
sum received by X usually 
| enough not only to pay the entire cost 
of his original lease and his well, but 
also to yield him a profit; hence the as- 
| sertion that he need not really 
cerned with the actual finding of oil. 
When a discovery is made in a well 


is 


| drilled in a venture of this sort, the im- | 
mediate and inevitable result is a rush | 


| of drilling effort. Every leaseholder in 


the original block attempts to get wells | 
eae tha aily wractical bs « »  » | down on his particular lease and to pro- | 
: only practical hope. | duce as much oil as possible from it be- 
can | 
take the same oil out through wells on 


fore the neighboring lease owner 
the adjacent lease. 

Oil, 
it is reduced to actual possession on top 
of the ground, and as long as it is under 
ground it moves to the nearest well 


the surface of the ground. 
| lease owner 
to produce as much oil as possible from 
| his wells before it gets away through 
the wells of his neighbors or before 


Thus every 


the gas depleted reservoirs. 


The direct consequence is that the 
possible, and, since the operator himself 
| is almost never in a position to store and 
keep his own oil, 
| thrown upon the market. 


This principle of intense forced com- 
tracts is a part of the very fabric which 


| eration. It is even written 
leasing laws under which the Federal 
| Government disposes of its oil-bearing 
lands and the oil-bearing lands of its 
| wards, the American Indian. 

Yet if it could be eradicated, 


overpro- 
| duction, with 


its attendant almost un- 


ar 1 "*, . ; y g ; | $ 
bearable evils, could certainly be ameilo- | representing operators and royalty own- | 
It can scarcely be hoped that the | 


i rated. 


Federal leasing laws will immediately be 
changed. but may not wildcatting prac- 


| tice be modified so as to escape some | 


part of this scourge of flush oil in pe- 
riods of overproduction 


We now come to the real purpose of | 


this communication, namely to suggest 

for the consideration of your distin- 

guished Board a plan of procedure which, 
| if it is viewed with favor by you and 

you were willing to announce to the in- 

dustry that a procedure of the general 
| character indicated would have your ap- 

proval, would, we believe, accomplish 
| some very real results in the conserva- 
| tion of our oil resources. 

The procedure which we have to sug- 
gest is that, instead of the interested 
| producers purchasing full interests in 

definite subdivision of the wildcatter’s 

block of acreage, they purchase undi- 
| vided fractional interests in such block 

ol acreage, 

Suppose, for example, 10 operators, in- 
cluding the wildcatter, thus come to own 
| the entire block and the test. well in 





and there is no | 
unanimity of opinion as to which course | 


Irrespective of present conditions, the | 


| part of the operation which is most in- | 


country as a whole lie in keeping it in | 


The difficulty is that the whole principle | 
on which the present wildcatting effort | 


To illustrate this pernicious principle 
and its operation, consider a typical wild- | 
catting enterprise under current operat- | 


also be entirely indifferent as to the real 


to | 
make money regardless of the outcome | 


dividual or a company, therefore, X pro- | 


large companies have 


aggregate | 
large | 


be con- | 


of course, knows no owner until | 


through which it can escape, regardless | 
of where lease boundaries may fall on | 


is driven, in self defense, 


whole oil pool is drilled as rapidly as | 


| filed by 
the whole output is | 


t | and interest. 
the petroleum industry weaves in its op- | 


into the | 


common. 


|} to it? 





| question 


| sibility, 
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Other Plants Generating Electricity For Public Use. 
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‘The chart indicates the trend of monthly production of electricai current by water power, fuel power and both water 


and fuel power by public utility plants as reported to the Geological Survey, 


shows the comparative figures for March, 1927. 


Erie Railroad Proposes 
pressures fail and the oil is locked in | 


$50,000,000 Bond Issue 


The Interstate Commerce Commission 
on May 11 made public the application 
the Erie Railroad in Finance 
Docket No. 6304, for authority to issue 
and sell $50,000,000 of refunding and im- 


ni , | provement mortgage 5 per cent bonds, to 
petition among oil producers on small | 


be sold to J. P. Morgan & Co., at 9114 
Of the total issue, $40,- 
000,000 would be exchanged for a like 
amount of other bonds, the remaining 
$10,000,000 would 
tions, retirement 
other purposes. 


of other bonds, and 


Suppose the enterprise be 
managed through a committee or board 


ers and each participant reserves the 
right to claim his 10 per cent of the oil 
from every well that may be drilled on 
the property. 

Would not this course end the mad 
scramble whereby each operator now 
feels obliged to drill as many wells as 
possible and to produce as much oil as 
possible before his competitors beat him 


obstacle to the intelligent development 
of production? 

We feel quite sure you will appreciate 
that the usefulness of this suggestion is 
largely dependent upon the medium 
through which it is presented, first, to 
the wildeatter, and second, to the op- 
erators with whom in the past he has 
dealt. 

Your 
contains 


Board, if it feels the proposal 
practical promise, without 
the authoritative source 
focus immediate attention on this 
and we trust, therefore, 
you will look upon it with favor. 


is 


pos- 


that 


zl , ; made 
be applied on obliga- | 


Would not the producers in this | 
simple fashion eliminate this greatest | 


to | 





Department of the Interior. 


The diagram 








Settlement of Debts 
Ratified by Rumania 


With Four Con- 
cerns in Europe Are Given 
Approval. 


Agreements 


Ratification by the Rumanian Govern- 
ment of four debt settlement conventions 
with European concerns, similar to those 
with American creditors, re- 
ported in advices from the acting Com- 
mercial Attache at Bucharest, A. S. 
Fouche, received by the Department of 
Commerce and made public there May 11. 
The full text of Mr. Fouche’s report 
follows: 

Four laws ratifying so-called 
settlement conventions between the 
manian Government and four 


is 


debt 
Ru- 
European 


| organizations have been passed and pro- 
| mulgated. 
tions were contracted by the Rumanian | 
| Government, or guaranteed by that gov- | 


The debts of these organiza- 


ernment, shortly after the Armistice. 
Debt to Wholesalers. 
One of the laws relates to the 
convention with the Cooperative Whole- 
sale Society of Manchester, England, 
dated July 6, 1 
of £565,000, 
nually on February 15 to August 15 to 


| 1951 and to carry interest at 514 per cent. 


(The value 
$4.8582.) 
The convention between Rumania and 
the Skoda and the Ringhoffer Works, of 
Czechoslovakia, dated February 18, 
involves an amount of 


cf the is about 


pound 


310,455,361 


Czechoslovakia crowns (the value of the | 
$0.029614), which is to | 


crown, is about 
be paid in Rumanian 4 per cent Sterling 


; Consolidated Bonds of 1922 in the total 


amount of £3,948,340. Instructions have 


been sent by the Rumanian Government | 


debt | 
| pagnie 


926. It involves an amount | 
which is to be repaid an- | 


1927, | 


—— 


| Permit Asked to Develop 


Power on the Cumberland | 


Edward Allen of Chicago, Ill., has 
sion for a preliminary permit for a 
project on the Great South Fork of the 
| Cumberland River, in Creary County, 


| Ky., and Scott County, Tenn., it 


sion’s office. 

The project would consist of a dam 
260 to 400 feet high, of the multiple 
arch, or Coolidge Dam type. The pri- 
mary capacity estimated at 
horse power and the installed capacity 
at 130,000 horse power. The current 
would be sold to mines, industrial enter- 
prises and public utility concerns, it was 
stated. 


is 


to agents in London, Siaisiosiaiaieade them to 
issue the necessary bonds called for 
under the agreement. The total amount 
of Consolidated 4 per 
by a law dated June 24, 1922, is £35,000,- 
000 or $175,000,000. 

French Companies Involved. 

third convention, with the Com- 
Francaise du Levant, of Paris, 
| dated 1922-28, involve 
is to be paid in Rumanian 4 per cent 


A 


the amount of £1,240,000. 

The fourth is with the S. A. Com- 
pagnie Francaise d’Etudes et d’Entre- 
prises C ojoniales, of Paris, dated Novem- 
ber 30, 1926, and involves a total amount 
(interest at 7 per cent per annum inclu- 
sive) of £19,614.10.6, which is to be re- 
paid in semiannual installments on April 
20 and October 20, beginning 1927 
terminating in 1933, 


; are similar to the one made some time 
ago with American creditors of the Ru- 
manian Government, 





| the 


| York for 


| permanent 


| cent for 1918. 


| amount 


| collected was 129.2 per 
| to 1925, 


| compensation 





| property 


| $30,364,423; 


was | 
stated orally on May 11 at the Commis- | 


60,000 | 


cents authorized | 


Ss an amount which | 


| 488 and that of the Peoria & Pekin Union | 
Sterling Consolidated Bonds of 1922 to | 


and | 
| nies of 
These agreements now passed into law | 
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INDEX 


Cost of Government 


In New York State 
Is S12. 01 Per Capita 


Public Debt Reduced With 
Excess of Revenues on 
Basis of $17.27 
Per Capita. 

The of Commerce 


Department an- 


nounced May 11, a summary of the finan- | 


cial statistics of the State of New York 
for the fiscal year ending June 30, 1926. 


; The full text of the statement follows: 


The payments fqr maintenance and 
operation of the general departments of 
New York for the fiscal year ending 
June 30, 1926, amounted to $134,937,125, 
or $12.01 per capita. This includes $42,- 


' 900,554, apportionments for education to 
| the minor civil divisions of the State. 


In 1925 the comparative per capita for | 


maintenance and operation of general de- 
partments was $14.96, and in 1918, $5.51, 
the decreased per capita for 1926 belt | 


largely due to decrease in amount paid | 


| Other 


as bonus to World War veterans. 

The interest on debt amounted to $13,- 
269,511, and Pato for permanent im- 
provements, § 329. 

The 


$57,395,3 


total payments, therefore, 


and outlays were $185,601,965. 

Of this amount $463,596 represents 
payments by a State department or en- 
terprise to another on account of serv- 

The totals include all payments for 
year, whether made from current 
revenues or from the proceeds of bond 


ices. 


; Issues. 


Of the governmental 
above, $48,305,330 was for highways, 
$22,951,019 being for maintenance and 
$25,354,511 for construction. 


All Sources. 
receipts of New 
$193,939,730, or 


costs reported 


Revenues From 
The total revenue 
1926 were 
$17.27 per capita. 
yments of the year, 


improvements, and $8,357,765 more than 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


for ex- | 
| penses of general departments, interest, 





} 
| 


} 


| 


522 of the Tariff Act of 192 
| the 


This was $45,733,094 | 
| more than the total pay 
exclusive of the payments for permanent | 


| 


the total payments including those for | 


improvements. 


This excess of revenue receipts is re- | 


$463,596 represents receipts from a State | 


flected in payment of debt and purchase 


| of investments, not shown in this sum- 


mary. Of the total revenue receipts 


| department or enterprise on account of | 
services. 


Property and special taxes represented | 
54.6 per cent of the total revenues for 
1926, 52.2 per cent for 1925, and 50 per 
The increase 
of property and 


and 13.2 per cent from 
to 1926. 

The per capita property and special 
taxes were $9.43 in 1926, $8.43 in 1925, 
and $4.03 in 1918. 

Earnings of general departments, or 
for services rendered by 


State officials, represented 3.7 per cent 


| of the total revenue for 1926, 3.8 per cent 
; for 1925, and 5.4 per cent for 1918. 


Business and nonbusiness licenses con- 
stituted 31.3 per cent of the total revenue 
for 1926, 


Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies, 
while those from nonbusiness licenses 


Balance today....... 


| 


| 
: in the | Rumania (leu). 
special taxes } 
cent from 1918 | 


1925 | 


| China (Chefos tael). 
| China (Hankow tael). 


} China( 
| China (Hongkong dollar) 
| China (Mexican dollar). 


32.8 per cent for 1925, and 38.4 | 
| per cent for 1918. 


comprise chiefly taxes on motor vehicles } 


| and amounts’ paid for hunting and fish- 
| ing privileges. 


Net Indebtedness of State. 


The net indebtedness (funded or fixed 
debt less sinking fund assets) of New 
York on June 30, 1926, was $222,554,217, 
or $19.81 per capita. In 1925 the per 
capita debt was $20.55. and in 1918, 
$17.91. 

For 1926 the assessed 
in New York 
valorem taxation was 
the amount of State taxes levied was 
and the per capita levy, 

In 1925 the per capita levy was 
and in 1918, $1.34. 


valuation 


$19,018,981,37 


$2.70. 
$2.52, 


'Power Company Plans 
applied to the Federal Power Commis- | 


Plant in West Virginia 


The Federal Power Commission stated 


orally on May 11 that the New-Kanawha 
Power Co., Glen Ferris, W. Va., had de- 


| clared its intention to construct a power 


project along New River in Fayette 
County, W. Va. The project would util- 
ize a drop of 148 feet from near 
Station on the Chesapeake & Ohio Rail- 
way to near Gawley Junction. The ca- 


pacity is estimated at 30,000 horsepower. | 
would | 


It was stated that the power 


be used for electro-chemical, industrial 


| and public utility purposes, 


Tentative V eatbin Reports 
Issued for Two Railroads 


Tentative valuation reports has just 
been issued by the Interstate Commerce 
Commission finding the final value 
for rate-making purposes of the Massena 
Terminal Railroad as of 1919 to be $212,- 


Railway as of 1919 to be $4,805,882. 


| Valuation Hearing Set 


For Southern Railway 


The Interstate Commerce Commission 


| 
| 
| 


of | 
subject to ad | 


| 
Elmo | 





| 


has just announced the protest of the | 


Southern Railway and subsidiary compa- 
its system against the tentative 
valuations of their 
the Commission will 
ington on June 20, 
Marchand and Conway. 


begin at 


ptoperties made by | 
Wash- | 
before Examiners | 
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Debt 


Settlements 


U. S. Treasury Statement 
May 9, 1927. 


|___—(Made Public blic May 11, 1927). 
Receipts. 
Customs receipts ..... 
Internal-revenue_ re- 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


$1,790,585.59 


1,310,757.74 


1,280,377.06 
604,803.59 


5,526,323.98 
166,200.00 
219,246,883.66 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day.. 


LOUIS i's 0s tateneuee 
Expenditures. 
General expenditures. . 
Interest on public debt. 
Refunds of receipts..... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service 


224,939,407.64 


$12,223,526.11 
1,102,544.74 
981,224.60 

“19; 359.48 


299,408.39 


78,142.47 
retirement 
115,214.7 


560,245.58 


Total ordinary expen- 

ditures 13 
public debt ex- 
penditures 


660,558.20 
1,029,306.00 
+ 210,249,743.44 


224,939,407.64 

The accumulative figures together with 

the comparative analysis of receipts 

and expenditures for the month and for 
the year are published each Monday. 


oe assests 
| Foreign Exchange | 


[By Telegraph.] 

New York, May 11. The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 


May 11, 1927. 
In pursuance of the —. of Section 
; dealing with 
conversion of foreign currency for the 
purpose of assessment and collections of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


| cable transfers payable in the foreign cur- 


rencies are shown below: 
Country 
Europe: il 
Austria 14059 
1390 
007241 
029613 
2668 
4.8585 
-025201 
.0392 
2367 
.013280 
-4002 
1746 
-0542 
2582 
1136 
0513 
006307 
.1766 
.2674 
1923 
.017579 


(schilling) 

Belgium (belga) 

Bulgaria (lev).. 

Czechoslovakia (krone). 

Denmark (krone). 

England (pound sterling) . 
Finland (markka).... 

France (franc) 

Germany (reichsmark) 

Greece (drachma)..,.... nese ‘ 
Holland (guilder).....:.ec-- eee, 
1 Hungary (pengo)........--ee. o6 
italy (Sea)... 

Norway (krone) 

Poland (zloty) 

Portugal (escudo).. 


Spain (peseta) 
Sweden (krona).. ° 
Switzer'-nd (franc) 
Yugoslavia (dinar) 
Asia: 

.6438 
6367 
-6174 
6471 
4933 
-4522 
4363 
.4333 
.3629 
A776 
-5600 


China (Shanghai tael) 
Tientsin tael) 


China (Tientsin or Peiy ang ‘dol. y: 
China (Yuan dollar) 

India (rupee).. 

Japan (yen) 

Singapore (S. S,) (dollar)...... 
North America: 

Canada (dollar) 

Cuba (peso)...... 

Mexico (peso). 
Newfoundland 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Urugauy (peso) 


000437 
.999625 
(466567 
(dollar) (998125 
.9623 
.1180 
.1205 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


Send for a copy today 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia Adlanta 
Baltimore San Francisco Chicago 


LONDON PARIS MEXICO CITY 


o FIDELITY: mL Tne KEEPING: FAITH 


Assurance 


Life is full of promise when hearts 
are young. A good time to inau- 
gurate a definite Savings plan. 
Fidelity’s booklet, ‘“The House 
Behind the Bonds,” will help you 
select the right first mortgage in- 
vestments; those safeguarded 
both by ample physical security 
and by Fidelity’s reputation. Send 
today—no obligation. 


I BOND # MORTGAGE ry 


MUNTEER.? ‘ORPORATED 
66% Chemica! Bldg., St. Louis 
1191 New York Life Bidg., Chicago 
381 Colo. Nat'l Bank Bldg., Denver 
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NDEX 


Title 
Abstracting 


Costs of Circulation 
Not Invested Capital 


Board of Tax Appeals Affirms 
All Tax Deficiencies Pre- 


viously Found. 


News PusBLisHING CoMmPANY, PETI- 


TIONER, V. COMMISSIONER OF INTERNAL | 


REVENUE; BOARD OF TAx APPEALS, No. 

8078. 

Stock of another corporation not affili- 
ated, taken over by the petitioner cor- 
poration in reorganization, sheuld be 
valued at the cash value at the date of 
liquidation. 

Holding to this effect herein, 
Board of Tax Appeals also held that 
amounts paid to build up a newspaper's 
circulation, and amounts expended for 
lithographing plates, both of 


pense, may not be restored to. invested 
capital unless definite information as to 
the expenditures are shown. 

It was held that under section 254 of 
the 1918 Revenue Act, there is no provi- 


the | 


| 


| 


| Company at 
| sequently, 
| year, up to and including 1913, dividends 





sion made for the partial writing down | 
of an account prior to the time when the | 


debt is ascertained to be worthless, or 
for charging off a partial loss on accq@uat | 
of an investment in a corporation ptior | 
to the time the actual loss is determined. 

Harvey D. Jacob and Walter A. Bol- 
inger for the petitioner and P. J. Rose 
for the Commissioner. 

The findings 
follow: 

The errors assigned by the petitioner 
are: (1) The failure of the 
sioner to allow certain proved tangible 
and intangible assets as invested capi- 
tal; (2) the failure of the Commissioner 


of fact and decision 


| stock dividend of 50 per 
which | 


amounts were originally charged to ex- | and has paid 7 per cent on these issues 


740) 


eR 
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Taxation 


Stock Taken Over From Non-Affiliated Corporation 
Appraised at Value in Cash at Time of Liquidation 


1904, except one sale of $5,000 to en- 
ployes, three or four years prior to this 
date. In addition to the payment of 
dividends, earnings were left in the busi- 
ness to the extent that its net worth on 
January 1, 
sented by outstanding capital 
was approximately $170,000. 

On account of a fire loss 
dividends 
but dividend payments were resumed in 
1906, in which year and in the following 
year dividends were paid on the out- 
standing Capital stock of the Holding 

the rate of 2 per cent. Sub- 
with the exception of one 


stock), 


in 


were paid at the rate of 6 per cent on 
the capital stock of the Holding Con- 
pany. 

Subsequent to the 1914 merger, the 
petitioner paid dividends at the rate of 
6 per cent upon its total capitalization. 
In addition thereto, it paid one preferred 
cent and one | 
preferred stock dividends of 20 per cent 


of stock. 

The net worth of the 
shown by its books of 
uary 1, 1904, was approximately $170,- 
000. Due to a fire on January 15, 1904, | 
which caused a loss of approximately 
$75,000, the net worth on January 16, 
1904, the date, of the consolidation, was 
| substantially less than that on January 
1, 1904. The next statement of its net 
worth was on December 31, 1905, when 
it was $149,321.10. 


petitioner as 
account on Jan- 


\ 


| Various Sums Spent 
| To Increase Circulation 


Commis- | 


to permit petitioner to file consolidated | 


returns for itself and its subsidiary; (3) 
the failure of the Commissioner to 
low as a deduction for bad debts in the 
years on appeal advances made to the 
Washington Daily News of Washington, 
ra. 
the second error is not found). 


Petitioner Organized 

To Publish Newspaper 
Findings of fact: The petitioner i 

West Virginia corporation, organized in 

1890 with a capital stock of $14,000, is 


is 


a 


engaged primarily in the publication of | 


a newspaper. This capitalization was 
increased from time to time by stock 
dividends and one sale of stock to em- 
ployes for $5,000 cash so that its out- 
standing capital stock was $75,000 on 
January 16, 1904, when its total capital 
stock was acquired by the newly formed 
Wheeling Printing & Paper Company, 


al- | 


(This error is contended for only if | 


referred to as the Holding Company, in t 


exchange for $310,000 capital stock of 
the latter company. 

Another corporation which it is neces- 
sary to consider in connection with this 
appeal is the Intelligencer Publishing 
Company, a business contixsued, either 
under individual or partnership form of 
organization, until 1893 when it was in- 
corporated with a capital stock of $100,- 
000, and had such an outstanding cap- 
ital stock when 89 per cent of its 
ital stock was acquired by the Wheeling 
Printing & Paper Company in 1904. 
business was that of publishing a daily 
morning paper. 

In the negotiations leading up to the 
consolidation of the petitioner and In- 
telligencer, considerable discussion took 
place as to the basis on which the con- 
solidation would be effected. Finally, it 


cap- | 


Its | 
| value 
| which Was 


| missioner 


for bot h 


was decided that the Holding Company ! 
would be formed with a capital stock of | 


$400,000, 
sued for the stock of the petitioner 
$90,000 for the stock of the 
gencer. 


Consolidation of Two 
Newspapers Effected 


On January 15, 1904, the day 


the consolidation was to have become 


before | Company, 


$310,000 of which would be is- | 
and | 


Intelli- | petitiorner Interested 


| the Intelligencer, 


Various sums were spent by petitioner 
in building up circulation structure from 
1892 to 1904 by means of popularity 
contests and other schemes common to 
the newspaper business, which amounts 
were charged to expenses. These expen- 
ditures from 1899 to 1916 were $76,- 
139.20 for salaries and expenses of so- 
licitors Who were engaged solely in se- 
curing New business for the petitioner. 

Prior to 1904 various amounts had 
been expended in the acquisition and pro- 
duction of plates, many of which were 
used beyond the year in which acquired 
or manufactured in the lithographing 
and engraving business which was run | 
as a branch of the newspaper. These 
expenditures were not capitalized, but 
charged tO expense when made. Some 
of these plates had become obsolete by 
1904. 

The Intelligencer paid dividends on 
its capital stock from 1893 to 1898, In 
1899 the majority of its stock was sold. 
From 1899 to 1904, the operation of the 
business Was not so successful though 
it did prove a fair competitor in publish- 
ing the Wheelipg Intelligencer, a morn- | 
ing paper, to the petitioner which pub- 
lished the Wheeling News. an afternoon 
and Sunday morning paper. Subsequent 
to 1904 no dividends were ever paid by 
though its net worth 
increased $78,309.08 from December 31, 
1905, to January 1, 1914. 

In computing the invested capital of 
the petitioner for 1918 and 1919, the 
Commissioner allowed as invested capital | 
the capital stock and surplus as refletced 
by its books at the time of the reorgan- 
ization im 1904 plus such earnings as 
had accrued since that date, thus disal- 
lowing the differenec between the par 
the Holding Company’s stock 
issued for petitioner’s stock 
in 1904 and the net book value of peti- 
tioner’s aSsets at that date. The Com- 
allowed no value for circula- 
tion structure or for plates, expenditures | 
of which had been charged to | 


of 


expense. 

The pertinent facts as far as necessary 
to a consideration of errors (2 )and (3) 
alleged are as follows: 


' sets 


|In Another Publication 


effective and after announcement to that | 


effect had been made, a fire occurred in 


loss of approximately $75,000. TI] 
jority stockholder of the Intelligencer 
thereupon objected to the old basis of its 


ment was ultimately effected as decided 
upon except that one stockholder of the 
Intelligencer, owning approximately 
$11,000 capital stock, refused to enter 
the consolidation. The Holding Com- 
pany held as its only assets $75,000 cap- 
ital stock of the petitioner and $89,000 
capital’ stock of the Intelligencer. 

The three corporations continued in 
existenee until 1914, when, for reasons 
of economy in State taxation, the peti- 
tioner secured an amendment to its char- 
ter by which its authorized capital stock 
was increased from $75,000 to $400,000, 
and new stock issued to the old stock- 
holders of the petitioner in exchamge for 
the stock of the Holding Company of 
like par value. 

The Holding Company was 
dissolved and its assets, consisting of 


$89,000 par value of the stock of the In- | 


telligencer and $75,000 par value of 
stock of the petitioner, were taken over 
by the petitioner, the old stock of the 
petitioner being canceled. 

The petitioner and Intelligencer were 
ruled nonaffiliated for the years on ap- 
peal. 


Dividends Regularly 
Paid by Petitioner 


No exact evidence was given as to pe- 
titioner’s earnings from date of incor- 
poration, though the business was suc- 
cessful. Dividends were paid for 
greater part of the period from 1892 to 
1904 at the rate of 6 per cent on the 
capitalization. The stock was closely 
held, no sales being made at or prior te 


-reupon | . 
thereup |; Advances 


0 s ; | joined 
the plant of the petitioner resulting in a | j0 
The ma- | 


In 1913 or 1914, certain citizens of 
Washington Pa., interested the petitioner 
in orgamizing the Washington News 
for the purpose of publishing 
a regular Republican newspaper in that 
town, the two papers published having 
the so-called Progressive Party, 
headed by the late Thedodore Roosevelt. 
It was agreed that the corporation would 


| be capitalized at $25,000, that the citi- 


| paid and 


| tion wound up. 


| petitioners’, 
were made, 


| ment 


: zens would 
entering the consolidation, but the agree- | 


contribute $15,000 and the 
petitioner’ would contribute $10,000. The 
amount pledged by the petitioner was 
stock issued therefor, but only 
approximately $11,000 was paid in by the 
citizens. 

The coz*poration began the publication 
of the News on April 1, 1914, and con-. 
tinued until 1920 when operations were / 
suspended and the affairs of the corpora- 
The entire management 
of the Corporation was carried on by the 
and no further contributions 

or assistance given, by the 
for the operation or manage- | 

the News, Print paper was 


citizens 


of 


| furnished by the petitioner and advances 


| only 


| . 
| was $ 
| allowed 


the | 


tioner 


made to cover a part of the cost 
which advances on De- 
1916, amounted to $16,349.97, 
were made by the petitioner 
News ceased operations, 
7, the petitioner decided that its 
in the News, including not 
original investment, but also 
subsequently made, which it 
carried as an asset, was of doubtful 
value simce the liabilities of the News 
far exceeded its assets, and began charg- 
ing it OfF as a matter of good accounting 
practice, The amount charged off dur- 
ing 1918 was $8,685.61 and during 1919 
16,120.72. Both amounts were dis- 
by the Commissioner as deduc- 
| tions from gross income for 1918 and 
1919, though they were allowed upon 
final liquidation of the News. 
The COmmissioner held that 
and the News were not 
years On appeal. 
only meeting of the 


were 
of ope rations, 
cember 31, 


until the 

In 491 
investMent 
jts 


advances 


the peti- 
affiliated 
for the 


The stockholders | 


1904, no j 
were paid in #904 and 1906, | 


| ing point) 
consideration, but it is not felt that this | 


in serious controversy as it is | Stockholders is too well established to 


ja new 


Evidence of Control 


Needed in Affiliation 


1904 (including that repre: | ” 


| Partial Deduction for Bad Debts 
Not Allowed Prior to Fnding 
Them Worthless. 


was that held at the time of organiza- 
tion in 1914. The suspending of the 
operations and winding up of the affairs 
of the News in 1920 was handled entirely 
by the petitioner without any notice to 
Washington (Pennsylvania) stockholders. 


Contends Certain Assets 


Are Invested Capital 

Opinion by Littleton: The first error 
alleged by the petitioner is that the Com- 
missioner erred in failing to allow cer- 


| tain proven tangible and intangible as- 


sets as a part of invested capital, and in 
support thereof sets up 


! tions: 


(a) The petitioner is entitled to in- 
clude in its invested capital for the tax- 
able wears in question the actual cash 
value of the tangible property (the 


tangible property being the total capital | 


stock of the original issue of the News 
Publishing Company and 89 per cent of 
the capital stock of the 
Publishing Company) acquired by 
Wheeling Printing and Paper Company 


in exchange for stock at the time of the | 


latter’s 

(b) 
denied, 
Publishing Company resulting from the 
reorganization in 1914 was in effect an 
entirely new entity and that therefore 
the petitioner is entitled 
its 
in question the actual cash value of the 
tangible property acquired by it for the 
new stock at the time of the 1914 re- 
organization. 

(c) Such amounts 


incorporation in 1904. 


If the first point should 


as had been ex- 


| pended in the building up of the circula- | 
| entire capital stock of the petitioner and 


tion structure and in the acquisition and 
manufacture of plates should be consid- 
ered as capital expenditures and the 
amounts thereof considered 
ing invested capital. 


tioner 
as a part of its invested capital the sur- 
plus earned from 1904 (if this date is 


taken as a starting point), or from 1914 ! 


(if the latter date is taken as the start- 
to the taxable years under 


point is 
understood that in the invested capital 
as determined by the Commissioner, 
earned surplus as reflected by the peti- 
tioner’s books has been allowed. 
Circumstances Claimed 


To Justify Revaluation 

Since the Wheeling Printing and 
Paper Company was dissolved in 1914, 
it not necessary for 
what might have been the invested capi- 
tal of this consolidated group (Wheeling 
Printing and Paper 
petitioner) had both of them remained 


is 


in existence during the taxable years on | 


appeal. Suffice it to say that they do not 
occupy sucha status, and no assets were 
paid in to the petitioner in 1904, There- 
fore, the contentions advanced under 
subdivision (a) above will not be con- 
sidered further. 

This brings us to the alternative 
proposition advanced by the petitioner, 
viz, that in 1914, when the petitioner, by 
amendment to its charter, increased its 
capital stock from $75,000 to $400,000, 
issued new stock for the stock of the 
Wheeling Printing and Paper Company 
of a like par value and then dissolved 
the latter company, circumstances arose 
which would justify a revaluation of as- 
as of this date for invested capital 
purposes under the provisions of the 
Revenue Act of 1919. 

The Wheeling Printing and Paper Co. 
held as its only assets in 1914 the $75,- 
000 


Publishing Company. By 


tal stock to $400,000 and exchanged new 


stock for stock of a like par value of the | 
| Holding Company and then dissolved the 


Holding Company, thereby acquiring 
whatever assets the Holding Company 
had. It will thus be seen that the assets 
acquired were the capital stock of the 
Intelligencer and its own old stock when 
new stock had already been issued under 
the amendment to its charter to take the 


| place of the old stock. 


Amendment Did Not 


Create New Cofporation 

The record is not sufficiently complete 
to determine all the legal incidents aris- 
ing from the securing of the amendment 
to the charter of the petitioner, but ac- 


cepting the evidence as offered we find 


that merely an amendment to an existing | 


charter was secured. 

What, im general, the amendment to a 
charter means is stated 
Juris 197, where numerous 
cited in support of this 


cases are 
proposition: 


“The mere amendment of a charter or | 


articles of incorporation does not create 
a new corporation or otherwise affect the 
identity of the corporation, or its ex- 
istin grights of action, property rights, 
or liabilities; and this is true even where 
the amendment is made by the substi- 
tution of a new charter, if the manifest 
intention is to amend merely and not to 
create a new corporation.’ 

That it was not the intention to create 
corporation is shown by the fact 
that the amendment was secured merely 
for economy in State taxation, to avoid 


| payimg tax on the capital stock of two 


corporations instead of one. 
Therefore we are dealing with the 
same corporation which was organized in 
1890, as far as its legal entity is con- 
cerned. Our question now is whether 
anything was paid in in 1914, at the 


these conten- 


Intelligencer | 
the | 





be | 
then it must follow that the News ! 
| plated by section 3: 


to include in | 
vested capital for the taxable years | 


| pany, it acquired 


us to determine | 


Company and the | 


capital stock of the petitioner and | 
$89,000 capital stock of the Intelligencer | 
amendment to | 
its charter, petitioner increased its capi- | 


| invested capital. 


in 14 Corpus | 
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Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


NVESTED CAPITAL: Newspaper: 


Expenditures.—Amounts paid to build up 


newspaper circulation and amounts expended for lithographing plates, both 
of which were originally charged to expense, may not be restored to invested 
capital unless definite information as to expenditures shown.—News Publish- 


ing Co. v. Com’r 
(Volume II.) 
FFILIATION: Control: 


(Board of Tax Appeals.)—Yearly Index Page 740, Col. 1 


Evidence.—Affiliation denied in absence of evidence 


Index and Digest 


of control exercised by company claiming affiliation—News Publishing 


investment in ea poration prior to time actual loss is determined.—News Pub- 
Com’r (Board of Tax Appeals.)—Yearly Index Page 740, Col. 1 


Liquidation—Stock of another corporation not affiliated, 


liquidation where corporation secures amendment to its charter authorizing 
increase in capital stock, issues this stock for stock of like par value of a cor- 
poration which held its stock, liquidates latter corporation, and cancels its own 
stock which latter held; and held there was not anything paid to corporation.— 
Com’r (Board of Tax Appeals.)—Yearly Index Page 


News Publishing Co. v. 
740, Col. 1 (Volume IT.) 


ERSONAL SERVICE 


200, of 1918 and 1921 Acts.—St. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
cases.—Extract from regulations of Commissioner 


_——— OO —— —————— 


time of the merger, in the sense contem- 
26, Reevnue Act of 
1918, for invested capital purposes. 
When the petitioner issued its own 
stock for the stock of the Wheeling 
Printing and Paper Company and then 
effected a liquidation of the latter com- 
the assets of the 
Wheeling Printing and Paper Company 
by the payment of stock therefor. Ap- 
peal of Regal Shoe Company, 1 B. T. A. 
896. But what were these asets? The 


$89,000 capital stock of the Intelligencer 


| Publishing Company. 
in determin- | : ; : 

| Corporation Acquired Nothing 
In connection with this point the peti- | 
asks that it be allowed to include | 


By Retaining Its Stock 

As to the capital stock of the pe- 
titioner which was thus acquired, it can- 
not be said that anything came into the 
corporation which was not already there. 
That the assets of a corporation are 


| owned by the corporation and not by the | 


admit of questioning. The petitioner 
it likewise owned them afterwards. 


The only new asset which can be said 


the petitioner sis entitled to have 
in 1914, 


this, 
the cash value when paid in, viz., 
under the provisions of section : 
enue Act of 1918. 

The next question presented is the’ 
value of this stock, but no satisfactory 
evidence has been presented as a basis 
of determining its value. No sales were 


made, either of this stock or that of the | 
| Wheeling Printing and Paper Company, 


at or about the date in question. The 
same is true of the stock of the pe- 


| titioner. 


When we examine the earnings of the 
Intelligencer prior to 1914, we find that 
they amounted to a total of $78,309.08 
in the eight years immediately preced- 
ing 1914, and that no dividends were paid 
during that period. What the net or 
gross value of its assets was during this 
period is not shown. The Commissioner 
allowed this stock in invested capital at 
its par value and this is as liberal as 
the Board can be on the basis of the evi- 
dence presented. 

As a further contention with respect 
to invested capital, petitioner claims 
that the amounts which were expended 
in building up circulation and in the ac- 
quisition and 


the year when acquired or manufactured, 
should be considered as _ capital ex- 
penditures, even though originally 
charged to expense. 


Circulation Costs Denied 
As Being Invested Capital 

That circulation is perhaps’. the 
most important asset of a news pub- 
lishing business was recognized by the 
Board in the Appeal of Gardner Printing 
Company, 4 B. T, A, 37, and therefore, 
if its cost can be determined, it must 
be considered in determining petitioner’s 
Our difficulty lies in 
determining its cost. The only definite 
statement we have is that there was ex- 
pended from 1899 to 1916, $76,139.20 as 
salaries, and expenses of solicitors en- 
gaged in building up and maintaining 
circulation structure. We are of the 
opinion that this is not sufficient. See 
Public Opinion Publishing Co., 6 B. 
T. A. — 


We said in the Gardner Printing Co. 
appeal, supra: 

““A newspaper circulation structure is 
an asset which must be continually sup- 
ported by such advertising and solicit- 
ing as will result in constantly bringing 
in new subscribers and new advertising 
patrons to take the place of those who, 
in the regular course of business, are 
constantly dropping off.” 

Any addition to invested capital on 
this account must, therefore, be denied. 

The evidence is likewise insufficient to 
make a restoration to the capital ac- 
count because of expenditures made in 
the acquisition and manufacture of 
plates. That the expenditure for an 
item which has a useful life of more 
than a year should generally be treated 
as a capital expenditure was recognized 
by the Board in the Appeal of Winifrede 
Coal Company, 1 B. T. A. 
Union Collicries Company, 3 B, T. A, 


Classification: 

abstracting corporation in which use of capital is material income-produc- 
ing factor held to be barred from personal service classification under 
Paul Abstract Co. v. 


Co. v. Com’r (Board of Tax Appeals.) —Yearly Index Page 740, Col. 1 (Volume 
IT.) 
DEDue TIONS: Bad Debts: Sec. 234, 1918 Act.—No provision is made, under 
Sec. 234, 1918 Act, for partial writing down of account prior to time when 
debt is ascertained worthless, or for charging off partial loss on account of 
lishing Co. v. 
(Volume II.) 
= TOCK: Payment: 
“taken over by first corporation, should be valued at cash value at date of 
Appeals.)—Yearly Index Page 740, Col. 6 (Volume II.) 

disposition of other 

Internal Revenue. 


| formation as to the amount expended, 


; nue Act of 1918, which reads as follows: 


| stantially all the stock of the other or 
| others, or 
owned its assets before the merger and | 
| owned or 
| terests.” 

to have been paid in at this time was | 
the stock of the Intelligencer and as to | 





326, Rev- | 


| of $25,000, $10,000 capital stock was is- | 
|; sued to the petitioner and that approxi- 
| mately $11,000 cash was paid in by citi- 


| definitely 
| for 





566; Appeal of | 


Sec. 200, 1918, 1921 Acts.—Title 


Sec. 


Com’r (Board of Tax 


of 


ne 
———————— 


540; Appeal of Goodell-Pratt Company, 
3 B. T. A. 30. 


But again we are without definite in- 


when expended and the extent to which 
these plates are still in use and there- 
fore no amounts which the petitioner 
may have invested in this way can be 
considered in determining its invested 
capital. 


Claim of Affiliation 
Considered by Board 

Petitioner claims that it should be 
affliated with the Washington News 
Company for the years on appeal under 
the provisions of sectign 240 (b), Reve- 


“Section 240 (b). For the purpose of 
this section two or more domestic cor- 
porations shall be deemed to be affiliated 
(1) if one corporation owns directly or 
controls through closely affiliated inter- 
ests or by a nominee or nominees sub- 


(2) if substantially all the 
stock of two or more corporations is 
controlled by the same in- 


It is under clause one above that the 
petitioner claims affiliation on the 
ground that entire control of the News 
Company was vested in it. 

The record does not disclose the exact 
amount of stock issued, though it does 
show that of the authorized capital stock 


zens of Washington, Pa., but it was not 
shown that stock was issued 
the latter amount. The only con- 
tributor (of the citizens) who testified 
stated that $1,000 capital stock was is- 
sued for his contribution of a like 
amount. The probabilities are, there- 
fore, that the entire $11,000 was issued 
for capital stock. 

That the entire operation and manage- 





| ment of the News Company were left to 


the petitioner the record is clear, but the 
Board is not convinced that there was j 


| such “control” as is contemplated by the 


statute. As was stated in the Appeal of 
Isse Koch & Company, Incorporated, 1 
B. T. A. 624, “control” means actual 
control actually exercised, and it cannot 
further that, “The control, however, 


| must be shown to be a genuine and real 
| control actually exercised, and it can not 


manufacture of plates be established by 


which were used in the business beyond | ority stockholders unsupported by facts.” 


mere assertions or 
agreements between majority and min- 


Two Corporations Held 


Not to Be Affiliated 


That the stockholders (other than the 


| petitioner) did not at any time after the 


News Company began operation exer- 
cise any control in the sense contem- 
plated by the statute is certainly shown, 
but that they did not have power 
through the voting rights of their stock 
to exercise control is not shown. We 
are of the opinion that something more 
must be shown than a mere failure to 
exercise control which potentially, at 
least, existed. 

In the Appeal of Watsontown Brick 
Company, 8 B. T. A. 85, we said: “Con- 
trol of the business is not control of the 
stock of a corporation conducting a busi- 
ness, nor, where a minority of stock- 
holders are present, even though quies- 
cent, representing 27.04 per cent of the 
stock, can we hold that the stock owned | 
or controlled by the parent company con- 
stitutes substantially all of such stock.” 

We denied affiliation in the Appeal of 


Goldstein Bros. Amusement Company, 


| Inc., 3 B. T. A. 408, for the reason that 


control over the minority stock was 
speculative and because ownership and 
control of 75 per cent of stock by same 
interests is insufficient to establish af- 
filiation where there is no evidence of 
actual control of minority stock and it 
is merely shown that minority interests 
were quiescent and permitted majority 
to manaz* corporation, 

The Board must, therefore, hold that 
the two corporations were not affiliated 
for the years on appeal. 

Since it has been found that the peti- 
tioner and the News were not affiliated, 
necessary to consider the 
in which the peti- 

allowed as deduc- 
charged off - 


it becomes 
third 
tioner 
tions 


error 
seeks 
the 


alleged 
to have 
amounts which it 


| in the years on appeal on account of ; 


—- 
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Costs 


Status as Personal Service Corporation 
Is Denied to Title Abstracting Company 


Board of Tax Appeals Considers Records of Realty Trans- 
actions as Profit-Earning Capital. 


St. Pau ABSTRACT COMPANY, PETI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE; Boarp oF TAx APPEALS, No. 
3006. 

A title abstracting corporation in 
which the use of capital is a matgrial 
income-producing factor was held by the 
Board of Tax Appeals herein to be 
barred from personal service classifica- 
tion, under section “200 of the 1918 and 
1919 Revenue Acts. 

Samuel Lipschultz 
petitioner and D. D. 
Commissioner. 

The findings 
follow: 

In September, 1892, J. A. Soucheray 
organized under the laws of Minnesota 
the petitioner corporation with a capital 
stock of $50,000 divided into 1,000 shares 
of a par value of $50 each, for the pur- 
pose of furnishing abstracting service to 
the public. No money nor anything of 
value was paid to the corporation for 
the stock that was issued to these orig- 
inal stockholders. 

In 1895, as a result of some dishonest 
practices of a former manager, whose 
connection as an officer and stockholder 
had been terminated previously, it be- 
came necessary for the company to exc- 
cute promissory notes to make good cer- 
tain overdrafts and for attorneys’ fees 
in connection therewith. 


Competing Corporations 


Eliminated by Merger 

In 1902 the other two abstract compa- 
nies then operating at St. Paul were 
merged with the petitioner. As a part 
of the consideration of the merger the 
petitioner issued bonds amounting to 
$13,000, which were subsequently paid 
from its earnings and there was turned 
over to the petitioner the physical assets 
of the other two corporations which con- 
sisted of index books, slips, and some 
maps and tracings. 

These were for the most part dupli- 
cates of the records and data which the 
petitioner already had, and with the ex- 
ception of a few maps and tracings, most 
of them were destroyed. As a result of 
the merger, petitioner’s two competitors 
had been eliminated. 


the 
the 


appeared for 
Shepard for 


of fact and decision 


consists in furnishing complete ab- 
stracts, extending abstracts or bringing 
them down to date, and making special 
reports as to who are the owners of cer- 
tain real estate and as to what real es- 
tate is owned by certain individuals. All 


complete and extended abstracts of title | 
furnished by the petitioner contain the | 


following: 

“We guarantee our abstraets for all 
time as legal tender under contract, and 
in case of same being refused, we will 


be willing to step in the shoes of the | 


holder and enforce the tender or pay the 
amount necessary to make said abstract 
a legal tender if it is found not so to be.” 


Guaranty as Factor 


In Obtaining Business 

This guaranty was a material factor 
in securing business—without it 
The petitioner guaranteed its abstracts 
and protected against loss resulting 
from errors or omissions therein any one 


! into whose hands the abstract came. 


During the years 1919, 1920 and 1921 
its income was derived from such serv- 
ices. Petitioner conducts its business on 
a cash basis, most of its customers pay- 
ing their bills within from 5 to 10 days. 

In some instances credit is extended 
beyond a 30-day period. However, the 
largest account receivable during 1919, 
1920 and 1921 was not in excess of $175. 

With the exception of bonds issued in 
connection with the merger, the com- 
pany has never borrowed any money for 
the operation of its business, since its 
earnings have always been sufficient to 
meet its operating expenses. 

Petitioner’s assets consisted of the 
usual office appliances, such as desks, 
chairs, typewriters, fireproof safe, and 
its abstract records. The abstract rec- 
ords are composed of 18 large books 
which are known as the “basic index.” 

In these books are contained a series 
advances to, and 
Washington News. 

The News continued in operation 
throughout the years on appeal, and, 
while the business was not profitable for 
those years, the petitioner continued to 
make advances to carry on its operation. 
The extent to which the amount charged 
off in each year represented amounts 
charged off on account of advances and 
the extent to which on account of the 
original investment are not shown. 


Determined Deficiencies 
Are Given Approval 


When the News Company was stil in 
operation, and no definite ascertainment 
of the extent of the loss which may have 
been sustained had been made, certainly 
there is no justification for saying that 
a loss on account of investment in its 
stock has been realized which can be 
recognized under the Revenue Act of 
1918. The investment in the stock gave 
the petitioner its proportionate right to 
a participation in the assets upon liqui- 
dation, and what the value of this right 
would be, would not be determined until 
liquidation. 

As to the deduction claimed on account 
of a partial charge-off of the advances, 
there is no provision under the Revenue 
Act of 1918 for the partial writing down 
of an account. Steele Cotton Mill Co., 1 
B. T. A--200. 

We must hold, therefore, that the ac- 
tion of the Commissioner was correct in 
disallowing the deductions claimed on 
account of losses due to investment in, 
and advances to, the Washington News 
Company. 

The deficiencies as determined by the 
Commissioner are, therefore, approved. 

Judgement will be entered for the re- 
spondent. 

May 6, 1927, 


investment in, 





of accounts of platted property by addi- 
tions, the lot and block descriptions, the 
definements, and subdivisions. In some 
instances there are arbitrary divisions 
made so as to facilitate the finding of 
instruments referring to certain individ- 
ual property. 


Record of Subdivided Land 


Of Government Subdivisions 

In addition to the foregoing, there is 
another book containing what is called 
“subdivided land of government subdivi- 
sions.” The petitioner also maintains a 


| satisfaction record, judgment record, and 


a record of miscellaneous instruments 
such as wills, powers, affidavits and 
other instruments of a general charac- 
ter, making a total of approximately 25 
books. 

The petitioner maintains an index 
used for free service which reflects in a 
very concise way all encumbrances 
against every piece of property covered 
in the index. This index is maintained 
for the purpose of furnishing to the pub- 
lic without cost certain information. 

The petitioner also has maps and 
plats. Petitioner’s data and notes relat- 


| ing to real estate go back to 1847. These 


records and data have been built up on 
the information compiled by J. A. and 
H. C. Soucheray and have been kept up 
to date. 

In the event of the destruction of the 
petitioner’s records, it would still be able 
to continue its business by using the 
public records, but could not have ren- 
dered the same service, and would not 
have made as much money. The peti- 
tioner by using its own records saves 
about one-fourth of the time that would 
be required if it used the public records. 

During 1919, 1920 and 1921 the com- 
pany employed five or six stenographers 
or typists. The petitioner had three 
other men in its employ, one of whom 
received $1,555 per year and whose 
duties consisted of making collections, 
soliciting new business and running a 
photostat machine. 


| Records of Abstracts 
| Regarded as Capital 


The service rendered by the petitioner | 





the | 
| business would not have been so great. 


‘the income. 


Another man assembled and delivered 
abstracts, obtained information relative 
to outstanding and unpaid taxes against 
the various tracts of land and performed 
other “simple” work. Another man em- 
ployed in 1919 worked on the judgment 
book, made property searches and judg- 
ment reports. 

Occasionally an attorney was em- 
ployed in connection with some point of 
law that arose in the abstract work 
when H. C. Soucheray did not have time 
to look it up. In arriving at net income, 
officers’ and employes’ salaries were con- 
sidered. 

During 1919, 1920 and 1921 the peti- 
tioner was not a personal service cor- 
poration. 

The opinion, as 
Trammell, follows: 

The issue involved in this proceeding 
is whether during 1919, 1920 and 1921 
the petitioner was a personal service 
corporation within the meaning of sec- 
tion 200 of the Revenue Acts of 1918 
and 1921. 


It is clear that the abstract records 
constituting its plant was capital. While 
we do not know the amount invested in 
such assets, we do know that they were 
used by the petitioner in producing its 
income. 

They had been built up over a long pe- 
riod of years. It was necessary to keep 
them posted from day to day from the 
public records. Appeal of Record Ab- 
stract Co., 2 B. T. A. 628. 


The amount of capital used in the 
business is not important if what was 
used was a material factor in producing 
We think that the records 
and books of the petitioner which it used 
in making its abstracts of title were a 
material factor in the production of the 
income. 


It was testified that the same service 
could not have been rendered without 
them; that petitioner could not have 
made as much money and that without 
these records it would have taken at 
least 25 per cent longer time to prepare 
the abstracts. Even if it be conceded 
that it was not necessary to use these 
records in carrying on the business, the 
fact is they were actually used with 
great advantage. 

The saving of 25 per cent of time by 
their use is itself a material element of 
advantage and was a material income- 
producing factor. The fact also appears 
that the same service could not have 
been rendered without them. 


delivered by Mr. 


Guaranty of Abstracis 
Created Legal Liability 


In addition to the value to the business 
of the records, the petitioner guaran- 
teed its abstracts and held itself respon- 
sible for their correctness. This guar- 
anty depended for its value upon finan- 
cial responsibility as well as personal 
integrity and good reputation of the cor- 
poration and its officers, and created a 
legal liability if any errors occurred in 
their abstracts. 

The testimony is to the effect ‘that this 
added materially to the company’s busi- 
ness. It was a protection not fully af. 
forded by any other abstract office in 
that county. 

In view of these facts, it is our opine 
ion that capital was a material income. 
producing factor in the petitioner’s busi- 
ness. This being true, one of the —_ 
required to be met is lacking and 
company does not come within the neo 
of section 200 of the statute. 

It thus becomes unnecessary to dise 
cuss the other features of the case as to 
whether the petitioner lacks or has met 
the other requirements of the statute. 

Judgment will be entered for the ree 
spondent. 


May 4, 1927, 


- 


-~ 





AUTHORIZED STATEMENTS 


Chemicals 


Wool 


By Russia on Autos 


Classed as Standard 


Compilation of Rates Made 
by Automotive Division 
in Department of 
Commerce. 


Duties on automobiles imported into 
Russia are lower for vehicles recognized 
as “standard,” than for those considered 
as “non-standard,” according to a state- 
ment just issued by the Automotive Di- 
vision of the Bureau of Foreign and Do- 
mestic Commerce, Department of Com- 
merce. The information was compiled 
from foreign tariffs data received by the 
Department. 

The duty on standard trucks is 12 per 
cent of value, and on non-standard trucks 
50 per cent. On standard automobiles 
seating not more than eight persons the 
duty is 50 per cent, and on non-standard 
cars 100 per cent. 

Among the passenger automobiles 
listed as standard are the Pierce-Arrow, 
Ford, Dodge, Buick, Cadillac, and Pack- 
ard, and among the standard trucks 
listed are Pierce-Arrow, White, Dodge 
and Ford. 

Rates For Different Types. 

Following is the full text of the state- 
ment issued by the Automotive Division: 

Standard motorcycles and light auto- 
mobiles seating not more than eight 
persons and valued at not over 9,000 
rubles, 35 per cent ad valorem. 

Standard motorcycles anc light auto- 
mobiles seating not more than eight per- 
sons and valued at more than 9,000 
rubles, 50 per cent ad valorem. 

Nonstandard motorcycles and 
mobiles, 100 per cent advalorem. 

Standard motor buses, seating over 
eight persons, 15 per cent ad valorem. 

Nonstandard motor busese, 50 per cent 
ad valorem. 

Standard trucks, 12 per cent ad val- 
orem. 

Nonstandard trucks, 
valorem. 

The Customs Tariff Committee has an- 
nounced that the following makes of 
automobiles and motorcycles will be in- 
cluded among those recognized as stand- 
ards: 

Passenger Automobiles. — Mercedes, 
Sunbeam (6 cyl.), Pierce-Arrow, Ford, 
Dodge, Buick, Cadillac, Packard (6 cyl.), 
Steyer, Fiat (510), Unic, Citroen, Re- 
nault (taxi type), Tatra, Amilcar, Peu- 
geot, 

Trucks — Mercedes, Fomag, Leland, 
Saurer, 2erliet, Pierce Arrow, White, 
Dodge, Steyer, Ford. 

Motorcycles.—Tsundap, B. S. A., Nor- 
ton, Harley-Davidson, Indian (Chief). 

Duties on Spare Parts. 

173 (6) Spare parts for trucks, when 
imported at the same time as the truck, 
and which complement the operation of 
the truck (the number of such spare 
parts is limited to an amount set by the 
Customs Authorities, 12 gold rubles per 
100 kilos. 

(7) All spare parts, except those men- 


auto- 


50 per cent ad 


tioned in paragraph 6 for motorcycles, } 


light passenger cars, and other passen- 
ger cars and buses, 37 gold rubles per 
100 kilos. 

Basis of Duty Assessment and Docu- 
ments.—Specific duties on automobiles 
are assessed on net weight. Basis of 
ad valorem duties is net factory price 
to importer. For computing ad valorem 
duty there must be presented to custom- 
house the bills according to which pay- 
ment was rendered for the automobiles 
and. motorcycles purchased. The bill 
must show name of firm or factory by 
which the vehicles in question were built. 
The price indicated in the bill must be 
attested by the Soviet Trade Agency 
(Torgoredstovo) abroad. The number of 
the import license for the vehicle pur- 
chased must also be indicated in the bill. 
As the ad valorem duty is collected from 
the actual cost of the machine f. o. b. 


factory or warehouse, and necessary de- | 


tailed differentiation must be made in the 
bill, i. e. the f. 0. b. factory price and 


the c. i. f. destination price must be in- | 


dicated separately. 

Customs Surtaxes.—None. 

Sales and Similar Internal Taxes.— 
None., so far ‘as known at present. 

Preferential Duties.—None. 

Import Restrictions—Import and ex- 
port trade in the U. S. §. R. is subject 
to government monopoly, and is con- 
ducted only by organizations dutly 
authorized by the Government, always 
subject to import or export license. 


General Tone Better 
In Market for Wool 


Demand for Foreign Product 
Reported Slow During Past 
Week. 


The general tone of the wool market 
at Boston was improved during the week 
ended May 10, according to a review of 
the week’s trading just issued by the 
Department of Agriculture. Prices on 
domestic fleece wools continued irreg- 
ular. 

The full text of the report follows: 

The general tone of the wool market 
has been more cheerful during the past 
week, especially since the London sales 
showed a better trend after opening 
rather easy. Trading has broadened 
slightly and prices remained fairly steady 
on territory combing wools, but on do- 
mestic fleece wools the prices continued 
irregular. 

Quotations of Fleeces. 

Domestic Eastern fleece wools were 
more active but the market was irregu- 
lar, with prices tending to sag. Ohio 
fine Delane is quoted at 44 cents, with 
only limited sales reported. Michigan 
Delanes are offered at 39 to 40 cents, 
which is about $1.05 on an estimated 
clean basis. 
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blood, 58s, 60s, sold in a fair bulk at 43 
cents in the grease, while some are ask- 
ing 44 cents. 

A sizeable quantity of Ohio 4s-blood, 


i 56s sold at 43 cents in the grease. A 


: wools of 


bid of 42 cents on another sizeable lot 
of 56s was turned down by the owner. 
Croice %-blood, 48s, 50s, is a little 
steadier. Buyers reported less clean-up 
wool of this grade now available. The 
1%4-blood wools of the Middle West are 
being offered at prices on an estimated 
clean basis of 70-74 cents. A bid of 41 
cents in the grease on Ohio %4-blood, 48s, 
was rejected on a lot for which 42 cents 
is the asking price. 

A better volume of territory combing 
12-blood and %%-blood grades 
was moved by a few houses. The best 
1g-blood, strictly combing wools avail- 
able brought about 97 to $1, and the %- 
blood 56s sold in the range of 85 to 90 
cents for the strictly combing wool. 
Half-blood 48s, 50s was rather quiet, but 
there were limited quantities of the lower 
%4-blood 45s moved at about 70 cents, 
scoured basis, 

Slow Demand for Foreign Wool. 

The demand for foreign wools was 
slow. At the opening of the week buy- 
ing was halted to ascertain the trend of 
prices at London, but since the tone of 
the auction became a little steadier after 
the easy opening, transactions have been 
more frequent. Prices were unchanged 
from those on previous sales of spot for- 
eign wool on this market. 

South American cross-breds were the 
principal active lines. Sales were small 
but fairly well distributed from 58s, 60s 
to 40s grades. Inquiry for mohair by 
the mills has been quite restricted. 
Prices on the limited amount of business 
reported in the South African market 
on the new clip are higher than dealers 


Strictly combing Ohio ‘2- | in this market are ready to pay. 
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Bureau of Standards 


Calendar 
of the 
United States 
Court of Claims | 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 


No, E-492, The Chemists’ Club, argued 
by John W. Drye, Jr., for plaintiff and | 
A. H. McCormick for the United States. | 
E-498, John J. Mitchell et al., | 


No. 
extra, of D. R. Gates, deceased, argued 


by Milward W. Martin for the plaintiff 


and A. H. McCormick 
States. 

No. E-219, Kessler Motor Co., argued 
by William McDowell and Ashby Wil- 
liaras for the plaintiff and A. H. McCor- 
mick for the United States. 


for the United 


| United States Court of 


| Customs Appeals 
Wednesday, May 11, 1927. 

Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

No. 2935. Draeger Shipping Co. v. 
United States. Kidskin crosses. Motion 
of appellant to remand with instructions, 
to reduce printed record, or to defer 
printing of record, argued by Mr. Allan 
R. Brown for the appellant. Motion to 


reduce printed record and defer printing | 


of the record, granted. Motion to remand 
with instructions continued until after 


| Studies Sugar Color 


| 
| Estimation of Differences and 


Concentration Said to Vary 
With Methods Used. 


Determination of the color of sugar, 
| has been made the subject of a study 
by the Bureau of Standards, Depart- 
nounced. 
The text of the 
follows: 
Color 


Bureau’s statement 





plays an important part 
often governing its acceptability 
price. The determination of color is 
therefore a matter of great importance, 
and has received special attention at the 
Bureau of Standards. 

The quatitative estimation of 


decision of No. 2871 argued concurrently 
herewith. 

No. 2871. Draeger Shipping Co. v. 
United States. Kidskin plates. Argued 
by Mr. Allan R. Brown for the appellant 
and by Mr. Fred J. Carter for the ap- 
pellee. 

No. 2879. L. Alfano & Co., et al., v. 
United States. Ticking, Argued by Mr. 
Allan R. Brown for the appellants and 


| by Mr. Charles D. Lawrence for the ap- 


pellee. 

No. 2882. 
Importing Co., et al. 
Argued by Mr. Fred J. Carter for the 


| appellant and by Mr. Allan R. Brown 
| for the appellees 


ment of Commerce, it has just been an- | 


in | 
many industries, the color of a product | 
and | 


United States v. the Basket 
Willow furniture. 
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DEBITS TO INDIVIDUAL ACCOUNTS 


differences and of concentration of color- 


| ing matter varies with the efficiency of 


the chemical processes used in prepar- | 
ing the necessary solutions. For in- | 
stance, in determining the color of sugar, 


; & most important matter, the color is | 


calculated from observed light intensi- 
ties which are found by passing mono- | 
chromatic light (light of one color) 
through a_ solution of sugar and | 
analyzing the resulting spectrum. In j 
preparing these solutions it is essential 
that nothing be introduced which will | 
change the color characteristics of the 
sugar. 
Method of Preparing Solutions. 

The Bureau has just issued a tech 
nologic paper which describes an ade- | 
quate chemical analytical method of 
preparing concentrated solutions of ! 
technical sugar products. In this method 
an improved process of colorimetric | 
clarification is employed. Specially pre- ; 
pared asbestos is used as a filter 
medium. 

The antiquated process of preparing | 


; dilute solutions by means of filted pa- | 
color 


per and filtering aids which were for- } 
merely thought to be neutral toward | 
color, is discarded for the reason that | 
by this method erroneous estimates are 
obtained. The efficiency of this old 
method has never been at any time sub- | 
jected to-vigorous systematic tests by 
precision instruments. Therefore the | 
changes in color quality were either not | 
recognized or not considered with suffi- 
cient concern. The present paper is a 
forerunner of several other publications | 
concerned with the analytical results of 
this investigation, | 

Copies of this paper (Technologic Pa- 
per No. 338) may be obtained from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington, D. C 
at. 20 cents each 


} public May 11 as follows: 


; ton motor ships with the firm of Cam- 
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Customs 


Decisions 


Output of Prepared 
Medicine Industry 
Greatest in History 


Assistant Chief of Chemicals 
Division Delivers Address 
to Proprietary As- 
sociation. 


A period of exceptional development 
is being experienced at this time by the 
prepared medicine industry of the United 
States, T. W. Delahanty, assistant chief 
of the Chemicals Division of the Depart- 


| ment of Commerce, stated in an address, 
| May 11, before the annual meeting of 


the Proprietary Association of the 


| United States held at Atlantic City, N. J. 


This industry, one of the pioneers of 
production and export, now 
produces as much chemical preparations 
as the rest of the world combined, Mr. 


| Delahanty said. 


A summary of his address, made pub- 
the Department of Commerce, 
follows: 

The extent and development of the ex- 
portation of these products is evidenced 
by the fact that in 1914 exports of 
medicinal preparations from this country 


| amounted to only 4 per cent of the total 
| production, while today the industry is 


exporting. three times as much, to the 
extent of 7 per cent of the country’s 
output. 

Export Started in 1802. 

As far back as 1802 there was refer 
ence to the exportation from the United 
States of medicinals. In 1806 there was 
a specific record of exports valued at 
$53,000 which, in 1828, had increased to 
$75,000. That these early products were 
manufactured materials has been stated 
by the statisticians of that early period, 
who separately classified crude drugs as 
The industry of that 
day, however, was mainly concerned with 
the compounding or mixing of raw ma- 
and on virtually a household 
basis. It was not until 1849 that actual 
industrial cognizance was accorded it. 
From that date until 1914 the develop- 
of the industry was slow but 
steady. During the past 10 years, how- 
ever, it has experienced a period of al- 
most phenomenal growth, according to 
Mr. Delahanty. 


Exports Seven Per Cent of Total. 

It is estimated roughly that while the 
production of medicinal preparations in 
this country has increased on an average 
of $1,000,000 per month from 1914 to 
1925, the exportation of medicinals has 
increased about $1,000,000 per year dur- 
ing the same period. Although the 
United States today produces as much 


; medicinals as the rest of the world com- 


bined, said Mr. Delahanty, it. exports 
only 7 per cent of the total production, 
while other producing countries export 
as much as 25 to 38 per cent of their pro- 
duction. 

A study which has been made by the 
Chemical Division of the Commerce De- 
partment would indicate that there is 
little evidence of a definite saturation 
point for the consumption abroad of 
American medical pharmaceutical prep- 
arations. The most highly developed 
countries are the largest per capita con- 
sumers of these products and have re- 
flected a yearly expansion in their de- 
mand. In the less advanced countries, as 
the civilizing influence spreads, an in- 
crease in imports and, in some instances, 
the advent of small scale production is 
noted. The large number of countries 
throughout the world with an annual per 
capita consumption of medicinals of less 
than 25 cents, as compared with $2.75 in 
the United States, indicates the poten- 
tial market awaiting development. 


Silk Hand Bags Given 
Duty of 75 Per Cent 


| Miniature Barnyard Fowl of Pa- 


Purchased for New 
Dutch East Indies 
Traffie. 


York- 


The American Trade Commissioner at 
Batavia, Donald Renshaw, in a report 
to the Department of Commerce states | 
that it has been announced in Java that | 
two new motor ships are to be built for 
the New York-Dutch East Indies traffic. | 

The full text of his report was made 
It is authoritatively announced in 
Java that the Lancashire Shipping Com- 
pany has placed an order for two 9,000- 


mell Laird & Co., Ltd., of Birkenhead, 
for use in the service between New York 
and the Netherlands East Indies. 

The new boats will be employed in the 
Dogwell Castle Line, which is managed 
by James Chambers & Company, of Liv- 





| erpool, and maintains regular monthly 


sailings from the Netherlands East 
Indies to the East Coast of North Amer- 
ica via the Straits Settlements, Belawan, 
Colombo, and Suez. The two new motor 
ships are expected to be put into serv- 
ice during the course of this year. 

The vessels in question are about 440 
feet overall, 425 feet between perpendi- 
culars, 56-foot beam, and a little under 
9,000 tons deadweight on about 26 feet 
6 inch draft. The speed will be about 
1215 knots average loaded port to port. 

The ships will be loaded in New York | 


| proceeding from there to the Philippines, | 


China and Japan, Java and Sumatra, 


| phia 


pier Mache Denied Toy 
Classification. 


New York, May 11.—Koons, Wilson 
& Company, of Philadelphia, were sus- 
tained by the United States Customs 
Court in a decision just rendered re- 
ducing the tariff rate from 90 to 75 per 
cent ad valorem on embroidered silk 
hand bags. These articles, on entry 
were taxed at the rate of 90 per cent 
ad valorem, under paragraph 1460, Act 


| of 1922. 


Judge Fisher now rules that that 
part of paragraph 1430 imposing a 75 
per cent rate should have been invoked 
and the collector of customs at Philadel- 
is instructed to reliquidate the 
entry accordingly. (Protest No. 154- 
090-G-69534.) 

Papier Mache articles Not Toys. 

Miniature barnyard fowl, composed in 
chief value of papier mache, are not 
classifiable under the tariff law as toys 
according to a ruling by the Court sus- 
taining protests of the Konroe Mer- 
rhants, Inc. 

Duty is fixed at the rate of 25 per 
cent ad valorem, under paragraph 1303, 
Art of 1922, rather than as assessed by 
the collector, at 70 per cent, under 
paragraph 1414. (Protests Nos. 7212- 
G-40942-23, etc.) 

Ruling Given On Perfume Burners. 

Overruling a protest of the Atlantie 
Import Corporation, of Chicago, Judge 
McClelland finds that imported shell 
perfume burners were properly assessed 
as artificial flowers, with duty at 60 
per cent ad valorem, under paragraph © 
1419, Act of 1922. Various claims were 
made by the protestants for a lower 
rate. (Protest No. 109904-G-71782.) 


thence to the Straits Settlements. The 
voyage will then be completed by a ree 
turn visit to New York. 
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Glass 


Production 


Patent Improvement 
In Glass Production | 


Held to Be Invention 


Examiners-in-Chief Permit 


Amendment of Appli- 
cation and Allow 


14 Claims. 
APPLICATION OF LEONARD D. SOUBIER; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 

ENT OFFICE. 

Patent 1626702 was granted May 3, 
1927, to Soubier for apparatus for form- 
ing glass, on application 416022 filed 
October 11, 1920. 

John F. Rule and Milans and Milans 
appeared for appellant. 

Applicant claimed that the improve- 
ment of his application would double the 
capacity of the existing machines. As 
there was no direct anticipation in the 
same art, the Examiners-in-Chief (Ruck- 
man, Henry, and Smith) allowed his 
claims. 

The 
follows: 3 

This is an appeal from the action of 
the examiner finally rejecting claims 1 
to inclusive, 9, 10, 11, 14 to 17, in- 
clusive, 20, 27 to 35, inclusive, of which 
the following will serve as an example: 

“T, In a glass forming machine, in 
combination, molds, and means  Co- 
operating therewith for forming charges 
of glass in the molds by a series ol 
operations, there being a plurality of 
said means operative to effect the same 
operations on a number of charges in 
separate molds simultaneously, each of 
said means being arranged to cooperate 
with the several molds in succession.” 


full text of the opinion is as 


Basis of Rejection. 

The references relied upon are: 

Blue, 682906, Sept. 17, 1901; Leistner, 
704055. July 8, 1902; Godwin, 783516, 
Feb. 28, 1905; Graham, 1405204, Jan. 31, 
1922: Treuhand-Vereinigung Akt. Brit. 
of 1912. 

The invention relates 
for forming bottles or other glass arti- 
cles. The specification refers to the 
“Graham patent No. 1405204 which is the 
main reference relied upon by the ex- 
aminer. 

The device of the application is in the 
nature of an improvement on that of 
the Graham patent and it is claimed to 
substantially double the capacity of the 
Graham machine. This is accomplished 
by providing duplicate means 32-35 which 
supply charges simultaneously in op- 
posite blank molds. 

A charge of glass is supplied to each 
parison mold twice during the complete 
rotation of the mold carriage instead of 
once as in Graham. Two neck molds in- 
stead of the one of Grgiam are provided 
for each pair‘of parison and finishing 
molds so that, as stated by the examiner, 
“While one neck is cooperating with the 
parison mold to form a parison, the 
other neck mold is cooperating with the 
finished article.” 

Two blowheads and two mold closures 
oppositely located instead of the one of 
Graham are necessary. It is also neces- 
sary to modify the blowheads to convey 
air to both molds of a pair simultane- 
ously and to modify the blowing means ° 
to operate at least twice during one 
complete turn of the mold table. 

Amendment Permitted. 

The examiner rejects claims 1 and 2 
as met in terms by the patent to Blue, 
but states that if “each of the separate” 
be substituted for “the several” in the 
last line of these claims “then applicant’s 
argument would be tenable” that in Blue 
“each of the means 1 do not cooperate 
with the several molds in succession.” 

Appellant’s request that he be permit- 
ted to make this change is granted 
which we think will patentably dis- 
tinguish them from Blue. 

Claim 3 is rejected by the examiner 
on Graham in view of Godwin. Godwin 
shows a molding machine for molding 
bricks, blocks, tiles or briquets of vari- 
ous kinds of material, more particularly 
asphalt,” in which are provided means 
for simultaneously charging a plurality 
of molds and means for simultaneously 
shaping the material in a plurality of 
separate molds. 

We with the examiner 
that the modification of Graham to per- 
mit the charging of and 
two sets of molds simultaneously in the 
manner called for in claims 1, 2 and 3, 
thereby doubling the capacity of Graham, 
is an in view of 
Godwin. 

While shows a 
chine, it is in a different 
glass forming machine of 
would not teach, nor it obvious, 
Graham could be modified to form 
pellant’s machine. 

Godwin merely dupicates on each half 
of his machine the mechanism and oper- 
ation of the other half and are 
completed in a half rotation of his table. 
Appellant doubles the capacity of the 
Graham machine in a_ different way, 
since the completion of a bottle reqtires 
a complete rotation of the table; but a 
new charge is supplied to the parison 
mold when the parison blank is formed 
and oscillated to the lower finishing mold 
at the end of a half rotation of the table. 

As noted above, extensive modification 
of the Graham device necessary to 
make an operative machine having the 
construction called. for in the claims. 
With apyellant’s device before him an 
expert possibly might figure out how the 
modification could be made, but we do 
not understand that this is the proper 
test of whether invention is involved in 
making the improvement. 
Other Claims Allowed. 

Of the remaining appealed claims, ap- , 
pellant states that the subject matter 
of claims 4, 5, 6, 7, 10, 11, 15, 16, 28, 31 
and 34 is also covered by other appealed | 
claims, and that if the latter claims are | 
allowed the consideration of the former 
is waived. The other appealed claims 
(beside 1, 2 and 3 considered above) are 
5, 9, 14, 17, 20, 27, 29, 50, 32, 33 and 35. | 


to a machine 


do not 


agree 


operation on 


obvious modification 


Godwin duplex ma- 
art the 
appellant. It 
how 
ap- 


from 


is 


bricks 
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Patents 


ovision of Automatic Means on Glass 
Forming Apparatus Is Patentable 


Examiners-in-Chief Reject Claims on Application Involv- 
ing Duplication of Parts for Mold Cavities. 


APPLICATION OF LEONARD D. SOuBIER; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

Patent 1626704 was granted May 3, 


| 1927, to Soubier for glass forming ap- 


apratus, on application 424198 filed No- 
vember 15, 1920. 

John F. Rule and Milans & Milans for 
appellant. 

The provision of automatic means was 
deemed patentable, but the duplication 
of parts was deemed unpatentable by the 
Examiners-in-Chief (Smith, Henry, and 
Ruckman) in connection with an appli- 
cation for a patent on glass forming ap- 
paratus. The full opinion follows: 


This is an appeal from the decision of | 


the examiner finally rejecting claims 1 
to 5 inclusive, 7, 8, 18 to 16, inclusive, 
on the references and for the reasons of 
These claims, the invention de- 
fined thereby, the references and the dis- 
closures therein pertinent to the claims, 
are sufficiently set forth in the exam- 
iner’s statement and nede not be re- 
peated here. 


record. 


Claims Are Illustrative. 


Claims 2 and 3 are quoted merely as 
illustrative of the general subject 
matter: 

2. The combination of a mold car- 
riage, molds thereon, means to rotate 
the carriage and bring the molds suc- 
cessively to a charging station, each of 
said molds comprising a plurality of 
mold cavities, and means for forming 
charges of glass and simultaneously 
dropping a separate formed charge into 
each mold cavity. 

3. In a 
combination of a rotary 
upper and lower molds thereon, both 
having mold cavities arranged radially 
different distances, from the axis of 
the carriage, means for opening and 
closing the molds, and means for simul- 
taneously swinging the bare parisons in 
a plane radial to the mold carriage from 
the upper to the lower molds during the 
rotation of the mold carriage. 

Claims 1 and 2 are limited to the 
charging of pariosn molds 


machine, the 
mold carriage, 


forming 


glass 


at 


the each 
brought to charging position by the ro- 
tation of their supporting carrier. The 
patent to Graham, upon which the ex- 
aminer mainly relies, shows a plurality 
of single parison molds each adjacent 
the circumferential portions of the car- 
rier and all radially arranged and 
spaced laterally (circumferentially) from 
those similarly placed and adjacent 
thereto as briefly described by the ex- 
aminer. 
Brought to Position. 

The blank or parison molds are each 
brought successively to glass charging 
or receiving position directly beneath 
the boot 200, Fig. 39 and the 
glass flows into the divided “cup 201, 
to form gobs which are automatically 


severed from the flowing stream by a ! 


knife 202 whence they drop into a funnel 
or guide 80 and into the blank mold 81 
therebeneath” (p. 3, lines 55-59). 

Upon examination of the references 
we find that claims 1 and 2 differ from’ 
their disclosure simply in the provision 
of a plurality of mold cavities as de- 
scribed above, claim 1 being limited to 
their being “open at their upper ends” 
while claim 2 is not so limited. 

The prior art cited by the examiner 


shows it to be old to use a plurality of | 


molds to receive charges of glass and 
supported and carried by a rotatable 
carrier to bring them successively into 
position as in the patent to Blue, cited 
by the examiner. Dixon and Marsh also 
discloses the same general features more 
particularly the common use of multiple 
molds as do also other patents cited by 
the examiner. The patent to Morris di- 
rected primarily to Die Casting or Forg- 
ing Apparatus states that “It will be 
obvious, however, that the apparatus is 
capable of other and wider uses in the 
art of die casting, die forging and the 
like on materials other than metals, such 
as glass, rubber, and the like (p. 1, lines 
12017). 
Disclosure Is Sufficient. 

This disclosure is therefore considered 
sufficient notice as to its analogy if 
not also identity with the glass art, par- 
ticularly as to 
Figs. 1, 7 


as 


3 and 7 clearly show “a turret 
operable to position molds beneath the 
furance for filling (p. 2, lines 47-49) a 
plurality of molds, 1, radially arranged. 
Inasmuch as these claims 1 and 2 dif- 
ferentiate from the prior art, Graham, 
only in the provision of such a plurality 
of molds or mold cavities arranged sim- 
ilarly or substantially like that shown in 
other patents of the prior art we are 
impelled to the opinion that such pro- 
vision does not involve invention and 
these are therefore held unpat- 
entable thereover. 

Claims 3 and 4 are directed to similar 
features but in addition are further lim- 
ited to other and specific details thereof 
and to the transfer mechanism operated 
in a specific manner during the retation 
of the carriage. In Graham the transfer 


claims 


These claims appear to be more spe- 
cific than claim 3, which we have indi- 
cated as allowable above, 
references, patent to Leistner and the 
British patent cited to show certain*®spe- 
cific features, have been examined. 

However, we think these claims are 
allowable upon similar grounds to those 
upon which we allow claims 1, 2 and 3, 


| the examiner’s holding 
molten ! 


feeding and moulding. | 


The additional | 


mechanism operates“when the earrier is 
at rest, and to modify the strutcure 
shown to provide such means as will 
operate during rotation raises a distinct 
doubt as to just how it could or would 
be done and as to whether skill or in- 
vention would be required. Furthermore, 
and as appellant is entitled to the benefit 
of any such doubt if it arises we con- 
sider that these claims are patentable 
in the absence of more pertinent and 
specific art. The references as consid- 
ered and applied by the examiner are not 
in our opinion sufficient to base or justify 
a rejection thereon. The combinations 


are not shown by the art nor suggested | 


thereby. 
References Are Studied. 
Claims 7 and 8 may be bfoad but we 


} are unable to find in the art any “auto- 


matic means” cooperating with said mold 
bottoms for successively discharging ar- 
ticles supported on said bottoms. The 
reference added to Graham and mainly 
relied upon, Blue, has no “automatic” 
means at all the articles being removed 
from the molds by hand after the molds 
are withdrawn by the handle, i. There 
is no possible coaction or cooperation of 
any manual means with said mold bot- 
toms to discharge the articles there- 
from and the only successive action ob- 
tainable is as the carrier is turned to 
operator position the pairs of molds are 
brought successively, relative to a pre- 
ceding pair, to such poistion that the 
operator may remove the articles from 
the molds. Claim 7 does not differentiate 
by use of the term “successively” though 
believed that the claim possibly 
was directed to cover the successive ac- 
tion of the references and for reasons 
after the other as shown in Figs. 10 and 
11 of appellant’s drawings. However, 
other limitations as pointed out above 
sufficiently differentiate the claim from 
the references as applied by the exam- 
iner and for the reasons stated above. 
Claim 8 is more specific than claim 7 as 
to the “successive movement of the mold 
supporting bottoms of each pair” and 
includes the limitations of claim 7. It is 


1t 18 


| also held patentable. 


Claim 13 Doubtful. 
We consider the patentability of claim 
13 somewhat doubtful but as we are by 
no means satisfied how Graham could be 


{ modified to duplicate the finishing molds 


and to supply transfer mechanism in the 


| limited space available, we hold that ap- 


pellant is entitled to the claim and in 
the absence of more pertinent art it 
should be allowed. 

Claims 14 and 15 and proposed claim 
17 are not anticipated by any combina- 
tion o fthe references and for reasons 
already stated they are held patentable. 
It is not considered necessary to discuss 
or the other 
references cited by him as supporting his 
rejection they are not believed to 
sustain his decision and as combined we 
are unable to find that the claims are 


as 


fully met and as set forth we believe | 


them patentably to differentiate there- 
from. We recommend th allowance of 
claim 17. 

The decision of 


the examiner finally 


, rejecting claims 1 and 2 is affirmed but 


reversed as to claims 3-5, 7, 8 and claims 
15-16, inclusive, and we recommend the 
allowance of claim 17. 


Mechanical Results 


Are Not Patentable | 


Three Patents Relating to Brake 
Beams Found Not to 
Infringe. 


CHICAGO RAILWAY EQUIPMENT COMPANY, 
PLAINTIFF, V. DAVIS BRAKE BEAM 
CoMPANY, DEFENDANT; 
CourT, WESTERN DISTRICT OF 
SYLVANIA. Equity No. 1599. 


In @ suit on four patents having 


PENN- 


to do with brake beams it was found 
that 
rringed, 


pateut 


that 


was valid and 


the 


One Vile 


and others were 
not infringed, 

The 
District Judge Gibson was begun in 
the issue of May 11 and is concluded 


follows: 


publication of the opinion of 


as 

It does not follow that a patented de- 
vice has been infringed by another struc- 
ture because certain results of the two 
mechanisms are identical. Mechanical 
results are not patentable, but the means 
of obtaining them. One of the aims of 
the Williams patent was met by defend- 
ant’s device, but by a different method 
than that used in the patent. 

The only new features in the Williams 
patent, on the claims upon which plain- 
tiff rests, is the pivotal connection of the 
carrier with the brake beam, and the 
freedom of the carrier to move laterally 
and vertically. Defendant’s device has 
none of those features, and consequently 
does not infringe the claims in suit. 

The Williams patent, as hereinbefore 
stated, has a very narrow scope. The 
discovery is confined to the lack of neces- 
sity of attachment between the carrier 
and the spring. The advance made by 
it, when comparison is made with 
Kiesel’s carrier, particularly with that 
form of it which called for a removable 
bottom member (Fig. 4), is little more 


| than negligible. 


supra. Some of these claims further dis- | 
tinguish from Graham in calling for a | 


continuously rotating table instead of a 
step by step rotation. 

Subject to the proposed amendment of 
claims 1 and 2, these claims and claims 
3 14, 17, 20, 27, 29, 30, 32, 33 and 35 


3, 5, 9, 32, 33 


| are deemed allowable and the action of 


the examiner is reversed to this extent. 

The appeal is dismissed as to claims 
4, 6, 7, 10, 11, 15, 16, 28, 31 and 34 for 
reasons noted above. 


In such case the rule lately reiterated 
in Eisel Process v. Minnesota, 261 U. S. 
43, is applicable: 

“If what he (patentee) has done works 
only a slight step forward, and that 


| Whieh he says is a discovery is on the 


| change 


| 


border line between mere 
and real invention, then his 
patent, if sustained, will be given a 
narrow scope, and infringement will be 
found only in approximate copies of the 
new device.” 

The lack of certain features of the 
Williams structure, which were pointed 
out as special advantages in the patent 


mechanical 


; closure therein 
' are 


' of the two track circuits, that shown 


| there 
material as to justify the grant of an- | 
other patent for the structure or circuit | 
, for are | 
| unable 


DISTRICT | 


| the 


Brake 


Beams 


Rejection of Claim 
On Direct Current 


For-Track Affirmed 


Involved Railway 
Termed Nothing 
Than Selective Choice 


Signals; 
More 


of Circuits. 


APPLICATION OF SAMUEL S. STOLP; Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1626645 was granted May 3, 

1927 to Stolp for direct current track 

circuit for railway signals, on .applica- 

tion 306613 filed February 24, 1920. 
Gillson, Mann & Cox for appellant. 
The refusal to applicant of a single 


claim was affirmed by the Examiners-in- | 
| Chief 
} an opinion, as follows: 


(Smith, Skinner, and Henry) in 
This is an appeal from the decision 
of the examiner finally rejecting claim 
32 on the references and for the reasons 
of record. This claim, the invention de- 
fined thereby, the reference and the dis- 
pertinent to the claim, 
sufficiently set forth in the ex- 
aminer’s statement and need not be re- 
peated here. 
Pertinency of References. 


Upon review of all the actions in this 
case and with particular reference to and | 


consideration of the examiner’s  state- 
ment on appeal and of appellant’s argu- 
ments and contentions pointed out in 
his. brief, while we may 
sake of argument that the operations 
in 
the aplication at bar and that of the 
reference cited, may be slightly 
similar or different, such differences, if 
in fact be such, are not held 


the We 


distinc- 


disclosed. 
patentable 


arrangement 
to discover 
tions. 
Involves Selective Choice. 
The claim appealed, in our opinion, is 


readily readable upon the disclosure as | 


pointed out by the examiner. Even 
though the shunt be in one circuit 
normally open and in the other normally 
closed, we fail to see that such differ- 


| entiation involves more than a-selective | 
more than | 
| the exercise of the expected knowledge 


choice of shunt circuits or 


and skill of one versed in the art. 


If it be conceded that Wilson’s circuit | 
operates in the manner described by ap- } 


pellant and therefore does not fully con- 


template the action claimed by appellant | 


as new and novel, it is believed suffi- 
ciently suggestive of the arrangement 


claimed to base a rejection of a claim | 


as lacking invention over Wilson. 


We are unable to discover any such | 
errors in the findings, opinion and con- | 
his de- | 
cision as would justify a modification or | 
| reversal of his decision but on the con- | 
reasonable | 


clusions of the examiner or in 


ivary consider the former 
and sound and the decision well taken. 
We fully concur. 

The decision 
firmed. 


of the examiner is 


application, keeps defendant’s device 
from being “ 
that structure, and, following the rule 
we find that Williams Patent No. 997888 
has not been infringed by the defendant. 


_ Infringement Claimed for 
Nonmanufactured Article 


Cornwall Patent No. 1277196: This 
patent is for a device that has never 
been manufactured or sold. No notice to 
defendant of the alleged infringement 
has been pleaded or proved. Plaintiff 
admits that it is not entitled to an ac- 
counting under the pleadings, and that 
defendant’s present device does not in- 
fringe. It alleges, however, that a form 
of wearing-shoe (the subject of the 
patent) manufactured by defendant 
shortly prior to suit, infringed the 
patent, and that it is entitled to a decree 
whereby defendant shall be enjoined 
from further infringement. 

The testimony of the defendant is to 
effect that its former device had 
proved unsatisfactory and that it had 
definitely ceased to make the device of 
which plaintiff complains. Under such 
circumstances a decree enjoining the 
manufacture by defendant would seem to 
be little more than a gesture. However, 
we have concluded, from our examina- 
tion of the patent in suit and a compati- 
son of its claims with defendant’s device, 
that even such action would not be justi- 


| fied, 


The charge of infringement of Patent 
No. 1277196 is hot sustained. 

Busse Patent, No. 1480742: This pat- 
ent is for a mount for third or fourth 
point supports for brake beams. The de- 
vice disclosed by it has never been man- 
ufactured and put into a@tual use. (The 
devices are here described and _ the 
claims quoted.) 

Plaintiff defendant’s 


contends that 


; attachme spri yas | ; : 
method of attachment of the spring was | mounting supports practically the same 


the exact mechanical equivalent of its | ; 
: 1 . One end 


view | 


external socket bracket. As we 
the respective devices of the parties, 
the claim of the plaintiff would unduly 
extend the scope of the term ‘“‘equiva- 
lent” to include all means which obtain 


| the same result. 


Certainly defendant’s attachment does 
not come within the letter of the claims. 
It has no “retaining means secured 
thereto” (part of car truck), as set out 
in the third claim; nor has it “means 
cooperating with said support whereby 


| it is stressed into locked position.” 


True, an infringement may be pos- 
sible even though the offending device 
may not be in accordance with the ex- 
act words of the claim; but the present 


| patent is not one calling for such wide 


construction. It has brought about no 
great advance in the art, as the device 
shown by it never has been put into 


| actual use. 


In our judgment plaintiff’s patent, 
properly construed, is not infringed by 
defendant’s method of attachment. Had 
we construed the patent so widely as to 





admit for the | 


dis- | 


so 


af- | 


an approximate copy” of | 


| prevent lateral displacement. 
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PUBLISHED WITHOUT COMMENT BY 


Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately 3 by 5 


inches, 


usually employed in libraries and filed for reference. 


A 


Courts: United States Courts: Jurisdiction: Judicial Code, Sec, 24 (8).— 
Action, against United States Shipping Board Emergency Fleet Corpora- 


tion, to recover damages for breach of common law or statutory duty, held: 
Not to arise under law regulating commerce, within intent and meaning of 
subdivision 8 of Sec. 24 of Judicial Code, so as to give District Court jurisdic- 
tion.—Delpit v. United States Shipping Board Emergency Fleet Corp. (Circuit 
Court of Appeals, 9th Circuit.) —Yearly Index Page 7438, Col. 2 (Volume II.) 


MANDAMUS: Civil Service Commissioners: Examination of Records.— 
= Mandamus against Civil Service Commissioners of the United States to 
compel them to furnish list of teymporary employes in Federal departmental 
service, or to permit examination of pertinent official records in their posses- 
sion, denied.—United States, ex rel. Stowell v. Deming et al., etc. (Court of 
Appeals, District of Columbia.)—Yezwy Index Page 743, Col. 1 (Volume II.) 


PROHIBITION : 


National Prohibition Act: Possession and Sale.—Possession 


and sale constitute distinct offenses under National Prohibition Act, and 
may be separately punished.—Clayman v. {mithers. (Circuit Court of Appeals, 
ith Circuit.) —Yearly Index Page 743, Co& 3 (Volume II.) 
o 


~_ 


‘OPYRIGHTS: Infringement: Plays.—Where two plays have nothing in com- 
mon but incidents readily derivable from the so-called “public domain” 

of literature, and evidence shows there could have been no appropriation of 
complainant’s ideas or literary form, held: No infringement of complainant’s 
copyright.—Alexander et als. v. The Theater Guild, Ine., et als. (District Court, 
Southern District of New York.)—Yearly Index Page 743, Col. 5 (Volume II.) 


ry 
Trade Marks and Patents 

ATENTS: Noninvention: Expected Skill: Improvement in Direct Current 

Track Circuit for Railway Signals——Claim 32 of application for improved 
direct current track circuit for railway signals was refused to applicant be- 
cause it involved nothing more than a selective choice of shunt circuits, the 
selection being within expected knowledge and skill of the art.—Stolp, Samuel 
S., Ex parte (Decision, Examiners-in-Chief, Patent Office.)—Yearly Index Page 


“ 
KR 


742, Col. 4 (Volume II.) 


JATENTS: Invention: Doubling Capacity of Glass Forming Machine.—Appli- 

cant for patent on machine for forming bottles or other glass articles, 
claimed that his machine would substantially double capacity of existing ma- 
chine, and there being no anticipation in the art of glass forming machines, 
the claims were allowed.—Soubier, Leonard D., Ex parte (Decision, Examiners- 
in-Chief, Patent Office.) —Yearly Index Page 742, Col. 2 (Volume II.) 


ATENTS: Invention: Automatic Means.—Claims for glass*forming appa- 


ratus directed to “automatic means,” 


for discharging articles, are not an- 


ticipated by references lacking automatic means.—Soubier, Leonard D., Ex 
parte (Decision, Examiners-in-Chief, Patent Office.)—Yearly Index Page 742, 


Col. 2 (Volume II.) 


ATENTS: Noninvention: Multiplying Parts: Analogousness of Arts.— 
Claims to glass forming apparatus differing from art only in provision of 
plurality of mold cavities are not allowable, particularly when an earlier patent 
directed to forging apparatus stated that it was capable of use for glass, and 
showed a plurality of molds as claimed in application.—Soubier, Leonard D., 
Ex parte (Decision, Examiners-in-Chief, Patent Office.)—Yearly Index Page 


742, Col. 1 (Volume II.) 


(TRADE MARKS: Descriptive Properties of Goods: Different Although Re- 

lated.—Shoe strings and rubber soling materials must be regarded as be- 
longing to different classes of goods, notwithstanding they may be used 
together and sold in same market (but generally not to same classes of cus- 
tomers), particularly when trade marks involved have different significance. 
—Cordo-Hyde Co. v. Schachet (First Assistant Commissioner of Patents.)— 
Yearly Index Page 742, Col. 7 (Volume II.) 


RADE MARKS: Corporate Name: Different Spelling and Significance.— 
Opposition to registration of trade mark, the opposition being baSed upon 
opposer’s corporate name, will not be sustained where spelling and significance 
of respective notations are- different——Cordo-Hyde Co. v. Schachet (First 
Assistant Commissioner of Patents.) —Yearly Index Page 742, Col. 7 (Volume 


II.) 


(TRADE "MARKS: Scope of Protection: Related Factors Cumulatively Con- 
sidered.—In trade mark case differences between marks and differences be- 
tween goods to which applied, may be copsidered together in arriving at con- 
clusion as to whether second user is entitled to registration.—Cordo-Hyde Co. 
v. Schachet (First Assistant Commissioner of Patents.)—Yearly Index Page 


742, Col. 7 (Volume II.) 


TORADE MARKS: Registration: Granted Where Confusion is not Likely.— 

When character of respective. kinds of goods and differences of respective 
trade marks, considered together, are such as to render confusion unlikely, 
registration will be granted to second user.—Cordo-Hyde Co. v. Schaehet 
(First Assistant Commissioner of Patents.)—Yearly Index Page 742, Col. 7 


(Volume II.) 
TRADE MARKS: Dissimilar 


Marks: 


“Carbo-Hide” and “Cordo-Hyde.”— 


Where goods involved in trade mark case are related but not the same, an 
application for registration of “Carbo-Hide” should be granted even thdugh 
opposed by earlier user of “Cordo-Hyde.”—Cordo-Hyde Co. v. Schachet (First 
Assistant Commissioner of Patents.)—Yearly Index Page 742, Col. 7 (Volume 


II.) 
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include defendant’s structure, we should 


‘ have been compelled to hold it invalid 


as anticipated in discovery and use, pro- 
vided we gave the same broad construc- 
tion to previous patents. 

One such patent is Williams, 
1207256, (Ex. M) which 
spring, clamped beneath a spring plank, 
that has its central portion bent 
When the clamps are tightened 


discloses a 


up- 


ward. 


the middle part of the spring is put un- 
of the | 


der compression. The flanges 
plank are shown as slightly depressed at 
the sides of the clamping members, to 
be found 


anticipation would 


No. | 


Another | 
in Barba | 


Patent No. 1106025 (Ex. Y). It is true, | 


the, Barba Patent does not specifically 


point to the stressing of the spring in | 


attaching it. The drawings, however, 


make it plain that such stress was nec- | 


essary. 

The Pressed Steel Car Company, five 
years before the grant of plaintiff’s pat- 
ent, manufactured and used a method of 


as shown in the Barba Patent. 
of the spring was put into the \bracket 
designated for it, and then it was held 
in place by a pin. A wooden lever, op- 
erated by two men, was then used to 
stress the spring upwardly so that it 
could be attached to its bra¢ket by a 
pin. While attached it was under com- 
pression. 


One Patent Found Infringed. 
True, neither the Williams nor 
Pressed Steel Car Company spring, al- 
though the compression of the spring 
was a feature of its attachment, was 
kept in position entirely by its own 


resiliency; but neither was defendant’s | 


spring, which required the interlocking 
gib. 
pointed out that “retaining means sce- 


the | 


Defendant’s counsel has correctly | 


cured to the truck,” in the shape of the 


brackets and pins, are found in the 
Pressed Steel Car Company mount, to 


balance the bracket-socket and lugs of | 


the patent in suit; and that the Car 
Company spring ‘‘is, by its own resilia- 
tory, adapted to be held in interlocking 


engagement with said part of the car | 


truck.” 

Also, the brackets and pins are 
“means cooperating with said support 
whereby it is stressed into locked posi- 
tion.” 

In asserting that 
plaintiff's patents have beef literally 
met by the Pressed Steel Car Com- 
pany’s mount, we do not wish to be un- 
derstood as expressing the opinion that 
the patent under discussion is invalid by 
reason of the prior use of that mount, 
but merely to indicate that 
wide claims are unjustified. 

To recapitulate, we find Kiessel Pat- 


the claims of the 


ent, No. 997922 valid and infringed; and | 
that Williams Patent, No. 987888, Corn- 4 


wall Patent, No. 1227196, and Busse Pat- 
ent, No. 1480742, have not been in- 
fringed. 

Let a decree be drawn in accordance 
with the foregoing opinion. 
April 12, 1927. 
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Shoe 


Laces 


Trade Mark Given 


Registration Where 


Confusion Not Likely 


Differences in Names and in 
Products Considered 
in Atriving at Con- 
clusion. 

Corpo-HypDE COMPANY Vv. JACOB Ye 
SCHACHET; First ASSISTANT COMMIS- 
SIONER OF PATENTS. 

The First istant Commissioner of 

Patents on appeal from a decision of the 


interference examiner, granting ap- 
plicant the right to register his trade 


| mark, affirmed the decision below, finding 


that all factors considered, there would 
be no confusion between the mark ap- 
plicd for, and that previously in use. 

Roscoe M. Packard and Hector M. 
Holmes for Cordo-Hyde Co., Charles 
Ginsberg for Schachet. 

The full text of the opinion of First 
Assistant Commissioner Kinnan follows: 

This case comes on for review, on ap- 
peal of the opposer, Cardo-Hyde Com- 
pany, of the decision of the examiner 
of trade mark interferences dismissing 
the opposition and adjudging the ap- 
plicant, Jacob C. Schachet, entitled to 
the registration for which he has ap- 
plied. 

Mark Used On Rubber Soling. 

The applicant seeks registration of 
the notation “Carbo-Hide,” arranged in 
a somewhat peculiar or unusual manner, 
the first portion of the H being ex- 
tended beneath the four letters ARBO, 


| while the initial C embraces a portion 
| of the complete notation including the 


extended part of the letter H. The mark 
is used upon rubber soling materials. 
The opposer alleges ownership of the 
mark “Cordo-Hyde” used upon shoe 
strings and laces. The opposer raises two 
statutory grounds, confusion in trade 
and the use of opposer’s corporate name. 
The applicant has not taken any testi- 


; mony and that taken by the opposer is 
; not very 
| to show prior adoption and use by the 


extensive but it is sufficient 
opposer of its mark upon its goods. It 


has also been established by opposer 


| that its goods under its mark have been 


widely and extensively advertised and 


| the favorable knowledge of such mark 


and goods constitutes a valuable asset 
to opposer’s business. 

Consider Both Marks and Goods. 

The examiner of interferences noted 
the difference between the two marks 
and also between the goods to which 
these respective marks are applied and 
held such differences cumulative in their 
effect in preventing probable confusion 
in trade. It is thought proper to consider 
both of these features in reaching a de- 
cision in a given case. 

The applicant’s mark suggests, to 
some extent at least, the goods upon 
which it is applied, carbonized, vulcan- 
ized rubber soles. The opposer’s mark 
has a different significance, if it has any 
significance at all, and would suggest 
the goods were cords made by someone 
whose name was Hyde. It may be “Hyde” 


| would have some suggestion, in connec- 
| tion with shoe strings, of hide. 


In any event, it must be held there is 


} no similar significance in connection with 
; the two notations. There is some similar- 
| ity of appearnce, sound and spelling. 
| Shoe strings must be regarded as be- 
| longing to a different class of goods, 


notwithstanding they may be used upon 
a shoe to which the applicant’s rubber 
sole has been attached. 
Sold to Different Classes. 
While these two kinds of goods, shoe 


| strings and rubber soles, are sold in 
| the same market, they are generally sold 


to different classes of customers. Pur- 
frequently buy shoe strings 
while such purchasers would not buy 
rubber shoe soles. 

It is not believed the applicant’s mark 


! can be considered as constituting merely 


the name of the opposer company. There 
is a difference in the spelling and in 
the significance of the two notations. In 
the cases to which opposer invites at- 
tention and in which the applicant was 
held to have adopted the corporate name 
of the opposer, the applicant had copied 
a part of the idéntical name of the op- 
posing company. 

It is not believed the case of The 
Duro Pump & Manufacturing Co. v. Cali- 
fornia Cedar Products Co., 344 O. G. 
D. C.—, or that of the 
American Steel Foundries y. Robertson, 


U. S.—, furnishes a basis for sustaining 
the opposition in the instant case. 
Decision Affirmed. 
The decision of the examiner of trade 


‘mark interferences dismissing the op- 
| position and adjudging the applicant en- 


titled to the registration for which he 


has applied is affirmed. 


May 3, 1927. 
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AUTHORIZED STATEMENTS ONLY ARE 
PusLisHED WitHout COMMENT py THE 


ay 
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Right to Inspection 
Of Federal Records 


Mandamus Denied to Open 
List of Employes to 
Examination by 
Public. 


UNITED STATES OF AMERICA, EX REL. EL- | 


LERY C. STOWELL, “APPELLANT, V. WIL- 
® LIAM C. DEMING, GrorGe R. WALES 
AND JESSIE DELL, CiviL SERVICE Com- 
MISSIONERS OF THE UNITED STATES, 
No. 4527; CourT oF APPEALS OF THE 

DISTRICT OF COLUMBIA. 

Mandamus against the Civil Service 
Commissioners of the United States to 
compel them to furnish a list of tempor- 
ary employes in the Federal depart- 
mental service, or to permit examination 
of pertinent official records in their 
possession, was refused by the Supreme 
Court of the District of Columbia, the 
judgment of which was affirmed on this 
appeal. 

E. C. Stowell and A. H. Putney for 
appellant; Peyton Gordon and L. A. 
Rover for appellee. 

Before Martin, Chief Justice, Robb and 


Van Orsdel, Associate Justices. The text | 


of the opinion of the court as delivered 
by Chief Justice Martin follows: 


This is an appeal from a judgment of | 


the lower court dismissing a petition in 


mandamus filed by relator against the } 


Civil Service Commissioners of the 
United States, to compel them to furnish 


relator a list of the temporary employes | 


in the Federal departmental service, or 
to permit relator himself to examine the 


pertinent official records in their posses- ! 


sion. 


Claims Right As Citizen. 


The petition alleges that the relator | 


is a citizen of the United States, and de- 
fendants are the Civil Service Commis- 
sioners of the United States; 
relator possesses in common with all 
other citizens an inalienable right to be 
informed, or to be put in a position 
where he can inform himself, as to the 
names of all persons holding office or 
employment under the United States, ex- 
cept employes whose connection with 
the Government must be kept secret for 
reasons of public policy; and that it is 
his right as a citizen to be informed as 
to the workings and operation of the civil 


service system of the United States; that | 


it is one of the duties of the Civil Service 


Commissioners to keep a list of all em- | 


ployes under the so-called classified 
service of the United States, including a 
record of the homes of all temporary 
employes in th departmental service in 
the city of Washington, and that the 
office of the Civil Service Commission is 
the «nly office in which all of these 
nan cs 
24, 1926, relator demanded of the de- 
fendants officially that they either 
furnish him a complete list of the tem- 
porary employes at that time in the 
Federal departmental service, or permit 


relator to examine the pertinent official | 


records in their possession; that relator 
sought this information because it has 
been said that the Chief of the Bureau 
of Efficiency “has, prostituted the ap- 
pointing power of his office,” whereas it 
is the duty of the Commissioners to 
watch ovgr the application of the merit 
principle; that the Commissioners have 
refused to grant either alternative of 
relator’s request; wherefore relator 
prays for a writ of mandamus to compel 
them either to furnish the list requested 
by relator, or to permit relator to ex- 
amine the pertinent records for himself. 
Data Held Confidential. 

The defendants answered, admitting 
that relator had made the demands upon 
them alleged in the petition, and admit- 
ting that the office of the Civil Service 
Commission is the only office in which 
all of the names of the employes under 
the classified service of the United 
States are to be found, but alleging that 
these records are kept on separate and 
individual cards 
500,000 in number, and that to furnish 


relator the lists demanded by him would | 
impose such labor upon their employes | 


as to interfere with the orderly trans- 
action of g¢heir duties, and also that many 
of the records contain confidential in- 
formation which should not be made 
public; that the demand of relator for 
leave to himself examine “the pertinent 
records” is vague and indefinite and can 
not be granted without at the same time 
disclosing confidential information which 
in the judgment of defendants should not 
be disclosed. 


Relator demurred to the answer, the | 


court overruled the demurrer, and rela- 
tor appealed. The demurrer, of course, 
searched the record, and the sufficiency 
of the petition is after all the underlying 
question presented by the appeal. 

The purpose of mandamus is not to 
establish a legal right but to enforce 
one already established, hence the legal 


right of relator to the performance of | 


the particular act of which performance 
is sought must be clear and complete. 
It has ben said with good reason that 
the right to its performance must be so 
clear as not to admit of reasonable doubt 
or controversy. The right involved must 
also be substantial, and not a mere ab- 
stract right. When brought against pub- 
lie officers in a case like this, the duty 
sought to be enforced must be min- 
isterial only, and not within defendants’ 
discretion. 38 Corpus Juris, 582 et seq. 
Right Is Not Clear. 

In our opinion the right alleged by 
relator in this case is not clear and com- 
plete. It is founded upon the “inalienable 
right” of every citizen to be informed or 
to be permitted to inform himself, as to 
the names of all persons holding office or 
employment under the Government, ex- 
cept in confidential instances, and also to 
be informed as to the workings of the 
civil service system of the Government. 
The exercise of such a right, however, 
must necessarily be subject to restriction 
end regulation. If relator is entitled to 
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Federal Personnel 


Judgment Reversed 
By Appellate Court 


Case Remanded to State Court 
from Whence It Was Origi- 
nally Removed. 


H. DEwpPit, PLAINTIFF 


UNITED STATES 


IN ERROR, Vv, 
SHippPinc BOARD 
EMERGENCY FLEET CorpoRATION, A 
CORPORATION, No. 5025; Circurt 
COURT oF APPEALS, NINTH CIRCUIT. 
Action was brought in this case 
against the United States Shipping 
Board Emergency Fleet Corporation to 
recover damages for breach of a com- 
mon law or statutory duty, The court 
held that such action did not arise under 
a law regulating commerce within the 
intent and meaning of subdivision 8 of 
Section 24 of the Judicial Code so as to 
give the District Court jurisdiction. 
Upon writ of error to the District 
Court of the Northern District of Cali- 
fornia. Before Gilbert, Rudkin, and 
Dietrich, Circuit Judges. 
delivered the opinion of the court, the 
full text of which follows: 


This was an action to recover dam- 
ages for assault and false imprisonment. 
The plaintiff is a citizen and resident 


under the laws of the United States. The 
amount in controversy is less than 
$3,000. The action was commenced in a 
State court of California, but was re- 
moved to the United States District 


; Court on the petition of the defendant 
on the ground that the controversy is | 


between citizens of different States, and 
poration, is organized under and depends 
upon 


1916, and is incorporated under the laws 
of the District of Columbia; and this 


ing commerce, to-wit, said Shipping Act 


| of 1916, whereof the District Court of 


the United States has original jurisdic- 
tion under section 24 of the Judicial 
Code.”’ 

Judgment Fas Found 


In Favor of Defendant 


After removal, a trial was had result- | 


ing in a judgment in favor of the de- 
fendant. The plaitniff prosecuted a writ 


of error, and his first assignment of er- | 


ror challenges the jurisdiction of the 
court “below on the ground that that 
court acquired no jurisdiction by the 


| removal. 
are to be found; that on March | 


Section 28 of the Judicial Code 


law or in equity, arising under the Con- 
stitution or laws of the United States, or 
treaties made, or which shall be made, 


now be pending or which may hereafter 
be brought, in any State court, may be 
removed by the defendant or defendants 
therein to the District Court of the 
United States for the proper district; 
and any other suit of a civil nature, at 
law or in equity, of which the District 


Courts of the United States are given | 


jurisdiction, and which are now pending 
or which may hereafter be brought, in 
any State court, may be removed into 


the District Court of the United States | 
| for the proper district by the defendant 





make an investigation of defendants’ 
records, it follows that every other 
citizen may demand the same privilege. 


This likens the present case in principle | 
to that of Frothingham vy. Mellon, 262 : 


U. S. 447, 487. 

The right alleged by relator is not 
certain, complete, and substantial, so as 
to entitle him to a writ of mandamus. 
Relator avers that it has been said that 
the Chief of the Bureau of Efficiency has 


failed to properly perform his duties, | 


and that relator as a citizen proposes 
to make an investigation of the subject. 
Relator’s desire for information is not a 
sufficient basis for a writ of mandamus. 
Merrill, Law of Mandamus, Sec. 
S. ex rel. Alsop Process Company v. Wil- 
son, 33 App. D. C. 472. 

Again, the writ sought by relator 
should not issue unless the law imposes 
a clear, ministerial duty upon defend- 
ants to comply with the request which 
relator made upon them. No such legal 


duty is shown in this case. Defendants’ | 


duties are defined by statute and regu- 
lations, whereby the-records in question 


are entrusted to their custody and con- | 
| trol, and no provision is shown which 
| mandatorily 


requires them to 
copies thereof to private citizens upon 


request, or in the alternative to grant | 


personal access to the records to <all pri- 
vate citizens applying therefor. 
Court’s Discretion Controls. 
Moreover, under the Code of the Dis- 
trict of Columbia, as on general prin- 
ciple, mandamus is an extraordinary 


remedial process which is awarded, not | 


as a matter of right but in the exercise | 
| Fed. 


of a sound judicial discretion. It will not 
issue to direct an act which will work a 
mischief. Duncan Townsite Co. v. Lane, 
Secretary of the Interior, 245 U. S. 308; 
U. S. ex rel. Arant v. Lane, Secretary of 
the Interior, 249 U. S. 367. 

We are convinced that sound discre- 
tion for the prevention of public incon- 
venience leads to the denial of manda- 
mus as applied for in this case. See New- 
man vy, U. S. ex rel. Frizzell, 238 U. S. 
537; Fairchild v. Hughes, 268 U. S. 126. 

We have examined the authorities 
cited ty relator but they are founded in 
part upon special statutes or relate to 
limited jurisdictions, and we do not re- 
gard them as controlling here. 

The decree of the lower court is af- 
firmed with costs 

May 2, 1927, 


; tion of which has been conferred 


Judge Rudkin | 


ects 


or defendants therein, being nonresidents 
of that State. 

The first subdivision of section 24 of 
the Judicial Code provides that the Dis- 
trict Courts shall have original jurisdic- 
tion of all suits of a civil nature, at 
common law or in equity, “where 
the matter in controversy exceeds, ex- 
clusive of interest and costs, the sum 
or value of three thousand ($3,000) dol- 
lars, and (a) arises under the Constitu- 
tion or laws of the United States, or 
treaties made. or which shall be made, 
under their authority, or (b) )is between 
citizens of different States, or (c) is be- 
tween citizens of a State and foreign 
States, citizens or subjects. 


| Provisions of Judicial 


Code on Jurisdiction 

The 8th subdivision of the same sec- 
tion provides that the District Courts 
shall have original jurisdiction “Of all 
suits and proceedings arising, under any 
law regulating commerce, except those 
suits and proceedings exclusive juirsdic- 
upon 
the Commerce Court.” 

Three grounds of Federal jurisdiction 
are thus suggested in the petition for re- 
moval: First, diversity of citizenship; 
second, a controversy arising under the 
laws of the United States, and third a 





| Jamieson, 166 U. S. 395. 
| diction 


the laws of the United States of | 
America, namely, the Shipping Act of | 


; Corp.. 


: ‘ ~ | the Emergency Fleet 
suit arises under a Federal law regulat- | are 


| standing the 
| agency 


pro- | 
vides that any suit of a civil nature, at | 


Discharge Refused 
under their authority, of which the Dis- | 


trict Courts of the United States are | 
given original jurisdiction, which may | 


14; U. | 


furnish | 


controversy arising under a law regulat- 
| ing 
| sustained on the first 
of the State of California, The defendant 
is a corporation organized and existing | 


Jurisdiction cannot be 
ground, because 
the jurisdictional amount is not involved, 
and because there is no diversity of 


commerce, 


| the laws of the District of Columbia not 
| citizenship, a corporation created under 
Hooe v. | 
Nor can juris- | 


being a citizen of any State. 


the second 
jurisdictional 


sustained 
the 


be 
because 


on 
ground, 


amount is just as essential there as in | 
| the case of a diversity of citizenship. 
“That the defendant, the United States | 
Shipping Board Emergency Fleet Cor- | 


See also, Fishback v. Western Union 
United States v. Sayward, 160 U. S. 493. 
Telegraph Co., 161 U. S. 96; Holt v. In- 
diana Manufacturing Co., 176 U. S. 68. 
In Sloan Shipyards v. U. S. Fleet 
Corporation had 
the powers of corporations created under 
the laws of the District of Columbia, 


| where it was incorporated, and was liable 


to be sued, there and elsewhere, upon 
its contracts and for its torts, notwith- 
fact that it was a Federal 
and that its stock was taken 
entirely by the United States. True, it 
was also held that suits against it might 
be removed to the Courts of the United 
States, citing Pacific Railroad Removal 
Cases, 115 U. S. 1, but the court there 
had reference to the general right of 


| yemoval existing in favor of corporations 


organized under the laws of the United 


| States. which has always been held to be 


subject to the pecuniary limitation. 
Does this action arise then under any 


In Prohibition Case 


Separate Punishments 
Legal for Possession and 
Sale of Liquor. 


Found 


| Joe CLAYMAN, APPELLANT, V. CLARENCE 


G. Smiruers, UNITED STATES Mar- 
SHAL FOR THE EASTERN DISTRICT OF 


VIRGINIA, No. 25813; CircuIT COURT OF | 


APPEALS, FoURTH CIRCUIT. 

Under the National Prohibition Act, 
possession and sale constitute distinct 
offenses and may be\ separately punished, 
the court decided in this appeal from the 
District Court for the Eastern District 
of Virginia. 

Before Rose and Parker, Circuit 
Judges, and Baker, District Judge. 

Hiram M. Smith for appellant, and 
Paul W. Kear (Callom B. Jones on 
brief), for appellee. 

The full text of the opinion, rendered 
per curiam, follows: 

An information was filed against the 
appellant, Joe Clayman, containing two 
counts. The first of these charged the 
unlawful sale of one pint of intoxicating 
liquor. The second charged the unlawful 
possession of one pint of intoxicating 
liquor. He was convicted on both counts 
and was sentenced to pay a fine of $200 


| and be imprisoned for four mouths. This 
| conviction and sentence were affirmed by 


this court, 12 Fed. (2) 598. Thereafter 
Clayman paid the tine of $200, and upon 
his being taken into custody to carry 
out the sentence of imprisonment, he 
sued out a writ of habeas corpus, and 
asked that he be discharged on the 


| ground that the two counts of the in- 


formation charged but one offense and 
that the sentence of imprisonment was 
unlawful. From an order denying his 
discharge he has appealed to this court. 

We think that the order denying the 
discharge of Clayman should be affirmed. 
It does not appear upon the face of the 
record that the liquor which he was 
charged with possessing is the same 


| which he was charged with selling; and 


he cannot add to the record by the alle- 


gations of his petition for habeas corpus. ! 


Riggs v. Workman (C. C. A. 4th) 14 
(2) 5. If there was error in the 
proceedings of the District Court, this 
could be corrected only by writ of error, 
not by habeas corpus. Moyer, Warden 
v. Anderson (C. C. A. 5th) 203 Fed. 
881. Furthermore, it is settled that 
possession and sale constitute distinct 
offenses under the National Prohibition 
Act, and may be separately punished. 
Albrecht v, U. S. 47 Sup. Ct. Rep. 250. 
As the defendant was convicted of both 





possession and sale, the sentence  im- 
posed was sustained by the record. There 
was no error, and the order of the Judge 
denying discharge is affirmed. 

(The late Judge Rose concurred that 
the order denying discharge should be 
affirmed, but died before this opinion 
was prepared.) 

April 23, 1927. 


Regulating 


+ 


258 U. S. 549, the court held that | 


Official 


Records 


itizen Is Refused | Action Against Shipping Board on Statutory Duty 
Held Not to Arise Under Law 


Commerce 
| False Imprisonment 
Is Basis for Suit 


Ruled Not to Be Within Mean- | 


ing of Section 24. of Ju- 
dicial Code. 
laws regulating commerce, within the 
true intent and meaning of subdivision 8 
of section 24 of the Judicial Code? It 
lowing District Court Ingram 


cases: 


Day Lbr. Co. v. United States S B. E. F. | 


Corp., 267 F. 288; Harry 
U. S. Shipping Board EF. 


Porter Co. v. 
F, Corp., 284 


F. 397; Hill v. U. S. Shipping Board E. | 


F. Corp., 284 F. 398; James v. United 

States Shipping Board Emergency Fleet 

Corp., 12 F. (2d) 89. The first was an 

action to recover approximately $900 for 

building material delivered to the de- 
fendant under an express contract; the 
second Was an action to recover approxi- 
mately $2,000 for services performed in 
preparing advertising matter for the de- 
fendant; in the third the nature of the 
controversy is not stated. and the fourth 
| was an action to recover a balance due 
| for salary, amounting to approximately 
$800. All of these actions, with the 
possible exception of the third, were 
based upon contract, and whether they 
are distinguishable from the present ac- 
tion in tort we need not inquire. But 
| we are at a loss to understand how a 
| tom action such as this can be said to 
arise under a law regulating commerce. 
The action was not brought to recover 
| damages for breach of any duty imposed 
| by the Shipping Act, assuming that that 
| act is a law regulating commerce. The 
duty violated by the defendant, if any, 
| was a duty imposed by the common law, 
or by some other statute, and unless 
| every action of every kind against the 
| Fleet Corporation is removable to the 
| Federal courts because arising under a 
law regulating commerce, this action was 
not removable. The jurisdiction con- 
ferred on the District Courts by sub- 
division 8 is coupled with the jurisdiction 
conferred on the Commerce Court, and 
| primarily at least that jurisdiction has 
| relation to suits for violations of inter- 
state commerce laws, 
overcharges and undercharges and other 
| suits basta on laws regulating interstate 
commerce. In this view it would not 
seem that an action to recover damages 
for breach of a common law or statutory 
| duty arises under a law regulating com- 
merce, any more than would a like action 
against any other interstate carrier, such 
jas the Pacific Railroads in the Pacific 
Railroad Removal Cases, supra. 

For these reasons we are of opinion 
| that the court below acquired no juris- 
diction by the removal, and if it did not, 
jurisdiction could not thereafter be con- 
ferred by consent of parties or by stipu- 
lating as to time or mode of trial. 


| has apparently been so held in the fol- 
| 
| 
| 


jurisdiction in the court below and the 
case is remanded to that court with di- 
rections to remand the case to the State 
court whence it was removed. 

April 18, 1927. 


Seized Automobile 


| 


UNITED STATES VY. ONE Forp TOURING 
Car; Law No. 8683 District Court, 
SOUTHERN DISTRICT OF TEXAS. 

The Government failed to prove facts 
essential to establish that liquor was 
placed in claimant’s car with intent to 
defraud the Government of tax. The 
court held that this was ground for af- 
fording claimant relief. 

Claimant Should Recover. ; 

The full text of the opinion of Judge 
Hutcheson follows: 

After considering this case with the 
utmost care and attention, I have reached 
the conclusion that the claimant should 
recover, not because there is any neces- 
sary connflict between a prosecution for 
the possession of liquor and forfeiture 
under Art. 3450 because that necessary 
conflict seems to exist only where Sec. 
26 of the Prohibition Act applying to 
illegal transportation is in question, but 
because claimant having been acquitted 
the decision of the facts at issue of his 
guilty connection with the liquor. found 
in the car is conclusive upon that issue 
here, and under 3450 possession in the 
car with guilty intent is essential 
forfeiture. 

I think a further ground 
claimant relief is the ground that the 
Government has failed to prove facts 





essential to establish that the liquor was | 
placed in the car with intent to defraud | 
| a lover. 


the Government of the tax, there being 
no evidence at all upon this point. 
Since the finding of the liquor in the 
car furnished probable cause for the ac- 
tion all expenses of keeping the car and 


all costs incurred by the Government are | 


taxed against claimant, and the car is 
surrendered to him subject to the pay- 
ment of these costs and charges. 

April 29, 1927. 


Supreme Court to Recess 
On‘June 6 for Summer 


The 
States, 


Supreme Court of the United 

which adjourned on Monday, 
May 2, will sit again on May 16, at which 
time the usual business will be con- 
ducted. However, no arguments will be 
heard. After that time the Court will 
sit only twice during the present term. 
It will sit on Tuesday, May 31, and Mon- 
day, June 6. At these sittings matters 
of routine business will be attended to 
and the Justices will render any opinions 
that may be ready for delivery. 

After the session on June 6, the Court 
will recess for the summer and will not 
convene again until the beginning of the 
new term in October, 


| complainants; 
Jacob H. Corn, Isaac Siegel and Philip 


| 
| defendant 
| counsel. 


| which he said 
mer of 1922, 

| scenario 
such as suits for | 
| since deceased, clearly indicate that the 
| general structure and dominant ideas of 


| Full of the Moon” and the 


| Wanted.” ’ 
| are further strengthened by this exam- | 
| ination, so that I find the subject-matter | 


The judgment is reversed for want of | 


Returned to Owner | 


| way, 


| the date of complainants’ copyright, the 
| bride was apparently in love with Joe 


| scheme which Howard finally adopted. 
to | 


| common to each is the accident to the 


affording | 
| A physical 


| described by two authors as Occurring on 


| terpart in prior literature, though none 
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Prohibition 


SSE es ee 


Incidents of Plays | 


Derived From Public 


Domain of Literature 


Court Discovers No Evidence | 
of Plagarism in Appar- 
ent Resemblance 


of Plots. 





| JosePpH GRUBB ALEXANDER, ERNEST RIcu- | 


ARD SCHAYER AND WILFRID Norru, | 
ComMPLAINANTS, v. THE THEATER 
Guibp, INc., StpNEY Howarp, RicHano | 
BENNETT, PAULINE Lor), GLENN Av. 
DERS AND PHILIP MOELLER, FE 32-191; 
District CouRT, SovuTHERN Dtstricr 
or New YORK. 
In this suit for infringement of com- 

plainant’s copyright, it was found that 

there could have been no appropriation 
of complainant’s ideas or literary form 
and the bill was accordingly dismissed. 

Siegel & Corn, were solicitors for 
Samuel Conrad Cohen, 


Cohen, counsels; Leventritt, Riegzelman, 
Carns & Schwarz, were solicitors for 


| defendants Theater Guild, Inc., Bennett 
| and Lord; Charles A. Riegelman, coun. 


sel. Hardin & Hess were solicitors for 


Howard: Ernest Angell, 


| 

The ful Itext of the opinion of Judge 
Augustus N. Hand follows: 

This is a suit for the alleged infringe- 
ment of complainants’ play ‘“‘The Full | 
of the Moon,” copyrighted October 925, 
1923, by the play “They Knew What 


| They Wanted,” composed by the defend- 
| ant Sidney Howard. 
| istic comedy which has had a successful 


The latter is a real- 


play 
that 


run, while the complainants’ 

tragedy of a romantic nature 

never been put on the stage. 
Defence Testimony Credited. 

I am entirely convinced that the de- 

fendants’ witnesses have testified truth- 


is a 
has 


| fully, and they fortified their oral state- 
ments by satisfactory documentary evi- 
| dence which shows that there could have | 
| been no appropriation of complainants’ | 


ideas or literary form, 

Both the early notes of Howard’s plot, 
were made in the sum. | 
and the two acts of the: 
typewritten in or about the 
month of March, 1923, by Miss Lyon, | 


the plot were formulated long before 
complainants’ play could possibly have 
come to Howard’s knowledge. 


I have read the notes, except so far 


! as the unfamiliar and somewhat difficult | 
| handwriting prevented, and the two re- 


of Howard’s scenario, as 
of “The | 
book con- | 
“They Knew What 
My impressions at the trial | 


maining acts 
well as the copyrighted text 


taining 


of these plays so very different as to 
dispel any likelihood of appropriation. 

The complainants’ play is a tragedy in 
which uncontrolled passions of husband, 
wife and lover, as well as the crippled 
girl Nannette,. drove them like fate in | 
the Greek tragedies to their doom. Hugo | 
is a romantic immoral soldier of for- 
tune and he and all of the other char- 
acters in “The Full of the Moon” are 
types. 3 

They belong in classical and not mod- 
ern categories, even though Hugo some- 
times utters the contemporary philoso- | 
phical ideas of a sophisticated college 
student. ; 

On the other hand, Joe is an immoral 
child of the logging camps and fruit 
orchards of the West, with the familiar 
mixed-up ideas and rude superficial 
jargon of his class—a man of strong 
passions and prejudices, but of kind 
heart and primitive loyalties. He is 





| fundamentally good in his irresponsible 


and is intentions are decent 
though not steady enough to give him 
much real character. 
Closer Resemblance Abandoned. 
It is interesting to notice that both in 
Howard’s written notes and the frag- 
ments of his scenario, which preceded 


up to the time he left Tony’s ranch. | 
This treatment (subsequently  aban- 
doned) of the relations of Amy and Joe 
afforded more resemblance to the love 
affair in complainants’ play than the 


After careful examination of the two 
plays, I think the only striking feature 


bridegroom on the day of the wedding. 
injury to husband or wife 
has frequently been employed in litera- 
ture to furnish a temptation to the re- 
maining spouse to Yield to the wooing of | 


That such an incident should have been 


the wedding day does not seem to mea 
remarkable coincidence. Indeed I should 
be surprised if sufficiently thorough 
search would not discover a precise coun- 


has been brought to my notice. 

But irrespective of this, I regard the 
plays as utterly different. The pas- 
sionate romantic figures of complain- 
ants’ tragedy could never have fore- 
shadowed Tony and Amy and Joe with 
their thoroughly practical views of life, 

As Howard wrote of Tony on one of 
the pages of his first manuscript: 

“Old Tony is a philosopher—a prob- 
matist of an inarticulate but thorough 
kind.” 

Field Foreign to Author, 

No craftsman of Howard’s talent | 
would have been tempted to borrow from | 
such an alien field of dramatic literature. 
He says he never heard of “The Full of 
the Moon” until this suit was brought. 
I believe him, for he testified and seemed 
like an honest man, and all the probabil- 
ities beax’ him out. 

The practical every-day philosophy of 
Howard’s characters is as far removed 





| Legouis, Emile Hyacinthe. 
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New Books Received by Library of Congress 


List supplied daily bythe Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Alexander, William. The — successful 
agent, 3d ed., rev. and enl., with new 
material of importance. 145. p. 
cago, N. Y., The Spectator co., 1927. 


27-8756 | 


Beck, James Montgomery. The Consti- 
tution of the United States, 1787-1927, 
foreword by Calvin Coolidge .. . edited 
for school use by Edwin L. Miller... 
and C. C. Barnes. 207 p. 


Booth, Edgar Allen. 
America. j2e 


The mad mullah of 

529 p. Columbus, Ohio. 
B. Ellison, 1927. 27-8681 

Bruere, Mrs. Martha S. (Bensley). Does 
prohibition work? A study of the op- 
eration of the Eighteenth amendment 
made by the National federation of 
settlements, assisted by social workers 
in different parts of the United States. 
Martha Bensley Bruere, director of the 
study, with a foreword by Lillian D. 
Wald. 3: N. Y., Harper, 1927. 


329 p. 


Chi- | 


N. Y., Doran | 
1927. 27-8680 | 





27-8758 | 


Butterick 
The Butterick book of 
household helps. 256 p. N. 


Butterick publishing co., 1927. 27-8751 


Butterick publishing company, limited. | 


The 
an 


new Butterick dressmaker, with 
introduction by Jaeques Worth. 


309 p., illus. N.Y., The Butterick pub- | 


lishinge co., 1927. 
Coolidge, Archibald Cary. Ten years of 
War and peace. 275 p. Cambridge, 
Harvard university press, 1927. 
27-8764 
Hoare, Philip O'Bryen. The light in the 
window. 69 p. Boston, The Christo- 
pher publishing house, 1927. 27-8761 
Holman? Winifred Lovering. Descend- 
ants of Josiah Burton of Manchester, 


27-8749 


publishing company, limited. | 
recipes and | 
Y., The | 


| 
! 





Vt., with an introduction by Mary Bur- 


ton (Campbell) Munson. Compiled by 


the author for George William Burton. | 


ford press, 1926, 
Humphrey. Seth King. 
the Pacific, illustrations 
graphs. 306 p. N. Y., 

1927. 

Kent, Frederick Charles. 
principles of finance. 
N. Y., McGraw, 1927. 

Lane, Ralph Norman Angell. 


27-8769 


Doubleday, 


2d ed. 
27-8678 


by Norman Angell pseud. 
Y., Dutton, 1927. 27-8679 
The Bacchic 
element in Shakespeare’s plays. (The 
British academy. The annual Shake- 
speare lecture, 1926). 20 p. London, 
pub. 
Milford, 1926. 
Mackey, Albert Gallatin. 


27-8763 


as possible from that of the passion- 
driven figures that pass across complain- 
ants’ stage. Each play is interesting, 
but they have nothing really in common 
but incidents readily derivable from the 
so-called “public domain” of literature. 
The bill is dismissed with costs. Set- 
tle decree on notice. 
April 26, 1927, 


The pub- | 
lic mind; its disorders: its exploitation, 
232 p. N. | 


Mackey’s ma- | 


299 p. Concord, N. H., The Rum- | 


Loafing through | 
from _ photo- 
27-8765 | 
Mathematical | 
Lhe ht 


for the British academy by H. | 





sonic jurisprudence; a text-book illus- 
trating the written and unwritten laws 
of freemasonry, revised by Robert 
Ingham Clegg. . . 10th ed, 403 p. 
Chicago, The Masonic history co., 
1927. 27-8757 
Marshall, Charles. An aide-de-camp of 
Lee, being the papers of Colonel 
Charles Marshall, sometime aide-de- 
camp, military secretary, and assistant 
adjutant general on the staff of Rob- 
ert E. Lee, 1862-1865, edited by Major 
General Sir Frederick Maurice . . . 
287 p., illus. Boston, Little, 1927. 
27-8472 
Parry, Edward Abbott. Vagabonds all. 
With eight plates. 264,p. N. Y., 
Scribner, 1926. r 27-8682 
Phillips, Walter Shelley. Teepee tales, 
by El Comancho [pseud.] pictures by 
Charles Livingston Bull and El Com- 
ancho. 208 p. Chicago, Reilly & Lee, 
1927. 27-8760 
Sawyer, Joseph Dillaway. Washington. 
2 v., illus. N. Y., Macmillan, 1927. 
27-8773 
Steveas publishing company, Hartford, 
Conn. The Hartford bond accrual in- 
terest table...121 op, Hartford, 
Conn., Stevens publishing co., 1927. 
27-8755 


|Government Books | 
| and Publications 


Docements described under this' heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Libmary of “ongrecs 
card numbers are given. 

Report of the Porto Rico Agricultural 
Experiment Station: 1925. Issued 
April, 1927. Price 10 cents. 

[Agr. 6-1362] 

Journal of Agricultural Research. Vol- 
ume 33. July 1-December 15, 1926. 
Published by authority of the Secre- 
tary of Agriculture with the coopera- 
tion of the Association of Land-Grant 
Colleges. Price 20 cents. 

{Agr. 13-1837] 

Educational Boards and Foundations, 
1924-1926. By Henry R. Evans, Ed- 
itorial Division, Bureau of Education. 
Bulletin, 1927, No. 10. Bureau of Ed- 
ucation, Department of the Interior. 
Price 5 cents. E21-458 

The Official Gazette of the United States 
Patent Office, Containing the Patents, 
Trade Marks, Designs, and Labels. 
Issued Tuesday, May 10. Subscription 
price $10 per year. [4-18256] 

Rules and Regulations of Glacier Na- 
tional Park, Montana. Issued by the 
National Park Service, Department of 
the Interior. Free. [21-26513 ] 

Commerce Reports. A weekly survey 

of foreign duty, the orders state, is neces- 
ican consular officers and representa- 
tives of the Department of Commerce 
in foreign countries. Price 10 cents. 
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don’t worry 


Thousands now realize that for the effective 
treatment of loose dandruff (epithelial debris) 
nothing equals Listerine, the safe antiseptic. 


You simply douse it on the scalp full strength 
and massage thoroughly with the finger tips. 
Keep it up religiously for a few days and in 
stubborn cases longer. Results will delight you. 


Get it today, and prove what we say. Lam 
bert Pharmacal Company, St. Louis, Mo. 


LISTERIN 


— the safe antiseptic 





The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Glass Producer 
Explains Costs 
In Belgian Plant 


Aeronautics 


Angeles” to 4e used 
search for missing French 


Dirigible “Los 
to aid in 


fliers. 


Tariff Commission Informed 


of Influences on Wage Lev- Pine 8 Cat 
els and Financing 
of Company ° 


Agriculture 
Ramseyver 
legislation 


says fu- 
should 
General 


Representative 
ture farm relief 

Lucien de Bay, a Belgi ian plate glass avoid objections by Attorney 
manufacturer, resuming his testimony to McNary-Haugen bill. 
before the United States Tariff Com- Page 
mission, on May 11, at a hearing on glass 
tariffs, discussed the financial structure 
of his company. 

The witness went into detail on the 
bookkeeping methods used by his com- 
pany in charging off certain items for 
depreciation. He favored the year 1925 
for determining production costs for 
both the domestic and foreign manufac- 
turers of plate glass and was opposed 
‘to the basing of these costs on the period 
1922-1925. 

He said that he selected the year 1925 
because it was nearer normal than any 
of the previous years from a_ business 
standpoint. He told how’a price index 
number affected the adjustment of wages 
and salaries of employes in his plant 
and under direct examination of his 
counsel, John F. Rafter, showed that the 
index numbers indicated an upward 
trend. 


1, Col. 2 
Chief of Grain Futures Administra- 
tion says proposed Illinois law regulat- 
ing grain would not 
sarily curtail futures. 
Page 5, 


exchanges neces- 
trade “in 
Col. € 


weather conditions as af- 
week ending May 7. 
Page 5, Col. 1 
Baby chicks accepted in mail to cer- 
tain part flood area. 


Review of 
fecting crops for 


s of 
Page 5, Col. 5 
New method announced by Depart- 
ment of Agriculture for determining oil 
content of flaxseed. 
Col. 2 
Agriculture reports 
measures in flooded 
satisfactorily. 
Page 1, Col. ¢ 


Automotive Industry 
motor ve- 
“stand- 


Page 5, 

Department oft 
gricuitural relief 
area are progressing 


Wages Stable in 1925. 

At this point of Mr. de Bay’s 
mony, he was referring to the 
1922, 1925, and 1924, when gold franc 
fluctuations were felt in the Belgian 
plate glass industry. He claimed that 
both the gold franc apd wages were 
stable in 19254. In response to a ques- 
tion from the Chairman of the Commis- for 
sion, Thomas O. Marvin, the witness de- ceased 
clared that the stabilization of the franc 
resulted in fairly stabilizing wages. 
The eight-hour labor law was applied 
in his plants, and a semi-official govern- 
ing body cooperated with the Belgian 
Government in readjusting wage sched- 
ules when cost of living required this 
he said. 

He pointed 


Russian duties on 
hicles lower for 


ard” than for other 


import 


testi- : ; 
makes listed as 


years 
makes. 


Page 9, 
Ban king-Finance 


Bureau outlines procedure 
loans of. de- 


Col. 1 


Veterans’ 
handling 
veterans. 


notes on 


Page 1, Col. 3 
Ac- 


Daily decisions of the General 
counting Office. 


4, Col. 2 
Eric Railroad asks authority to issue 
$50,000,000 of bonds. 


Page 


7, Col. 3 


conventions 
ttlement 


Page 

Rumania ratifies four 
with European concerns for se 
of country’s debts to concerns. 
Page 7. 


put there published 
each month by the Belgium government 
official price index numbers and _ that 
these numbers were virtually the deter- 
mining factors in fixing wages. 

Mr. De Bay also laid before the 
mission balance sheets of his firm. These 
sheets showed, he claimed, the methods 
used by him and his associate in deter- 
mining the value of fixed asets of his 
factories. In illustration, the witness 
pointed out that in tearing down an old 
plant and erecting a new one in its place 
the cost of the obsolete plant would be 
added to the cost of the new plant and 
the total cost of both the obsolete and 
new plant would be spread out over a 
period of 20 years in charging off de- 
preciation. 

Witness is Cross Examined. 

Former Senator Porter J. McCumber, 
of counsel for domestic manufacturers 
of plate glass, opposing a reduction in 
tariff rates, cross examined the witness. 
He developed from Mr. De Bay that 
items charged off as depreciation by Mr. 
De Bay's firm were 
De Bay told Mr. 


Was 


Col. 4 


Summary of financial statistics of 
State of New York for 1926 as compiled 


by Census Bureau. 


Com- 


Col. 6 


yndition of 


Page 7, 
Daily statement of the « 
the United States Treasury. 
Page 7, Col. 7 
rates. 
Page 7, 


Books-Publications 
New books received at the Library of 
Congress. 


Foreign exchange 
Col. 7 


Page 11, Col. 6 


Publications issued by the Govern- 
ment. 
Page 11. Col. 7 


Census Data 
in death rate reduced ab- 
Australia by 
according to 
1926. 
Page 


Sharp rise 
original population of 
not excessive. Mr. 3.119 in 59.296, 
McCumber further 
that the value of a share of stock held 
by him today in his plant was worth 
2.458 gold francs, and before the World 
War the same share was worth 2,000 
gold francs. 

He agreed with Mr. 
most property was valued by the income 
taken in. He said that he was still ex- 
perimenting with the so-called continuous 
process for the manufacture of plate 
glass, and had his own views upon using 
this process for determinig prouction 
costs. He related to the Commission and 
his cross-examiner, that he used soft 
coal produced in the Sarre coal fields. 
The coal was purchased on a contract 
yearly basis and delivered monthly. He 
paid for it on a monthly basis and the 
price was determined by the value of the 
gold franc at the time of delivrey. He 
preferred the Sarre soft coal to Beligian 
soft coal because it was higher in vola- 
tile content and high volatile fuel was 
necessary for manufacturing purposes. 
A six week’s supply was always kept 
on hand. A complete record of wages 
paid has been kept by his firm, and this 
record and others have been turned over 
to the Commission, he declared. 

Mr. De Bay declared he was a director 
of the Union Commerciale des Glaceries 
Belge, with which his firm was affiilated 
in the sale of plate glass products in this 
and other countries. Mr. 
questioned the witness in regard to sell- 
ing expenses of the Union. Mr. De Bay, 
however declined to answer this and 
other questions regarding the Union for 
the reason that confidential information 
would be divulged. 

Union Sets Prices. 

Prices for his product, he said, were 
fixed by the union. These prices, he ex- 
plained, are designed to meet competi- 
tors’ prices. The price paid to him by 
the union does not represent the full re- 
turn on his product, his firm still retain- 
ing an interest in its product; his full re- 
turn depends soiely upon the prices paid 
for it to the union in various countries. 
The prices, he declared, vary from coun- 
try to country. 

The marketing of his product through 
the union was taken up by R. T. Me- 
Kenna, of opposing counsel, but little 
progress was made on this subject, be- 
cause of the confidential nature of the 
information requested. The Commission 
accordingly excused the witness from 
disclosing trade secrets. 


years to 
census as of June 30. 


1, Col. 7 


’ ° 
Chemicals 
Anglo-German interests form chemi- 
cal combine. 
McCumber that Page 1, Col. 4 
Secretary of Agriculture announces 
intention to establish standards for 
sulphate wood turpentin 
Page 1, Col. 5 
Proprietary Association told period 
of exceptional development is being ex- 
perienced in prepared medicine in- 
austry. 
Page 9, Col. 7 
New-Kanawha Power Co. to construct 
project in West Virginia for electro- 
chemical, industrial and public utility 
purposes, 


7, Col. ¢ 


Page 


Child Welfare 


Phases of health program in public 
school, in which deral Government 
is cooperating, discussed at meeting of 
American Child Health Association. 

Page 1, Col. 5 


Commerce-l rade 


Plan submitted to Federal Oil 
servation Board as remedy for overpro- 
duction cf crude oil Lroposes that finan- 
MaCumber ‘ial interests in block to be exploited by 
drilling operations be nondivisible. 
Page 1, Col. 1 
manufacturing 
Stand- 


Con- 


Waste elimination in 
is advocated at Pan American 
ardization Conference. 

Page 1, Col. 3 

Anglo-German interests form chemi- 
cal combine. 

Page 1, Col. 4 

Manufacturers of turnbuckles deter- 
mine upon reduction in number of types 
in trade at meeting in Department of 
( fomprerce. 

Page 1, Col. 6 

New method announced by -Depart- 
ment of Agriculture for determining oil 
content of flaxseed. 

Page 5, Col. 2 

Weekly index of business prepared 
by Department of Commerce. 

Page 9, Col. 2 

Proprietary Association told period 
of exceptional development is being ex- 
perienced in prepared medicine in- 
dustry. 

Page 9, Col. 7 
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Congress 
Senators La Follette and Copeland 
approve suggestion of Senator Reed 
of Missouri for special session of Con- 
gress to consider Mississippi flood sit- 
uation. 
Page 12, Col. 7 


Construction 


Increase in building activity reduces 


| number of unemployed in Denmark. 


Page 3, Col. 4 


Y . 
Copyrights 

District Court in re Alexander et al. 
v. Theater Guild et al., dismisses suit 
charging plagarism, finding that resem- 
blance in incidents of two plays is de- 
rivable from so-called public domain of 
literature. 


Page 11, Col. 5 


Corporations 


Board of Tax Appeals denies status 
of personal service corporation to title 
abstracting concern, holding that record 
of realty transactions was profit-earn- 
ing capital. 

Col. 6 


Page &, 


Court Decisions 


See special Index and Law Digest on 


page 10. 


'Customs 


Court fixes duty on silk 
miniature barnyard fowl of 


shell perfume 


Customs 
hand bags. 
papier mache, and 
burners, 

Col. 7 

Cus- 


Page 9, 

Proceedings of United States 
toms Court. 

Page 9, Col. 3 


District of Columbia 


Consulting Engineer of the Treasury 
tells National Conference on. City 
Planning restudy is being made of pro- 
gram for erection of Government build- 
Mall in Washington. 

Page 2, Col. 4 


ings along the 


Education 


Phases of health program in public 
schols, in which Federal Government 
is cooperating. discussed at mecting of 
American Child Health Asociation. 

Page 1, Col. 5 

7 . 

Electrical Industrv 

Chart showing March production of 
electricity by public utility plants with 
comparative figures. 

Page 

7, . . 
Foreign Affairs 
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taking oter 
British 
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issued for 

relinquished 

China. 
Page 


Regulations 
adminstration of 
concession in Hankow, 
i. Col: 3 

Rumania ratifies four conventions 
with European concerns for settlement 
oi country’s debts to concerns. 

Page 7, Col. 4 
in death rate reduced ab- 
Australia by 
according to 
1926. 

Page 1, Col. 7 

Senator La Follette (Rep.), Wis- 
consin, criticizes Nicaraguan policy of 
President Coolidge as ruthless impe- 


Sharp rise 
population of 
year to 59,296, 


June 30, 


original 
5.119 in 


census as of 


' rialism. 


Page 
Continuation of full text of report 
to State Department giving sequence 
of events atterding Nanking outrages, 
March 253-24, made by the American 
consul at Nanking, China. 
Page 2, 
shown 
-833,292 


Col. 5 
to be re- 
from July, 


French Canadians 
turning to Canada- 
1925, to April, 1926. 

Page 3, Col. 4 

Ambassador to France 
against American flyers attempting 
Atlantic flight at present. due to 
anxiety in France over missing French 
aviators. 


trans-. 


Page 3, Col. 7 
Japanese reported to have contracted 
to colonize in Brazil. 


Page 12, Col. 1 


Forestry 
Secretary 
intention to 


e 
of Agriculture announces 
establish standards for 
sulphate wood turpentine. 

Page 1, Col. 5 


Gov't Personnel 


Court of Appeals of District of Co- 
lumbia, in re. U. S. ex rel Stowell vy. 
Deming et al, etc., denies mandamus 
against Civil Service Commissioners of 
United States to compel them to fur- 
1ish to citizen a list of temporary em- 
playes in Federal departmental service 
or to open lists to his inspection. 

Page 11, Col. 1 

First Judge in First Circuit of 
United States Court in Philippines ten- 
ders resignation. 

3, Col. 4 
President 


Page 
Daily engagements of the 
at the Executive Offices. 


; Page 3, Col. € 
Gov't Topical Survey 


Assistant Attorney General in charge ! 


of tax 
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cases, 


office, 


explains the functioning 
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Classificaticn 01 incoming aliens dur- 


| ing first three quarters of fiscal year. 
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| for shoe 
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shown to be re- 
-83,292 from July, 


French Canadians 
turning to Canada 
1925, to April, 1926. 


Page 3, Col. 4 
Canadian emigration to United 
States reported curtailed by increasing 
opportunities for local employment. 
Page 3, Col. 3 
Japanese reported to have contracted 
to colonize in Brazil. 
Page 12, Col. 1 


Inland Waterways 


Approval 
for bridge 


six applications 
and operation 


given to 
construction 


| of bridges. 


Page 6, Col. 6 
La Follette and Copeland 
Senator Reed 
of Missouri for special session of Con- 
to consider Mississippi flood sit- 
uation. 


Senators 
approve suggestion of 


gress 


Page 12, Col. 7 


Insular Affairs 


Porto Rican delegation to ask Presi- 
dent, Coolidge to retain present Gov- 
ernor in that country. 

1, Col. 2 


Page 
Judiciary 
See special baci ' 


page 10. 
See special Indes 


cud Law Digest on 


and Digest of Tar 


Decisions on page &. 


| Labor 


Increase in building activity reduces 
number of unemployed in Denmark. 
Page 3, Col. 4 
28,000 employes af- 
agreement for increased 
German metal workers. 
Page 3, Col. 4 


Approximately 
‘ected by 
wages for 


Leather 


Assistant Commissioner of Patent 
Office in re Cordo-Hyde Co. v. 
Schachet, allows registration of trade 
mark of “Carbo-Hide” for rubber soling 
materials as.opposed by “Cordo-Hyde” 
strings and laces. 
Page 10, Col. 7 
. 
Machinery 
° 

Examiners-in-chief of PMent Office 
on application of L. D. Soubier, deems 
provision of automatic means patent- 
able but duplication of parts unpatenta- 
ble in connection with an application 
for a patent on forming appa- 
ratus. 


glass 


Page 10, Col. 2 
improvement in process 
for making glass granted to Leonard 
D. Subier, on allowance by Examiners- 
n-chief of claims as showing invention 
in multiplying productivity of previous | 
act. 


Patent for 


Page 10, €ol. 1 


Manufacturers 


‘Secretary of Agriculture announces 
intention to establish standards for 
sulphate wood turpentine. 

Page 1. Col«5 

Manufacturers of turnbuckles deter- 
mine upon reduction in number of types 
in trade at meeting in Department of 
Commerce. 

Page 1, Col. 6 

Patent for improvement in process 
for making glass granted to Leonard 
D. Subier, on allowance by Examiners- 
in-chief of claims as showing invention 
in multiplying productivity of previous 
act. 

Page 10, Col. 1 

Examiners-in-chief of Patent Office 
on application of L. D. Soubier, deems 
provision of automatic means patent- 
able but duplication of parts unpatenta- 
ble in connection with an application 
for a patent on glass forming appa- 
ratus. » 

Page 10, Col, 2 
Commissioner of Patent 

Cordo-Hyde Ca. -¥ 
Schachet allows registration of trade 
mark of “Carbo-Hide” for rubber soling 
materials as opposed by “Cordo-Hyde” 
for shoe and laces. 

Page 10, Col. 7 

Belgian manufacturer of plate glass 
explains financial factor in his com- 
pany at hearing by Tariff Commission 
on glass tariffs. 


enTe 
Milling 
Chief of Grain Futures Administra- 
tion says proposed Illinois law regulat- 
ing grain exchanges would not neces- 
sarily curtail trade in futures. 
Page 5, Col. 6 


Mines and Minerals 


Permit asked to develop power on 
fork of Cumberland River for sale to 
mines, industries and public utility con- 
cerns. 


Assistant 
Office in re 


strings 


Page 12, Col. 1 


Page 7, Col. 5 
Municipal Gov't 


Asheville N. C. to be. granted permit 
to draw supply of water from Mills 
river on withdrawal of protest by City 
of Henderson, N.C. 

Page 5, Col. 2 

Consulting Engineer of the Treasury 
tells National Conference on City 


Planning restudy is being made of pro- | 


gram for erection of Government build- 
ings along the Mall in Washington. 
Pr2 2, Col. 4 


National Defense 
Keel for model submarine is laid at 
Navy Yard at Portsmouth, N. H 
Page 4, Col. 6 


| chemical, 


‘Radio 


Orders issued to the personnel of the 
Department of the Navy. 
Page 4, Col. 5 
Orders issued to the personnel of the 
Department of War. 
Page 4, Col. 2 
Marine Hospital at New Orleans and 
National Leper Hospital at Carville, 
La., reported safe from flood, barring 
unforeseen developments. 
Page 3, Col. 4 


Oil 


Plan submitted to Federal Oil Con- 
servation Board as remedy for overpro- 
duction of crude oil proposes that finan- 
cial interests inbl -k to be exploited by 
drillme operations be nondivisible. 

Page 1, Col. 1 


Patents 


Examiners-in-chief of Patent Office 
in application of S. Stolp, affirm re- 
fusal to applicant of claim on direct 
current track circuit for railway sig- 
nals, 


Col. 4 
special Inder and Law Digest on 


Page 10, 
See 
page Tt). 
Y . 
Postal Service 
Baby chicks accepted in mail to cer- 
tain parts of flood area. 
Page 5, Col. 5 
Vigilance is urged upon postmasters 
to safeguard revenues. 
Col. 7 
instwucted to report on 
varieties of 


Page 4, 

Postmasters 

stocks of discontinued 
stamped envelopes. 

Page 4, 


7 °,° 
Prohibition 

Cireuit Court of Appeals, Fourth Cir- 
cuit, in dismissing appeal in re Joe 
Clayman v.. Clarence G. Smithers, 
United States Marshal for Eastern Dis- 
trict of Virginia, says sale and pos- 
session of illicit liquor constitute sep- 
arate offense for which separate pun- 
ishment may be inflicted. 

Page 11, Col. 3 

Court, Southern District of 
Texas, in re U. S. v. One Ford Touring 
Car, holds that Government failed to 
prove facts essential to establish that 
liquor was placed in claimant’s car with 
intent to defraud the Government of 
tax. 


District 


Page 11, Col. 4 


Public Health 


Public Health Service 
ment on treatment for 


issues state- 
snake bite. 
Page 2, Col. 7 


Marine Hospital at New Orleans and | 


Carville, 
barring 


National Leper Hospital at 
La.. reported safe from flood, 
unforeseen developments. 
Page 3, Col. 4 
Weekly health index indicates mor- 
tality rate decreased during past week 


| over similar period last year. 
Page 3, Col. 5 


Public Utilities 


Chart showing March production of 
electricity by public utility plants with 
comparative figures. 

Page 7, Col. 3 

Permit asked to develop power on 
fork of Cumberland River for 
mines, industries and public utility con- 
cerns. 

Page 7, Col. 5 

New-Kanawha Power Co. to construct 
project in West Virginia for electro- 
industrial and public utility 
purposes. 

Page 7, Col. 6 

Interstate Commerce Commission 
grants authority to Michigan Bell Tele- 
phone Co. to acquire properties of Con- 
solidated Telephone Co. serving Huron 
and Sanilac Counties in Michigan. 


Page 6, Col. ‘ 
Publishers 


Board of Tax Appeals, on appeal of 
News Publishing Co. v. Commr., holds 
@mounts paid to build up newspaper 
circulation and for, lithographing 
plates, may not be restored to invested 
capital unless definite information as to 
expenditures is shown. 

Page 8, Col. 


Signal developing high fre- 
quency radio apparatus, 


Page 


Corps 


3, Col. 5 
Railroads 


President of Ohio 


Com- 


Chesapeake & 
Railway testifies at Interstate 
merce Commission hearing that pro- 
posal to control Erie and Pere Mar- 
quette lines is step to ultimate unifica- 
tion of three roads. 
Page 1, Col. 7 
Continuation of decision of District 
Court, West. Dist. of Pa., in re Chicago 
Railway Equipment Co. v. 
Beam Co., finding only one of four pat- 
ents relating to brake beams to be in- 
fringed. 
Page 10, Col. 3 
Eric Railroad asks authority to issue 
$50,009,000 of bonds. 
Page 7, Col. 3 
Tentative valuation reports issued 
for Massena Terminal Railroad and 
Peoria & Pekin Union Railway. 
Page 7, Col. 6 
Railway on 


Protests of Southern 


| valuation fixed by Interstate Commerce 


Commission to be heard on June 20. 
Page 7, Col. 6 
Union Pacific Railroad authorized to 


| light. 


| for reconditioning 


Col. 6} 


| sugar 


' ard” than for 


sale toe 


Davis Brake ! 


——— 


s Issue 


——~+ 


Hearing on depreciation charges of 
electric railways postponed. 
Page 6, Col. 5 
Interstate Commerce Commission an- 
nounces that per mile freight tonnag: 
of railroads increased in February 2 
compared with same month in 1926. 
Page 6, Col. 
Western Pacific Railroad authoriz« 
to construct branch line in San Joaqui 
County, Calif. 
Page 6, Col. 
Atchison, Topeka & Santa Fe Rai! 
road authorized to abandon portion ce. 
branch line in California. 
Page 6, Col. 4 
Valuation placed on Little Kanawha 
Railway. 
Col. 4 
Director of Geological Survey. in ad- 
dress, urges economical railway hauls 
as of more benefit to public than re- 
duced freight rates. 


Page 6, 


Page 6, Col. 1 
‘ . 
Science 
Bureau of Standards studies methods 
of determining coloring in sugar. 
Page 9. Col. 4 
Bureau of Standards tests bromide 


emulsions used in photography to de- 
termine variations -in sensitiveness to 


Page 3, Col. 7 
Shipping 

Shipping Board considers 
“Mt. 


proposals 

Vernon” and 

“Agamemnow.” 

3, Col. 5 
Two mew motor ships for New York- 

Dutch Kast Indies traffic are ordered 

by Java company. 


Page 


Page 9, Col. 6 

Steamship “Contoocook” sold by 

Shipping Board to Cosmos Shipping 
Company. 


Page 6, Col. 5 


‘Social Welfare 


Marine Hospital at New Orleans and 
National Leper Hospital at Carville, 
La., reported safe from flood, barring 
unforeseen developments. 


Page 3, Col. 4 


Sugar 


Bureau of Standards studies methods 
of determining coloring in sugar. 
Page 9, Col. 4 
Union Pacific Railroad authorized to 
extend branch line to accommodate 
beet growers in section of Ne- 
braska. 
Page 6, 


Supreme Court 


The Supreme Court of the United 
States to sit again on May 16 and re- 
zess on June 6 for the summer. 

Page 11, 


Col. 7 


Col. 4 


Tariff 


motor ve- 
“stand- 


Russian import duties on 
hicles lower for makes listed as 
other makes. 

Page 9, Col. 1 

Belgian manufacturer of plate glass 
explains financial factor in his com- 
pany at hearing by Tariff Commission 
on glass tariffs. 

Page 12, Col. 1 


Taxation 


Assistant Attorney General in charge 
of tax cases, explains the functioning 
of that office. 

Page 4, Col. 3 

See special ludex and Digest of Tax 
Decisions on page 8. 


Trade Marks 


See special Index and Law Digest on 
page 10. 


Trade Practices 


Chief of Grain Futures Administra- 
tion says proposed Illinois law regulat- 
ing grain exchanges would not neces- 
sarily curtail trade in futures. 

g Page 5, Col. 6 


Veterans 


Veterans’ Bureau outlines procedure 
for handling notes on loans of de- 


| ceased veterans. 


Page 1, Col. 5 

Comptroller General holds that emer- 

gency treatment of veteran properly 

admitted to Government hospital is 
chargeable to Veterans‘ Bureau. 

Page 4, Col. 1 

President asked to transfer regional 

manager of United States Veterans’ 
Hospital at Fort Snelling Minn. 


é; Page 3, Col. 3 
Water Power 


Permit asked to develop power on 
fork of Cumberland River for sale to 
mines, industries and public utility con- 
cerns. 

Page 7, Col. 5 

New-Kanawha Power Co. to con- 
struct project in West Virginia for 
electro-chemical, industrial and public 
utility purposes. 

Page 7, Col. 6 


7 
Weather 
Weather Bureau 
tures for April 
than normal. 


reports 
somewhate 


tempera- 
warmer 


Page 1, Col. 5 
conditions as af- 
week ending May 7. 

Page 5, Col. 1 


Review of weather 
‘ecting crops for 


Wool 


| call 


' of Congress to bring about 
relief for 


| measure that may be taken by the 
| ernment.” 


; Carolina, 
| the Senate Committee on Finance, 


| River 


| calling Congress for 





| March 3 





' Illinois, 
| the alien arrivals as their 


| dence. 


| said they 


| pine 


yolume. This cumulates the 52 
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‘Three Senators . 
Approve Calling 


Special Session 


| Advise, Senator Reed, of Mis- 
souri, They Are In Accord 
With Suggestion That 
Congress Meet. 


Senators La Follette (Rep.), of Wis- 
consin; Sheppard (Dem.), of Texas, and 


LC opeland (Dem.), of New York, have ad- 
| vised the office of Senator Reed (Dem.), 


of Missouri, that they are in accord with 
Senator Reed’s suggestion of an extra 
session of Congréss to enact legislation 
for the Mississippi River flood sufferers. 
The three Senators announced May 11 
that they are among those who have ad- 
vised the President of their views in 
favor of an extra session. 

Senator La Follette made public May 
11 the following telegram to Senator 
Reed, who is at Excelsior Springs, Mo.: 
“Hon. James 
“IT am in hearty accord with your de- 
mand for an extra session of Congress 
to deal with situation created by Mis- 
sissippi flood disaster, and have previ- 
ously publicly urged that the President 
act promptly. Failure of President to 
Congress in greatest disaster in 
country’s history will delay work of re- 
habilitation and comprehensive legisla- 
tion for flood control for many months. 
An extra session can devote its undivided 


| attention to this grave national problem 


which will be impossible if the regular 
session in December is awaited for 
action. 

“I feel certain your request for ex- 
tra session will be supported by the great 


| majority of the people of the country, 
| who arejdeeply concerned that nothing 
| be left undone for 


immediate relief of 
the thousands of refugees, for the re- 
habilitation of the devastated area and 
for the permanent control of floods in the 
Mississippi basin.” 

Senator Sheppard made public the fol- 
lowing letter he sent President Coolidge, 


dated May 10:,, 


“My dear Mr. President: I desire to 
join with Seators Reed and Robinson in 
requesting you to e¢all a special session 
immediate 
the flood sufferers. The flood 
is a disastcr of such magnitude as to call, 
in my judgment, for every possible 
Gov- 


Senators Simmons 
ranking 


(Dem.), of North 
minority member of 
tele- 
graphed on May 11 to President Cool- 
idge as follows: 

“While I do not feel free to offer ad- 
vice as to the convening of Congress in 


| special session on account of the diszs- 


trous flood situation in the Mississippi, 
I do feel at liberty to express the opinion 
that should that body be called together 
it would not hesitate to place the re- 
sources of the Government, so far as it 
may lawfully do so, behind such relief 
measures as may be deemed expedient 
by the Congress. Personally, I regard 
the situation as one of extremely grave 


| national concern.” 


Senator Copeland advised Senator 
Reed from New York as follows: 

Fully agree with you that Congress 
should convene to deal with Mississippi 
disaster. I wired President Cool- 
idge May 3d, suggesting that concensus 
here favors immediate special session. 
I told him, and still believe, it is not 
reasonable to expect private charity to 
meet devastating results of the flood. On 
same day Secretary Sanders wrote me: 
“President has no present intention of 
extra session.” I 
fully agree with you that magnitude of 


| the disaster and the extent of the suf- 
fering demand Government action. 


|New York Favorite 


Home of Immigrants 
Tabulation Shows Intended 
Permanent Residence of 

Admitted Aliens. 


New York is listed as first of all and 
Texas second among the States as the 
future permanetn residence of .246,322 
immigrant aliens admitted into the 
United States from July 1, 1926, to 
1, 1927, the Department of Labor 
announced in its tabulated statistics just 
made public. 

Out of the grand total of aliens com- 
ing into the country during this three- 


| quarters of the present fiscal year, New 


York was the intended future permanent 


; residence of 64,098, Texas of 28,.808, and 


Michigan of 22,043. Massachusetts with 
its 19,839 almost tied with California as 
the prospective homes of 19,068, as did 
with 15,272 alien homeseekers. 
with Pennsylvania, picked by 15,049 of 
future resi- 


The next State in this rank was New 
Jersey, Where 12,454 of the alien arrivals 
purposed to make their home, 
All the other States, as prospective. fu- 
ture homes, ran from 6,758 Ohio bound 
aliens to’ one immigrant into the Philip- 
Islares. 


Japanese Enter Into Contract 
For Settlements in Brazil 


The Department of Labor, in a writ- 
ten statement, issued May 11, an- 
nounced that according to press reports 


A. Reed, Excelsior Springs, - 


from Manos, the Amazonas Government 

in Brazil and Japanese representatives 
| have signed contracts to settle Japanese 
| immigrants ona million hectares of land 
| in the region of the Madeira, Negro and 
|| Amazon Rivers. 


General tone of wool market at Bos- 
ton improved during past week, actord- 
ing to weekly review. 


explains financial factor in his com- 
pany at hearing by Tariff Commission 
on glass tariffs. 


extend branch line to accommodate 
sugar beet growers in section of Ne- 
braska. 
Page 4, Col. 6 | 


tering during last three quarters. | Assignments “hanged of Brig Gen- 
Page 12, Col. 1 | erals Hamilton, Heintzelman and Mose- 
Portugal sent largest number of im- | ley. 

| migrants into Brazil in 1926, 


under a ruling from the Commission, 
was permitted to ask Mr. De Bay some | 
questions. 

The hearing 
May 12. 


Col. 1 | 


will be continued on Page 12, Col. 1 Page 6, Col. 7 Page 9, 





